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SION ON THE HEeALTH NEEDS OF THE
Narion~ - ~

WHEREAS outr Nation's strength i8

directly dependent upon the health of
its people; and -

WHEREAS the needs of our mllitsry,
defense-production, and civil-defense
programs for an assured and adequate
supply of personnel and services present
special problems in the allocation of our
health resources during this emergency
period; and
- WHEREAS .it is essential that at all

"times -adequate provision be made to
meet the health needs of the general
-public, including veterans; and -

‘WHEREAS an objective appraisal of
the effect of actions taken to provide for
immediate and emergency needs is
essential at this time in order that we
may continue to meet long-term require-

~ments for safeguarding and improving
the health of the Nation: -

NOW, THEREFORE, by virtue of the
authority vested in me as President of

- the United States it is ordered as
follows: ~ -

Secrion 1. There is hereby established

. @ commission to be known as the Presi-

dent’s Commission on the Health Needs

of_the Nation, which shall consist of &

chairman and fourteen other members
to be designated by the President..

\_—Sr:c 2. The . Commission is author-
ized and directed to inquire into and
study the following:

(a)" The current and prospective sup-
ply of physicians, dentists, nurses, hos-
pital administrators, and allied profes-
sional workers; the adequacy of this
supply in terms of the present demands
for service; and the ability of educational

. institutions and other training facllities '
to provide such additional trained per-_

sons as may be required to meet prospec-~
tive requirements.

(b)" The present ability of local public
health units to meet demands imposed
by civil defense réquirements and by the
‘needs of the general public during this
mobilization pericd. . /

lic inspection of documents pur-
suant to section 2 of the Federcl
Register Act (49 Stat, 500; 44
U. 8. C. 302) between the hours of
8:45 a. m. and 5:1§ p. m. on Satur-
day, December 29, 1951, and Sal-
urday, January §, 1952, Issues of
the FepErRAL REGISTER will be pub-
-lished during the holiday period
as follows:

December 27 through December
29, 1951; January 1, January 3
through January 5, 1952,

£

(c) The problems created by the shift
of thousands of workers to defense-pro-
duction areas requiring the relocation of
doctors and other professional personnel
and the establishment of additional fa-
cilities to meet health needs..

(d) The degree to which existing and
planned medical facilities, such as hos~
pitals and clinics, meet precent and
prospective needs for such facllities.

. () Current research activities in the
fleld of health and the programs needed
to keep pace with new developments,

(f) The effect” upon the continued
maintenance of a desirable standard of
civilian health of the actions taken to
meet the long-range requirements of
military, civil-defense, veterans’, and
other public-service programs for medi-
cal personnel and facflitles.

(g) The adequacy of private and pube
lic programs designed to provide meth-
ods of financing medieal care,

(h) The extent of Federal, State, and
Iocal-government services in the health
field, and the desirable Jevel of expendi-
tures for such purposes taking into con-
sideration other financial gbligations of
government and the expenditures for
health purposes from private sources.

Skec. 3. The Commission shell present
to the President in writing such interim
reports and fingal report of its studies of
the subjects desienated in section 2 of
this order, including its recommenda-~

- {Continued on p. §9)
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Hons for governmental action, either
legislative or administrative, as it shalr
decm appropriate.

Sec. 4. In connection with its in-
quirles and studies, the Commission is -
‘authorized to hold such public hearings
and to hear such witnesses as it may
deem appropriate.

Sec. 5. All executive deparfments and
agencles of the Federal Government are
authorized and directed to cooperate
tith the Commission in its work and fo
furnish the Commission such informa-
Hon and assistance, not inconsistent
with lavw, as it may require in the per-
formance of its functions and duties; buf
this order shall not be construed as
otherwise modifying the functions or re-
sponsibilities of any such deparfment or
egency.

Sec. 6. The expenditures of the Com-~
mission shall be pald out of an allot-
ment made by the President from the
appropriation entitled “Emergency Fund
for the President, National Defense™
(Title III of the Independent Offices Ap-
propriation Act, 1952, Public Law 137,
82d Congress, approved August 31,
1951). Such payments shall be made
without rezard to the provisions of (2)
section 3631 of the Revised Statutes of
the United States (31 T. S. C. 672), (b)
section 9 of the act of March 4, 1903,
35 Stat, 1027 (31 U. S. C. 673), and (&)
such other laws as the President may
hereafter specify.

Sec. 7. The Commission shall cease
to exdst thirty days after rendition of its
final report to the President under sec-
tion 3 of this order, or one year affer
the date of this order, whichever shall
first occur.

HaRrRY S. TRUMANR

Tae Waire BEouse,

December 29, 1951,
[F. ~B. Doc. §2-63; Filed, Jan. 92, 1952;
10:27 a. m.}

TITLE 6—AGRICULTURAL CREDIT

Chapter lll—Farmers Home Adminis-
tration, Depariment of Agriculture
Subchaplor E—Account Servicing
PART 361—RoOUTINE

Sunpant B—Seavicnic Fanrr OWKERSEIP
Loaxs

REDEXIPTION DATE; ACTIONS PRIOR TO
LOAN CLOSING
1. Section 361.26 (f), Title 6, Code of

Federal Rezulations (16 F. R. 6995), is
amended to reflect a change in the re-



60

demption period for insured mortgages
from seven years to ﬁve years and to
read as follows:

§361.26 General, * * *

(f) Redemption date., In all cases
where a new mortgage is insured and
the commitment to insure is executed
on or after January 1, 1952, the one year
option period for redemption will begin
five years from the date of the new in-
sured mortgage.
(Sec. 41 (1), 60 Stat, 1066; 7 U. S. C. 1015 ().
Interprets or applies sec. 5, 62 Stat. §35; 7
U. 8. C. 1008b (§))

2. Section 361.30 (¢) (6), Tifle 6 Code
of Federal Regulations (16 F. R. 6997).
is amended to reflect & change in the

rédemption period for insured mortgages *

from seven years-to five years and to
read as follows:

§ 361.30 Subsequent msured Farm
Qwnership loans. * *

(¢) Actions prior to loan closing, * **

(6) The entire amount of the new

promissory note will bear 3 percent in-
terest regardless of when the inifial in-
sured loan was made. When the com-
mitment to insure is executed on or after
January 1, 1952, the one year option
period for redemption of the new real
estate mortgage will begin five years
from the date the subsequent insured
loan is closed. -
(Sec, 41 (1), 60 Stat. 1066; 7 U. S. C. 1015 (1).
Interprets or applies sec. 12 (c) (4), 60 Stat.
1076, as amended, sec. 5, 62 8tat. 535; 71U, S. C.
1005b (c) (4), 1005b (§))

[sEAL] DILLARD B, LASSETER,
Adminisirator, |
Farmers Home Administration.

DecemBER 20, 1951,

[F. R. Doc, b52-15; Filed, Jan.
'8:49 a. m.]

»

2, 1952;

TITLE 7—AGRICULTURE

Chapter |—Production and Marketing
Administration {Standards, Inspec-
tions, Marketing Practices), Depart-
ment of Agriculture

PART 27—COTTON CLASSIFICATION UNDER
Un1rep STATES CoTTON FUTURES ACT

SUBPART C—COTTION FIBER AND SPINNING
TESTS

On December 15, 1951, a notice of
proposed rule making was published_in
the FEDERAL REGISTER (16 F. R. 12667)
regarding a proposed amendment. to
§ 217.507 of the regulations governing cot-
ton fiber and spinning tests (7 CFR
27.501-27.512). After consideration. of
all relevant matters presented, including
the proposal set forth in the aforesaid
notlce, the amendment hereinafter set
forth is hereby adopted pursuant to au-
thority contained in the Quality and
Statisties Act of March 3, 1927, as
amended April 7, 1941 (Stat; 131; 7
U. 8. C. 473d). o

The amendment revises the schedule
of -tests in order to approach more sat-
isfactorily current demands for testing
service; eliminates provisions for certain
tests and combinations of tests that are
no longer required; increases the fees for
certain tests to'meet the increased costs

~

RULES AND REGULATIONS

of making such fests; and makes pro-
vision for certain tests that now have
been recently developed.

The Administration finds that it is

impractical, unnecessary, and contrary -

to the public interest to give a 30-day
notice of the effective date of this amend-
ment for the reasons that (1) during
the testing period beginning January 1,
1952, and continuing for approximately
3 months, cotton breeders antl others will
concentrate on their testing programs
to serve as a basis for making selections
for the planting of the 1952 crop, thus
creating a heavy demand for testing
service; (2) it is desirable that new tests
provided for in the amendment should
be available to the industry as soon as
possible; (3) the increases in the fees
are necessary to defray the increased
costs in providing the testing service and
should ‘be established at the beginning
of the testing period; (4) the amend-
ment requires no preparation on the part
of those who ufilize the testing service
which cannot be completed prior to
January 1, 1952, and (5) nothing would
be gained by delaying the effective date
of " the amendment. Therefore, the
amendment here issued will be effective
January 1, 1952, after publication in the
FEDERAL REGISTER (see sectipn 4c of the
Administrative Procedure Act; 5T, S. C,
1003 (c)).

Now, therefore, it is hereby ordered,
{That § 27.507 of Part 27, Title 7 of the
Code of Federal Regulations be, and the
same hereby is amended to read as set
forth in the notice of proposed rule mak-
ing published in the FEDERAL REGISTER on
December 15, 1951 (16 F. R, 12667) ;

§ 27507 Prescribed fees. (a) Fees for
fiber and spinning tests shall be assessed
in accordance with items 1 to 32 inclu-
sive, listed below:

Item KIND OF TEST
No. .
1. Ginning of test samples: (maxi-
* mum 25 pounds of seed cotton; re-
porting weight of the seed cotton
ginned, welghts of the cotton seed
, and the lint delivered, and per-
centage lint turnout) (per sample).
2..Fiber length array of ginned cotton
lint (3 sortlngs from & blended
sample; calculating upper quartile
Jlength, mean length, and coefficient
of variation; reporting averages of
the 3 arrays) (per sample) _Z_____.
2a. Fiber length array of ginned cot-
ton 1iht-(8 sortings from & blended
sample; calculating upper quartile
length, mean length, coefficient of
varlation, and percentage of fibers
by weight in each %-inch group;
reporting averages of the 3 arrays)
(per sample)

~ Fee per
test

$1.50

8.00

10.00

2b. Fiber length array of purified or

absorbent cotton according to U. S.
Pharmacopoela Standards (3 sort=
ings from a blended sample; calcu~
lating. upper quartile length, mean
length, coefficient of length varla-
tion, percentage of fibers l4-inch
and longer by weight, and percent-~
age of fibers shorter than 1;-inch
by weight; reporting averages of
the 3-arrays) (per sample)
2¢. Fiber length array of cotton
manufacturing wastes (3 sortings
from a blended sample; calculating
upper quartile length, mean length,
and coefficient of variation; report-
ing averages of the 3 a.rrays) (per
sample)

12.50

12. 60

Item
No,
2d. Fiber length array of cotton
manufacturing wastes (3 sortings
from & blended sample; caloulating
upper quartile length, mean length,
coeficlent of length varfation, and
percentage of fibers by weight in
each 1;-inch length group; roport-
ing averages of the 3 arrays) (por
sample)
8. Fiber length of ginned cotton lint
by Flbrograph method (6 mensiro=
ments from & blended samplo; do«
termination of upper half mean
length, mean length, and uniforme
ity ratio; reporting averages of tho
5 determinations) (per sample) ...
3a. Fiber length of ginned cotton Uind
by Fibrograph method (2 measuro=
ments on each of 3 or more
replicate unblended sub-samplest
determination of upper half mean
length, mean length, and uniforme
ity ratio; reporting lengths of each
sub-sample and averages of all rop«
licate sub-samples for lengths and
uniformity) :
Per sub-sample.
Minimum fee
4. Determination of forelgn matter
content in unginned seed cotton
(300-gram sample by fractionation
test; reporting percentage of for«
elgn matter) (per samplo) acacacaa
5. Fiber strength of ginned cotfon

KIND OF TEST—contintted Ftco z:cr
(-1}

.
$16. 00

1.20

50
2,00

1,00 ¢

lint by flat bundle method (6 mong~ -

urements from a blended samplo;
calculating strength index and
thousand pounds per square inch;

reporting averages of the 6 breaks) .

(per sample)
5a. Fiber strength of ginned cotton
lint by flat bundle method (2 meag-
urements on each of 3 or more rep«
Heate unblended sub-samples;
calculating strength index and,
thousand pounds per square inch;
reporting index of each sub-sample
and averages of all replicate sitbe
samples for index and strength):
. Per sub-samplé
. MIDIMNUD £08aumec oo mamamen
6. Flber fineness and maturlty of
ginned cotton lnt by the array
method (2 measurements on fibers
in each 1;-inch length group from
& composite of 2 length arrays;
calculating welght-per-inch and
percentage of mature flbors
“(welghted according to tho dise
tribution of the fibers in the are
rays); reporting averages of tho 2
determinations) (per samplo).uwe
6a. Combination fiber test (Itemi
numbers 2 and 6) (per sample).
6b. Fiber fineness of ginned“cotton
lint by Micronaire method (1 do=
- termination on each of 2 spocl«
mens from a blended samplo}
reporting averages of the 2 spocl
mens for welght-per-inch) (val«
ues are based on g curvilinear
scale developed for American up«
land cottons or on a speclal scalo
developed for American Egyptian
coftors) (per samMplo)cueccaccnanw
5 or more samples submifted at
the same time (per samplo).
6c. Fiber flnoness of ginned cotton
lIint by Micronaire method (2 de-
terminations on each of 2 or moro
replicate unblended subsamples;
reporting welght-per-inch of each
sub-sample and averages of all
replicate sub-samples) (values sro
based on a curvilinear scale deo=
veloped for American upland cot«
_ tons or on a speclal scale dovele
oped for American Egyptian cote
tons) :
Per sub*sample...
Minimum fee...o—n.. -

128

+ 00
2.00

10.00
13. b0

<50
+40

. 40
2.00
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Item ~  =mD oF TEsT—continued Feeger

“No. -

_ . 6d. Fiber maturity of ginned cotton

lint by the random sample method
(6 measurements of approximately
200 fibers each from g blended sam= ~
ple based on microprojector read-
ings; reporting averages of the 6.
determinations for percentage of
mature fibers) (per sample)oo.o

6e. Fiber fineness and maturity of

cotton manufacturing wastes by

. the erray method (2 measurements

on fibers from each 14-inch length
group from & composite of 2 length
_arrays; calculating weight-per-inch
and percentage of mature fbers
(weighted according to the distri-
‘bution of the fibers'in the arrays);

_reporting averages of the 2 deter-

minations) (per sample). .-

7. Fiber cross.section of ginned cot-

ton lint (includes 1 photomicro-
graph print (1,000%) of 1 section;
.calculating fiber ‘diameter, wall’
thickness, and circularity ratio
based on measurements of 200 fib-

" ers; reporting averages of the 200~

measurements) (per sample) cne—m

'%a. Fiber cross section of ginned cot-

ton lint (includes 1 photomicro-

-~graph print (1,0002) of 1 section

without any measurements-or cal-
culations belng made) (per sam-
ple)

7b. Furnishing additional photo-

micrograph prints of fiber. cross
section- (Item Nos. 7 or 7a) (per
print)

8. Furnishing & 1-pound sample of

™ American cotton for laboratory

check test (includes data showing
results cobtained in the Cotton
Branch laboratoriés for array and
Fibrograph lengths, flat bundle
strength, Micronaire fineness, and

- random sample maturity):

x

Medium staple (per sample) e
Long staple (per sample)-cewm-a
Short staple (per sample) oo

9.-Blending samples of ginned cot-
. ton lnt (7 grams on mechanical

-blender) (per sample) ccmecccmeaea

10. Determination,_of moisture. con=-

tent in ginned cotton linG cot-
ton stock at various stages of
processing, cotton yarn, or cotton
“manufacturing wastes. . . .- 20«
gram sample by the drying oven
method; reporting moisture con-
tent percentage:
Per sample

-Minimum fee.

41. Carded yarn spinning test (5-

_pound sample of ginned lnt; 2

standard laboratory yarn numbers
(14s, 22s, 36s, 44s, 50s, and 60s)
processed and spun from cottons
carded at 1 of the standard rates
of card production (6%, 9152 and
121, pounds per hour) using the
optimum spinning twist multiplier.
(yarn numbers, carding rate and
optimum twist multiplier based on
the Fibrograph upper half mean
length unless otherwise specified);
reporting grade and staple classifi-
cation, Fibrograph length, weight
of cotton fed to the first picker,
carding rate, percentage of picker
and card waste, neps per 100 square
inches of card web, spinning twist
multiplier, yarn skein strengths
and average yarn strength index,

. yarn appearance grades and aver-"~

age yarn appearance index” and
comments summarizing any un-
‘usual processing observations) :

Per sample

4 or more samples submitted at ~

the same time (per sample).:z.

test

$2.50

12.50

15.00

10.00

1.00

15.00
15,00
15.00

5

80.00

25.0

v
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Item EIND or TesT—continucd Feogper Ifem E1%D 07 TEsT—continued Feerer
No. test o, test
12, Combed yarn spinning test (7- 18. Furnishing singles yarn on par-
pound sample of ginned lnt; 2 allel paper tubes (any numter and
standard laboratory yorn numbers twict as gpun in connection with
(14s, 225, 363, 445, 505, €05, €05, and o cpinning test) (item numbers 11
100s) processed and spun from cot- thrcush 14) (In quantitles as
ton carded at 1 of the standard followis): ~
rates of card production (314, 614,
and 914 pounds per hour) ucing 1
of the standaord comber eottings Decintta rer |Exhed
(042", 048" and 0.54"’) and the a4 pemnd | RIS
optimum spinning twist multiplicr
(yarn numter, carding rate, combs = .
er setting and optimum twist mul- c?gii{?‘@: il BT 0.0
tiplier bated on the Flbrograph . Comtaasaa | Y -
ugfer half mlﬁax; length ux;lc*:;. g;.izmc.—._._ }.;-,ca %2‘53 -
otherwice specified); reporting S5 to S | .z 3.0
grade and staple clacsifieation, 54010 Seeea] 200D 7.2

Fibrograph length, welght of cot-
ton fed to first picker, carding rate,
comber cetting, plcker and card
waste, comber waste, total waste,
neps per 100 square inches of card
web, spinning twist multipiler, yarn
skein strength and aversge yarn
strength index, yarn appearance
grades dnd average yarn oppearanco
index, and comments summarizing
any unusual procecsing observa-
tions):
Per sample.
4 or more samples cubmitted at
the same time (per cample) ...
13, Carded and combed yarn cpin-
ning test (8-pound cample of
ginned lint, same yarn numbcers
and carding rate for both cardcd
and combed yarn tests; as gpecle
fled {n item numbers 11 and 12):
Per nnmp]p
4 or more tamples gubmitted at
the same time (per s8mplo) aun
14. Carded and combed yarn spin-
ning tests (9-pound campls of
ginned lint; different yarn nume
bers and/or different carding rates
for carded and combed yarn tests;
as specified in {tem numbers 11
and 12):
Per sample.
4 or more samples submitted at
the same time (per cample) ...
15. Carded yarn spinning test (2-
pound sample of ginned lnt
(available to cotton brecders
only); 22s and 365 yarn procecced
and spun as specified in ftem
number 11; reporting grade and
staple classification, Fibrograph
- length, yarn skein strengths and
average yarn strength indes, and
yarn appearance grades and aver-
age yarn appearance Index) :
Peor nnmplp
» 4 or more tests submitted at the
same time (per sample) ceeaeaa
16. Spinning twlst test (6-pound
sample of ginned lint, picker lap,
siver, or roving; 1 yarn number
(any spinnable number from 145
to 100s) procesced and spun with
6 different spinning twist multi-
plters as o boasis for determining
optimum twist ({. e. the twict that
will result in maximum yarn ckein
strength); reporting averages of 25
skelns for each of 6 twists) (per
sample)
17, Spinning twist test (came ma-
terial and in connection with either
item numbers 16 (additlonal yarn
number or additional twists for
the same yarn number) or 11
through 14; xeporting results os
specified in item number 16) (per
test, 6 lots of FAXN) mcvomecccnanaa

=

-»

£35.00
30.00

§0.00
45.00

£5.00
§0.00

20.00
15.00

40.00

25.¢0

10, Furniching yarn appearance
boards (for yarn cpun in connac-
tion with o spinning test or a yon
glein strength test) (ftem numiers
11 throuzh 15 or £3) (per koard) -

20, Proceccing and testing additional
yarn numkers (In connectlon with
a spinning test) (item numbers 11
throuzh 14) (per additional yarn
number)

21. Procecsing and testing 2-ply o
3-ply yarns (in connection with a
spinning test) (item numbers 11
throuzh 14) (per yarn numker)._

21a. Processing and  testing yarns
having 4 cr mora ply (in connection
with a sploning test) (item nums-
bars 11 through 14), construction
not coarcer than equivalent of 1s
sénglo yarn number (per yorn num-

er)

22. Processing and testing cord (hav-
ing ony construction nct coarser
than the equivalent of 1s single
yarn number) (such a3 1€3/4/3 or
other tire cord constructions) in
connection with o cpinning test
(item numbers 11 through 14); re-
porting single strand strength,
elongation, twist per inck (ply and
cable), and goge (per construé-
tlon)

23. Skeld strength of yarn (reporting
averages of 25 ski for koth
strength and yarn number) (per
cample)

23n. Appearance grade of yamn (re-
porting average yarn appearance
grade) (per cample).ae

24. Single ctrand ctrenmgth of yarn
(on 2Moccrop testing machine, a
minimum of 36 breaks on each of
6 bobblns; reporting strengths for
cach bobbin and averages of the
6 bobbins for both etrength and
yarn number) (par sample) .

243, Furnishing coples of record
charts for single strand strength
(Mocerop testing machine) (per
€opy)

24b. Single ctrand strength of ply
yarn or cord (pondulum testing
machine): reporting averaze of 25
breaks (per cample) Z

25, Datermination of forelzn matter
content in cotton samples (by Shir-
ley Analyzer ceparation of Hnt and
forelon matter; reparting welght of
the cotton fed, welghts of the lint
and foreign matter delivered, and
percentaze of non-lint content):

4-ounces of ginned lnt (per
cample) .
4-cunces of cotton viastes (per
, cample)
1-psund of ginned
egample)
l-psund of catton woste (per
cample)

1int (per

£0.75

5.0a

10.¢0

23.00

2.00

1.6

2.50

1.00

2.¢0

2.50
4.00
€.00

8.¢0
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Item KIND oF TEST—continued Ftee per
No.
26. Furnishlng identified cotton sam-
ples, (in connection with fiber
andfor spinning tests; samples of
ginned lint, stock at various stages
of processing, manufacturing waste
of varlous types, yarn, fabric, or
test msterial at various stages of
testing) (per sample)
27. Determination of waste and neps
in cotton (processing and.testing
through the picking and carding
processes in accordance with item
number 11; reporting weight of cot-
ton fed to 1st picker, carding rate,
percentage of picker and card waste,
and neps per 100 square inches of
card web):
§5. pounds of ginned lint . (per.
sample)
50 pounds of ginned lint (per
sample)
27a. Determination of neps in card
web (from specimens furnished by
applicant on boards covered with
black velvet; maximum of 10 specl-
mens or 360 square inches; report-
ing average neps per 100 square
inches of card web) (per test) -
28, Classification of ginned cotton
lint (including grade and staple
length) (per sample)
20. Strength of fabric (grab method)
(56 breaks each for both warp and
filling, reporting averages of 5
breaks for both warp and ﬂlllng)
{per sample)
80, Processing, weaving, and testing
of fabric (any standard fabric con-
struction which the laboratories are
equipped to produce in connection
with a spinning test (item numbers
11 through 14), reporting averages
for both warp and filling strength)
(per fabric)
81, Furnishing more than 2 copies of
test results (per sheet)
81a. Purnishing a certified relisting
of test results (for selected samples
from previous tests (sub-sample
test results not included)) (per
sheet)
32, Furnishing cqples of test data .
: work sheets (per sheet) . 50

(b) Fees for combinations of tests not

£0. 60

6.00
30.00

.25

4,00

35. 00

.25

’
2,50

RULES AND REGULATIONS

December 20, 1951, the following changes
should be made

In the fourth sentence of § 936 19, a
comma should be inserted between the
words.“any” and “submitted”,

In the second sentence of § 936.27, the
word *‘quality”.should read “qualify”,

In the first sentence of § 936.34 (g), a
comma. should be inserted between the
words “fruit” and “possible”.

In §936.50. (& (2), “pre-colled”
should read “pre-cooled”.”

In § 936.57 (b), a comma should be
inserted between the words “America”
and “by”.

The section heading “§ 936.78 Infor-
mation to Secretary” should read
“§ 936.76 Information to Secretary”.

In the second sentence of § 936.141 (¢),
the word “as” should read “or”. .

TITLE 8—ALIENS AND
NATIONALITY

Chapter lIl—Office of Philippine Alien

Property Administration
REVOCATION OF CHAPTER

The published regulations of the Phil-
ippine Alien Property Administration,
consisting of Parts 601, 602, 611 and 621
of Chapter IIT of Title 8, Code of Federal
Regulations, were -superseded by the
Rules of the Office of Alien Property,
Chapter II of Title 8, Code of Federal
Regulations, on June 29, 1951, pursuant

* to Bxecutive Order 10254 of June 15, 1951,

I3

provided for in °this section shall be

determined by the Administrator of the
. froduction and Marketing Administra-
fon,

(Sec. 8, 50 Stat. 62; 7 U. S. C. 473 c.

Inter-

prets or applles sec. 3, 55 Stat. 131; TU. 8. C.

473 d)
Issued a2t Washington, D. C., this 28th

" day of Décember 1951 to become effective

on and after January 1, 1952.

[sEAL] CHARLES F', BRANNAN,
Secretary of Agriculture.

[F. R. Doc./52-16 Filed, Jan. 2 1852;
8:49 a. m]

7

keting Administration {(Marketing
Agreements and Orders), Deparl’-
ment of Agriculture

PArT 936—FRESH BARTLETT PEARS, PLUMS,

AND ELBERTA PEACHES GROWN IN CALI-
FORNI4,

C‘orrection

In F R. Doc. 51-15025, appearing at
page 12765 of the issue’ for Thursday,

.

and are hereby terminated as of the
close of business in Washington on June
29, 1951,

(40 Stat. 411 55 Stat. 839, 60 Stat. 50, 925, 50
U. S. C. App. 1, 38; 64 Stat. 1116, 22U S. C.
and Supp. 1382; E. O. 9142, April 21, 1942, 7
F. R, 2985, 3 CFR 1943 Cum. Supp.; E. O.
9193, July 6, 1942, 7 F. R. 6205, 3 CFR 1943
Cum. Supp.; E. O. 9567, June 8, 1945, 10 F. R,
6917, 3 CFR 1945 Supp.; E. O. 9725, May 16,
1946, 11 F. R. 5381, 3 CFR 1946 Supp.; E. O.
0788, October 14, 1946, 11 F. R. 11981, 3 CFR
1946 Supp.; E. O. 9818, January 1, 1947, 12
F. R. 133, 3 CFR 1947 Supp.; E. O. 9921, Janu-
ary 10, 1948, 13 ¥. R. 171, 3 CFR 1948 Supp.;
E. 0. 10254, June 15, 1951, 16 F. R. 5829)

Executed at Washington, D. C., on De--
cember 28, 1951.

[sEar] HArOLD 1. BAYNTON,
Assistant Attorney General,
Director, Office of Alien Property.

‘[F. R. Doc. b2~26; Filed, Jan. 2, 1952;

Chapter IX—Production and Mar- .

8:51 a. m.]

'TITLE 15—COMMERCE AND
FOREIGN TRADE

Sﬁbiitle A—Office of the Secretary of
Commerce

{
PART 1—SPECIAL;STUDIES AND SERVICES BY
BUREAUS OF DEPARTMENT OF COMMERCE

FEE STRUCTURE FOR AGE SEARCH AND CITIZEN=-
SHIP SERVICE BY BUREAU OF CENSUS

In accordance with the provisions_of
section 4 (a) and (c) of the Administra=
tive Procedure Act, it has been found
that notice and hearing on these sched-
ules of fees and postponement of the
effective date thereof dre impracticable

-

w

and unnecessary for the reason that such
procedure, because of the nature of these
rules, serves no useful purpose. These
schedules axe effective from January 1,
1952,

§ 1.5 Fee structure for age search
and citizenship service by Burean of
Census. (a) In accordance with the
provisions of the act of May 27, 1035 (49
stat, 292, 293; 15 U. 8. C. 18945, 192, 1920,
authorizing the Department of Com-
merce to make special statidtical studley
and to perform other specified goxvicey
upon the payment of the cost thereof,
the following fee structure is hereby es«
tablished for age search and citizenship
service by the Bureau of the Census:

Type of service Feo
A search in regular turn of not more

than 2 censuses for 1 persoN.-... aa $3.00
A priority search for not more than

2 censuses 0r 1 PersONacececanuwus 4,00

1,00

Each addifional copy of census tmn-

script

(b) No transeript of any record fur-
-nished under authority of this act shall
be approved which would violate existing
or~future acts requiring that informn-
tion furnished by confributors be held
confidential.

(¢) These rates shall be effectivo Jan«
uary 1, 1952, and all applications affected
by this order postmarked later tlian 12:01

a. m, of January 1, 1952, shall be subject
thereto.

(Sec. 3, 49 Stat. 293, as amended; 15 U. 8, €,

102a. Interprety or applles sco. 1, 49 Stat,

292, sec. 1, 40 Stat. 1266, as amended; 16 U,
C. 189a, 192)

Approved: December 28, 1951,
[sEAL]

CHARLES SAWYER,
Secretary of Commerce.

[F. R. Doe. 52-27; Flled, Jan., 2, 1059;
8:51 a, m.]

TITLE 26—INTERNAL REVENUE

Chapter |—Bureau of Internal Reve-
nue,-Department of the Treasury

Subchapter A=—-Income and Excess Profits Taxos
[Reg. 111; T. D, 5875]

PART 29—INCOME Tax; TaAxapLE Yrans
BreeInNING AFTER DECEMBER 31, 1941

INTEREST UPON STATE OBLIGATIONS

Paracrare 1. Section 29.22 (b) (4)-1
of Regulations 111 (26 CFR 20.22 (b)
(4)-1) is amended by striking the third
sentence thereof which reads as follows:
“Special tax bills issued for speclal bene-
fits to property, if such tax billy ave
legally collectible only from owners of
the property benefited, are not the ob-
ligations of a State, Territory, or politi-
cal subdivision,”

Par. 2. Because the amendment made
by this Treasury decision will operate to
relieve taxpayers from a limitation ap«
plicable under existing regulations, it is
found that it is unnecessary to issue this
Treasury decision with notice and public
procedure thereon under section 4 (a)
of the Administrative Procedure Act, ap-
proved June 11 1946, or subject to the
effective date limitation of section 4 (¢)
of such act.

.
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< Tespect to coin-operated amusement and -

<

!l'huréday, January 3, 1952

A
(53 'Stat. 32, 467; 26 U. 5. C. 62, 3791)

-~ [sEarl . JonN B. DUNLAP,
_\Commissioner of Internal Revenue.

’ vaﬁproved: Decgemﬁer‘ 28, 1951,
TaOoMaS_J. Li¥NCH, ~
_ . Acting Secretary of the Treasury.

[F. R. ‘Doc. 52-83; Filed, Jan. 2, 1952
° 8:53 a. m.] ~

" Subchapter C—Miscellaneous Excise Taxes
_[Regs. 59; T. D. 5876]

- ParT 323—SPECIAL Taxes WiTH RESPECT

70~ COIN-OPERATED AMUSEMENT AND
Gavane DEvices, BowLING ALLEYS,
BILLIARD TABLES, AND POOL TABLES

_ T INCREASE IN RATE OF TAX ON COIN=-

OPERATED GARIING DEVICES

. ,‘:{nforder to conform Regulations &9
(26 CFR Part 323), relating to special

. taxes with respect to coin-operated

amusement and_gaming devices, bowl-
ing alleys, billiard fables and poal tables,
1o the Revenue Act of 1951 (Public Lavwr
183, 82d Congress, 1st Session), approved
October 20, 1951, such regulations are
hereby amended as follows:

ParacrarE 1. Immediately preceding
§ 323.20, there is inserted the following:

Scc. 463. TAX ON COIN-OFERATED GAMING
DEVICES (REVENUE ACT OF 1951, APFROVED
OCTOBER 20, 1951). _ .

Section 3267 (a) . (tax on coin-operated

- gaming devices) is hereby amended by strik-

ing oub “§150” wherever appearing therein
" and inserting in leu thereof “$250".

. SEC. 464. EFFECTIVE DATE OF PART VI (REVE~ .

~ _}I'UE ACT OF 1951, AFPREOVED COCTOBER 20, 1951).

The amendments made by sections ¢ *_*
463 shall take efiéct on_the first day of the

. first month which begins more than ten days
_after the date of the enactment of this Act,
_Inthe case of the'year beginning July 1, 1951,
where the trade or business on which the tax
is imposed was commenced prior to.the first

- “day of the month specified in the preceding

sentence, the increase in tax resulting from
such amendments shall be reckoned propor-
tlonately from the first day of such month
to and including the thirtieth day of June
‘ following and shall be due on, and payable
on or before, the last day of the month speci-

~ fied 1n the preceding sentence.

— striking out so much of such section as

I

Par. 2. Section 323.20, as amended by
Treasury Decision 5827, approved Jan-
uary -16, 1951, is further amended. by

(pre’ceﬁes paragraph (b) and inserting in
‘lieu thereof the following:

§ 323.200 Effective dates of tax. The
effective dates of the rates of tax with

gaming devices imposed by section 3267,
-added to the Internal Revenue Code by
seetion 555 of the Revenue Act of 1941,
" including changes made in such rates by
section 617 of the Revenue Act of 1942,
-section 603 of the Revenue Actof 1950,
and section 463 of the Revenue Act of
1951, are as follows: :
(a)’Except.as indicated by paragraph

" . (e) of this section, the rates of tax ap-

plicable. with respect to gaming devices
operated by means of the insertion of a
. coin, token, or similar object are:
(1) October 1, 1941, through June 30,
1943, $50 per annum; -
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(2) July 1, 1943, through October 31,.
1950, $100 per annum,;

(3) November 1, 1950, through Octo-
ber 31, 1951, $150 per Annum;

(4) On and after November 1, 1951,
$250 per annum.

Par. 3. Section 323.22, as amended by
Treasury Decision -5827, is {further
amended—

{A) By striking out so much of para-
graph (@) (4) (), as precedes “in the
case of” and inserting in leu thereof
the following:

(4) (i) Effective October 1, 1841,
through June 30, 1943, $£50, effective
July 1, 1943, through October 31, 19850,
$100, effective November 1, 1850,
through October 31, 1951, $150, and ef-
fective on and after November 1, 1851,
$250, per year

(B) By adding after the fourth para-
graph beginning with “Those persons
who prior to November 1, 1950,% the
:following:’ . -

Those persons who prior to November
1, 1951, paid or incurred the special tax
linbility- at the rate of $150 per year
for gaming devices and continued to
maintain for use such devices on No-
vember 1, 1951, are liable for additional
tax for the period November 1, 1951,
through June 30, 1952, at the increased
rate of $100 per annum. ‘The additional
tax liability for the 8-month period from
November 1, 1951, through June 30, 1952,
shall be computed on the basis of §]2 of
$100, or $66.67, for each device.

Par. 4. Section 323.40 is amended as
follows:«

(4) By striking out in the last sen-
tence of paragraph (a) the following:
«, subscribed, and attested”.

(B) By striking out the last sentence
of paragraph (d). .

PBecause this Treasury decision makes
technical amendments to the regula-
tions, it is found that it is unnecessary to
issue this Treasury decislon with notice
and public procedure thereon under sec-
tion 4 (a) of the Administrative Proce-
dure Act, approved June 11, 1946, or
subject to the effective date limitation of
section 4 (¢) of said act.

(53 Stat. 467; 26 U. 8. C. 3791)

[sEaL] Joumwr B. Durirap,
Commissioner of Interqal Revenue.

. Approved: Decemb/er 28, 1951,

Tromas J. L¥NcH,
Acting Secretary of the Treasury.,

[F. R. Doc, 52-34; Filed, Jan., 2, 1952;
8:53 a. m.]

TITLE 32—NATIONAL DEFENSE

Chapter V—Department of the Army *

Subchopter A—Ald of Civil Authoritles and
Public Relatlons

PART 515—REGULATIONS Foit CORRESFOND-
ENTS, TECENICAL OBSERVERS AND SERVICE
SPECIALISTS AccorpAnyniG U, 5. Aruy
Forces 1¥ TEE FIELD

CORRESPONDENTS

_ Sections 515.1-515.18 are reccinded
and the following substituted in leu
Jhereofy

-

4 CORRESPONDENTS

Eee.

51561 General.

5162 Definitions.

5163 Status and privileges.

6154 Applcation.

5155 Ximit on number.

5166 Agreement.

§16.7 Credentials, - :
5158 Tumination of accredifation to
@ theater of operations.,

5159 Uniform.

B515.10 Transportation.

§1511 Reporting upon arrival,

515.12
516.13
515.14

615,16
51516
51617
515.18
51519
515.20
515.21

51522
51623

51524
51525

51526

Change in posignment.
Dicelpline.
Communication with sponsoricg

agency.

Filing of material,

Cencorship.

Pictorlal ccverage.

Still plcture paols.

Exclusive otill plctures.

Release dates.

Still picture cencorship, developing,
and chipping. ~

Coples of stills for Department of
Dafence. -

Theater newareel or television news-
film pools.

Exclusive motion plctures.

Motion plcture cencorship, develop-
inz, and chipploz.

Dupiicating copy for Department of
Dcfence,
Avrnoarry: §§ 515.1-51525 izsued under

R.S.161; 5 U. S. C. 22.
Source: §§5151-51525 contained In AR

360-C0, 7 Docember 1951,

§ 515.1 Generagl—(a) Purpose. Szc-
tions 515.1-515.26 acquaint correspond-
ents with thelr responsibilities while un-
der the juricdiction of the Armed Forces
in area commands as designated by the
Secretary of Defense end serve as a di-
rective to Armed Forces psrsonnel in
thelr relationship with corresnondents
under jurisdiction of the Armed Forces.

(b) Policy. The policy of the Depart-
ment of Defense is to give the public
timely and, so far as it is compatible
with national defense, complefe infor-
mation of Army, Navy, Air Force, Ma-
rine Corps, and Coast Guard activities
and to affotd opportunities to corre-
spondents of recognized public informa-~

tion azencies fo gather and transmit

such news.

§ 5152 Definitions. For the purpose
of simplification and understanding, cer-
tain terms used herein are defined below:

(a) “Public information agencies”
shall mean a press, radio, or pictorial
organization rezularly engaged in the
collection and dissemination of news fo
the publie, Including press associations,
news and pictorial feature services, news-
papers, perlodicals, radio and television
broadeasting organizations, and news-
reel companies.

(b) “Correspondents” shall mean
journalists, press reporters, photozra-
phers, columnists, edifors and publishers,
radio and televislon reporters, commen-
tators and cameramen, and newsreel and
other documentary picture production
personnel who are duly accredited to
the Department of Defenss and regular-
Iy engaged in the collection and dissemi-
nation of news to the public.

(c) “News material” shall mean all

news material, whether of information .

or opinion and whether visual or audis
tory, for dissemination fo the public.
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(d) “Press traﬁié" shall mean news
material transmitted in writing or by
means of telecommunications (in form
customarily employed by news media
agencies in transmitting such news ma-
terial before publication) to newspapers,
news periodicals, and broadcasting or-
ganizations.’

(e) “Official photographs” shall mean
those stills made by military photog-
raphers or civilian photographers em-
ployed by the Department of Defense, as
distinguished from photographs made
by war correspondent photographers.
Unclassified official and unclassified
captured photographs will be made avail«
able to all interested news photo agen-
cies and media when practicable. N

(f) “Official motion pictures” shall be
those motion pictures made by military
photographers or civilian photographers
employed by ¢he Department of Defense,
as distinguished from motion pictures
made by war correspondent photogra-
phers. Unclassified official motion pic-
tures as well ‘as -unclassified captured
motion pictures will be made available.to
all interested theater newsreel and tele-~
vision news film companies and other
media if practicable. ‘

'§ 516.3 Status and privileges. - All
possible assistance within the limits dic-
tated by military necessity will be given
correspondents to assist them in ber-
forming efficiently and intelligently their
work of keeping the public informed of
the activities of the Armed Forces of the
United States.

(a) Correspondents accompanying the
Armed Forces of the United States are
subject to the orders of the military com-
mander of the unit to which attached.
They are subject to military law in ac-
cordance with the Uniform Code of Mili~
tary Justice, Article 2 (10), (11), and
(12). They must wear the prescribed
uniform and be prepared to identify
themselves when called upon to do so by
proper authority. They shall at all times
observe the same military security regu-
lations as service personnel, including
censorship of personal correspondence.

(h) Correspondents are not, in gen-

eral, entitled to the benefits provided by -

law for persons in the Armed Forces.

(¢c) In the event of capture by enemy
forces, correspondents are entitled to
treatment as prisoners of war, provided
they are in possession of an identity card
issued by the Department of Defense
establishing their status. (Article 4,
Geneva. Convention Relative to the
Treatment of Prisoners of War, of Au-
gust 12, 1949.)

(d) Correspondents will not exercise
command, will not be placed in a posi-

, tion of authority over military personnel,

nor will théy be armed. They will have

the same 'obligations as military per-

sonnel in regard to personal conduct, the
settlément of accounts, and compliance
with standing orders.

(e) A correspondent becomes subject
to military law, as indicated above, upon
physically entering a theater of opera-
tion' in an accredited status, or upon
boarding Government transportatxon
en route thereto.

(f) As far as facilities permit, cor=
respondents will be treatéd as commis-
sioned officers, with the assimilated rank

(§515.7 (a) and (b).).
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of major or comparable grade, in such
matters as messing, living accommoda-
-tions, and fransportation. They will he
accorded the same privileges and have
the same obligations as officers in the Use
of post exchanges, ships stores, clothing
sales stores, and recreational facilities.
Use of such facilities must be without
cost to the Government.
(g) Correspondents may converse
sfreely with Armed Forces personnel, un-
less such conversation interferes with
the discharge of military duties. They
are expected, however, to refrain from

. conversing with Armed Forces personnel

at work or on guard, or from discussing
or. soliciting information known to be
¢lassified.

-§ 515.4 Application. Application for -

the accreditation of any individual cor-
respondent will be submitted by the

- sponsoring employer to the Office of

Public Information, Department of De-
fense, Washington 25

§'515 5 Limit on num:ber. The fol-
lowing considerations shall govern the
number of correspondents accredited to
any threater of operations:

(a) The number of correspondents
accredited to a theater will be within
quotas established by the theater com-
mander after coordination with the mil-
itary department concerned and the De-
partment of Defense. Quotas will be
determined by the size of the command
and the availability of facilities and
logistical support.

(b) When limitation of quotas is nec-
essary, the Department of Defense will
-give preference in the consideration of

« applications to agencies reaching broad

segments of the American public and to
selections which maintain a balanced
representation of the various informa-
tional media.

_§515.6 Agreement. Before final ace
ceptance, a correspondent will be re-

quired to sign an agreement in quad-
ruplicate as follews:

OFFICE OF THE SECRETARY OF DEFENSE,

O]ﬁce of Public Information,
Washmgton 25, D.C.,

- ~

~ . (Date)
s AGREEMENT

" “As a correspondent accredited to and au-
thorized by the Department of Defense to
Join for the pur-

(Name of unit)
pose of obtalning new material for public
dissemination, I subscribe to the following
conditions:

1, As a con'espondent, I understand that
I am subject to military law in accordance
with the provisions of Article 2 (10), (11)
and (12) of the Uniform Code of Military
Justice, and to all regulations for the Gove
ernment of the Armed Forces.

2. My movements and actions shall be in
accordance with the regulations of the De-
partment of Defense and the instructions of
the commanding officer 0f the headquarters
to which I am attached.

3. I agree to submit for censorship all
news material obtained during the period of
this accreditation, whether for release while
with the armed forces or thereafter as long
as securlty is a consideration.

4. I agree to comply with =all currency
control regulations in effect in the places
visited under this authorization.

-

B. I guarantee to meot all financlal oblle
gations incurred by me while accompanys
ing the armed forces under this authorizae-
tion,

/6. T walve all clalms against the United
States for loss or damage to my proporty or
for personal injury, sustained in connection
with my activities as a war correspondent,

during the perlod covered by this authore

ization.
7. This authorization is for the poriod
to and
subject to revocation at any time, for cause,
by the Department of Defonse.

- Signed
RepresentIng wucecuevacauaa wora
(Company, syndicate, or agency)

Witnessing officer

(Name)

1 copy-—-Office of Public Information, Do«
partment of Defense.

1 copy—Milltary Department concerned,

1 copy-~Commanding officer, headgqunrtors
concerned. ~

1 copy—Correspondent.

§ 5157 Credentials, The issuance
and use of credentials shall be as out«"
lined below.

(a) When an application for acoredi«
tation as a correspondent is approved,
the applicant will be furnished credens
tials, including a correspondent’s iden-
tification card (SD Form 36), by the
Office of Public Information, Depnrtment
of Defense. Possession of this identi-
fication card establishes the physical
identity of the correspondent, his cone
nection with a recognized public infor-
mation agency, and the completion of &
file check by appropriate Federal secuw
rity agencies,

(b) The correspondent shall he fur
nished an identity card by the Departe
ment of Defense (DD Form 489),
stating that he is an accredited corres
spondent serving with the Armed Foxrces
of the United States and entitled to
treatment as a prisoner of war in accord«
ance with Article 4, Geneva Convention
Relative to Prisoners of War, of August
12, 1949. For the purpose of insuring
proper treatment in the event of capture,
the identity card will provide the agsimi-
lated rank of major or comparative
grade.

(¢) A correspondent’s accreditation
card does not authorize the bearer to

- have access to classified military infor«

mation.,

(d) Correspondents will produce iden=
tification cards upon request of an offl-
cer, warrant officer, or enlisted man in
the execution of his-duty.

(e) Where conditions warrant, in ad-
dition to Department of Defense credens
tials, major headquarters commanders
may issue passes or credentials with reg«
ulations governing their use.

§ 5156.8 Termination of accreditation

" to a theater of operation. An accredited

correspondent may leave a theater of op«
eration at any time upon military or«
ders issued by the commander concerned,
-(a) If accompanying the Armed
Forces beyond the territorial Hmits of
the United States, and the return jour
ney is made by Government transporta«
tion, relief does not become effective un-
til arrival in the United States, If the
Journey is made by other than Govern-
ment transportation, relief becomes ef-
fective at the time of departure from the

o
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" theater of operation or base command,

(b) Accreditation as: a war corre-
spondent ‘to a theater of ‘operation will
be terminated upon:

(1) Severance of employment with
the sSponsoring agency.

(2) Revocation ‘of accreditation.-

(c) Reévocation of accreditdtion is’'s

- responsmmty solely of the Secretary of

~

Defense. In general, dxsaccred.\tation
will result from: —~
- (1) Personal xmsconduct of a criminal
or moral nature.-
(2) Violation of- security regulations,
(3) Membership in, close relationship

_ o, or adherence to subvernge organiza-~

. tioms. .

(d) Upon termination of accredita-
- tion, the -correspondent will leave the
theater of operation or base command
upon instructions of the commander
concerned. Correspondents whose ac-
creditation has been terminated will sur-
_ render their credentials to the theater or
base commander before departure for
the continental ‘United States, at which
“time they will be issued temporary cre-
- dentials covering the return journey.
" The theater or base commander will for-
-ward the expired credentials to the Of-
ﬁce of Public Information, Department
-"of Defense. ..

§515.9 Uniform.. (@)
-correspondents accompanying the Armed
Forces of the United States in a theater
of operation will wear the following of-

" -ficer-type service uniformis:

(1) Winter. Jacket-and/or shirt-and
trousers; wool, shade 33; or fatigue
clothing; necktie, shade 51, trench coat,
shade79; garrison cap, Wool, shade 33.
© (2). Summer. Cotton khaki shirt,
trousers and cotton khaki garrison-cap,
shade 1; or fatigue clothing; necktie,
shade 51.

s (b)- Correspondents accompanying the
Armed Forces of the United States will
wear civilian insignia conforming to the
following specifications: On a khaki-col-
ored cloth background 2% inches in

height and 3 inches in.width, a dark blue -

equﬂateral'tnangle of 11 inches, bear-
. ing the lefters U. S. in khaki color 14
inch in width and 1% inch in height.
The word WAR will appear above the
blue triangle and the word CORRE-
SPONDENT below it in dark blue let-
ters ¥; inch in height. This insignia will
be worn-on the left breast pocket of out-

s er garments or in a comparable position
. on outer garments having no pockets, It
- will also be worn on the left front of the
garrison cap.

(¢) Correspondents may wear milifary
decorations awarded to them as civilians
accompanying the’ Armed Forces, They
may alse- wear decorations or service
.ribbons awarded them for previous

* "active military service.

(d) Correspondents may not wear
military. insignia or divisional or unit
insignia. Civilians accompanying the
Armed Forces are not eligible for the
-award of service medals, )

(e) Articles of special clothing and

equipment may be issued to correspond-.

ents on memorandum receipt where re«
quired.
(f). -Accredited correspondents will not
wear civilian clothing while accompany-
No, 2—2

C
Q

Accredibed -
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ing the Armed Forces in a theater of op-
eration. Exceptions may be made for
special groups under escort visiting mili-
tary areas for limited periads.

§515.10 Transportation. (a) When
commercial facilities are inadequate,
Government transportation may be
furnished to aceredited correspondents,
for travel to and from the command to
which attached, whenever such trans-
portation is available and essential miti-
tary personnel are not displaced. ~

(b) Within the theater, or other com-
mand . of atfachment, correspondents
may request Government transporta-
tion required for the accompushmenb of
their missions.

(cY The baggage of correspondents
normally will be moved with that of the
headquarters to which attached. Its
weight and content will be within the
limits prescribed by the commander con-
cerned.

§515.11 Reporting upon arrival,
Upon arrival at the headquarters to
which attached, correspondents will re-
port to the.Public Information ofilcer,
who will provide the assistance and guid-
ance required for the accomplishment of
their missions.

“§515.12 Change in assignment.
Changes in assignment will be effected as
follows:

{a) Correspondents officfally assigned
to the headquarters of 'a senlor com=-
mander may, at their request, be at-
tached to a subordinate headquarters.
Such changes of assignment will be sub-
jected to the approval of the command=
ing officers concerned.

(b) A correspondent’s movement to o
theater other than that to which cur-
rently assigned will be accomplished only
when the approval of the commanders
concerned and the Department of De-
fense,

§ 515,13 Discipline. Disciplinary ac-
tion may be taken as follows for vio-
lation of §§ 515.1-515.26 or other re"u-
lations:

(a) The privile"es accorded an ac-
credited correspondent may be ‘sus-
pended for the use of words or expres-

.sions in a mews dispatch intended to

mislead or decelve a censor and causé
approval of otherwise objectional dis-
patches.

(b) In extreme’ cases of offense, the
correspondent may be placed in arrest

to ~await evacuation or disciplinary
actlon.

(c) Information of the conduct of &
correspondent warranting disciplinary
action together with that of any action
taken or contemplated, will be forwarded
through appropriate channels to the Of-
fice of Public Information, Department
of Defense.

§515.14 Communication with spon-
soring agency. When the hehavior or
activities of a correspondent are of such
g nature, commendable or otherwize, as
to warrant; calling the facts to the
attention of the sponsoring agency, com=
manders will forward all pertinent in-
formation.to the military department
concerned. Recommendations relative
to the case will be sent by the depart-
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ment to the Ofiice of Public Information,
Department of Defense, for action.

8 515.15 Filing of material. (a) Prior
to transmittal, all news material will be
submitted for review to the appropriate
censorship authority, as directed by the
commander of the force to which the
correspondent Is attached (§ 515.16).

(b) Correspondents wilt employ only
those communications facilities deSig-
nated by the commander of the force or
unit to which attached.

(c) When commercial communica-
tions facilities are not available, the use
of Armed Forces facllitfes by correspond-
ents is authorized subject to the follow-
ing conditions:-

(1) Press trafiic will not interfere with
operational military frafic.

(2) YWhen military necessity requires
that priority of transmission of newsma- -
terlal be established, procedures (pool-
ing, priorities, word Hmit restrictions,
ete.) will be prezeribed by the command-
er concerned.

(3) Press trafiic originating on mili-
tary facllities will be refiled commercial-
Iy at the commercial refile poinf for the
area concerned,

(4) Press traffic will be refiled Col-
lect when transferred to a commercial
facility.

(5) Press traffic will be prepared and
filed in the manner prescribed for the
type of communications facility over
which it 15 to he transmitfed.

(6) The provisions of section 327,
Communication Act of 19834, as amended
(48 Stat. 1091; 47 U. S. C. 327) will be
applicable to all press traffic and related
service messages accepted for fransmis-
sion via the Naval Communication
Service.

§515.16 Censorship. Censofship in
time of war or national emergency is 2
measure vital to the security of the pzo-
ple of the United States and to the mili-
tary forces thereof. The following regu-
lations will apply:

(a) Al communications, by whatever
means, will be subject{o established cen-
sorship regulations. IMaterial intended
for publication may not bz sent as per-
gonal mail but must be submitted for
press censorship.

(b) In general, news material may be -
released for dissemination to the pub-
lic provided it does not supply informa-
tion of value to the enemy.

(¢) News material prepared by cor-
respondents after their return to the
‘United States from a theater of opera-
tion which contains information that
misht be of value to the enemy, such as
tactical doctrine, classified equipment,
{future plans, combat efficiency or state
of training, ete., will b2 submitied for
review to the Oﬁ'xce of Public Informa-
tion, Department of Defense, prior to
publication.

§ 51517 Pictorial coverage. Accred-
ited news cameramen will be afforded
every reasonable opportunity to photo-
graph the activities of the Armed Forces

-but the Armed Forces are not responsible

for the quantity or quality of their ouf-
put. It is recognized that:

(a) Still and motion pictures are es-
gential In keeping the public informed
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of the war effort and in the official docu-
mentation of the war.

(b) News events. must be photo-
graphed as they occur.

" (¢) Control should be exercised over
the release of photographs rather than
the taking of them. Phofographers are
expected, however, to refrain from tak-
ing pictures that violate Security -or
¢thamper the Armed Forees or their allies
in the discharge of military duties.

§ 515.18 Still picture pools. Military
necessity, such as lack of space, trans-
portation, or other facilities, or diverse
and extensive military-operations, may
require that still picture photographic
coverage of the activities of the Armed
Forces of the United States be under-

. taken by recognized still picture photo-
graphic agencies in a pool operation.

- When pooling is required, all pictures -

- taken by any representafive of any par-
ticipating agency will be distributed to
" all other agencies in the pool.

§ 515.19 Ea:cl;tsive still pictures. At
the discretion of the Department of
‘Defense and the military department
concerned, a special war correspondent
photographer may be accredited to a
theater of operation to undertake an ex-
clusive assignment. Allpictures secured
“by a temporarily accredited cameraman,
other than those specified in' advance,
whether taken by himself or secured
from another source, are subject to pool-
ing if a pool is in operation. -

§ 515.20 Release dates. Except under

unusual circumstances, the Department -

of Defense will not establish release dates
for still picture pool photographs. All
pool photographs will be relegsed simul-
taneously on a date established by, and
agreeable to, the majority of pgol- mem-
bers.

§ 515.21 Still picture censorship, de=-
veloping, and shipping. All still pictures
made in a theater of operation will be
subject to current censorship directives,
‘When laboratory facilities are available,
photographs and gccompanying captions
will be censored prior to shipment or
radio transmission from the theater.
‘When laboratory facilities are not avail-
able, negatives, clearly marked as such,
and captions to accompany them will
be shipped through such Armed Forces
or other channels as are specified by the
theater commander concerned to accom~
plish transmittal to the United .States
in the shortest possible time. They will
be girected to the Office of Public In~
formation, Department of Defense,
Washington 25, D. C. Photographs, after
being developed and censored, will be
delivered by the Department of Defense
to the agency employing the photog-
rapher who made the picture. This
agency will then make prints or' copy
nezatives available to other pool com-
panies if it is a pool photograph, The
original negative is the property of the

agency whose photographer made if,.

Negatives and prints not released by the
censor will be held by the Department
of Defense until releasable.

§ 515.22" Copies of stills for Depart-
ment of Defense. Three prints of all
photographs made by war correspond-

t -
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ents in theaters of operations will be
turned over, free of charge, to the Office
of Public Information, Department of
Defense, for its archives, The Depart-
“ment of Defense does not have the right
to sell, reproduce, or distribute these
pictures in any way without permission
- of ‘the company ofvning the negative.

§515.23 Theater newsreel or televi-
sion rlews film pools. “Military necessity
such as lack of space, transportation, or
othier facilities, or diverse and extensive
military operations, may require that
motion picture coverage of the activities
of the Armed Forces of the United States
be undertaken by recognized photo-
graphic agencies in a pool operation
which will require that all film taken by
any representative of any participating
agency be-. distributed to all other
agencies in the pool. When pooling is
necessary, separate pools,will be estab-
lished for theater newsreel and tele-
" vision news film companies,

§515.24 Ezxclisive motion pictures.
‘At the discretion of the Department of
Defense and the military. department
concerned, & special war correspondent

+ motion picture cameraman may be ac-

credited to a theater of operation. to
undertake an exclusive assignment. All
film secured by a temporarily accredited
movie cameraman, other than that spec-
.ified in advance, whether taken by him-
self or secured from another source, is
subject to pooling if a pool is in
operation. .

§515.25 Motion picture censorship,
developing, and shipping. AN motion
pictures made in a theater of operation
will be subject to current censorship di-~
rectives. Undeveloped motion picture
negatives, clearly marked as such, will
be shipped from the theater of opera-
tion through Armed Forces channels by
fastest practicable means to the Office
of Public Information, Department of

Defense,- Washington 25, D, C. Films.

will be developed at a laboratory specified
by or acceptable to the Department, of
* Defense., The Office of Public Iriforma-
“tion; Department of Defense, will deter-
mine the final release of classified’as well

as unclassified motion .pictures so that

there will"be no censorship or delay a
the source in forwarding the undevel-
oped negatives or in permitting motion,
pictures to be taken.® After censorship,
the' negatives will be delivered to the
company employing the photographer
who made the pictures. This company
will then make duplicating prints or
negatives available to other pool mem-
bers when such action is indicated. The
original negative is the property of the
agency whose photographers made if.
Film not released by the censor will be
.held by the Department of Defense until
releasable,

§ 515.26 Duplicating copy for Depart-
ment of Defense. A duplicating print or
negative will be furnished the Depart-
ment of Defense by the theater newsreel
or television news film company owning

~ the negative, The Department of De-
-fense does not have the right to sell, re-
produce, or distribute these films in any

way without permission of the company
owning the negative.

[sEAL] ‘Wi E, BEruIn,
Major General, U. S. A,
The Adjutant General,

[F. R. Doc. b2-1; Filed, Jan. 3, 1052;
. . 8:45 a. m.] , *

TITLE 32A—NATIONAL DEFENSE,
APPENDIX

‘Chapter Hl—Office of Price Stubiliza~
tion, Economic Stabilization Agency

{Ceiling Price Regulation 78, Amdt. 1 to
Supplementary Regulation 2]

CPR 78—Basic ALCOHOLIC BEVERAGE
REGULATION

SR, 2—DISTRIBUTORS OF IMPORTED AND Do~
MESTIC PACKAGED DISTILLED SPIRITS AND
WiNES

EXTENSION OF EFFECTIVE DATE

Pursuant to the Defense Production
Act of 1950, as amended, Executive Order
10161 (*5 F. R. 6105), and Economic Sta-
bilization Ageney General Order No. 2
(16 F. R. 738) , this Amendmént 1 to Sup-
plementary Regulation 2 to Ceiling Prico
Regulation 78 is hereby issued,

STATEMENT OF CONSIDERATIONS

As originally issued Supplementary
Regulation (SR) 2 to Celling Price Regu«
lation (CPR) 78 was to become manda-
‘torily effective on January 1, 1952, for
all Sellers of distilled spirits and wines
covered by it. In addition, those sellers
were required to have certain ceiling
price reports prepared, on OPS Public
Form Numbers 114 through 117, and
placed in their files before January 15,
1952,

It has come to the attention of the
Director of Price Stabilization, howevei,
that it would be a burden to many of
those sellers were they required to de-
vote time to making and recording the
ceiling price calculations required of’
them by SR 2 (which is o formula type
regulation) during their busy holiday
season and at the same time that they
customarily take end of year inventoyy.
This amendment, therefore, extends the
mandatory effective date of SR 2 to
February 1, 1952, and also specifies that
the required ceiling price reports need
not be in a seller’s files until that dato.
(Since OPS Public Form -Numbers 114
through 117 are How avallable there is
no need to allow an additional-15 days
after the mandatory effective date for
their preparation and filing, as was orfgl-
mally provided in SR-2.) A seller still,
of course, has the optfon of putting SR 2

. into-effect for any or all of his items
before February 1, 1952, if he complies:
with the pertinent provisions of that
supplementary regulation, !

Before the issuance of this amend-
ment consultation was had with various
representatives of the industry and due
consideration was given to their recom-
mendations.

AMENDATORY PROVISIONS

Supplementary Regulation 2 to Ceil«
Ing Price Regulation 78 is amended by
changing the date “January 1, 1952 to

1

L
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“February 1, 1952” wherever it appears
in that supplementary regulation (and in
-the examples contained therein), by
changing the date “January 15, 1952" to
“February 1, 1952”. wherever it appears
in that supplementary regulation, and
by changing the "date “December 31,
1951” to “January 31,.1952” wherever it

- appears in that supplementary regula-.

tion (and in the examples contained

E therein).

(Sec:™ 704, 64 Stat. 816 as amended; &0
U. S. G App. Sup. 2154)

Eﬁectwe ‘date. . 'This amendment is ef-
fective December 29, 1951, -

Epwarp ¥. PHELPS, JT.,

-~ i Acting Director of

Price Stabilization.
JECEMBER 29, 1951.

IF R."Doc, 51-15436; Filed, Dec. 29, 1951-'
10:23 2. m] _

" [General Celling Price Regulation, Amdt. 1

to Supplementary Regulatiorr 68]

GCPR, SR "68—SUsSPENSION Fron PRICE

CONTROL OF UNTREATED EASTERN RAIL-
ROAD TIES

EXTERSION OF TIME OF SUSPENSION FROIMM
O 1 PRICE CONTROL

_Pursnant to the Defense Production

- Act of 1950, as amended, Executive Order

10161 (15 F. R. 6105) and Economic Sta-
bilization Agency General Order No. 2

" (16 F. R. 3%, this Amendment 1 to

Supplementary Regulation 68 to the

. General Ceiling PnceRegulatmn is here-

by issued.
STATEMENT OF CONSIDERATIONS

Supplementary Regulation 68 to the
General Ceiling- Price Regulation sus-
pended, until January 1, 1952, sales and

- purchases-of Eastern railroad ties from

the coverage of the General Ceiling Price

- Regulation. When SR 68 was issued, it

was contemplated- that a tailored regu-
lafiond covering Eastern railroad tles
would be issued by the Office of Price

- Stabilization before its expiration date,

The issuance of the tailored regulation,

- however,-has been delayed. To elimi-

nate the confusion that would result
from the expiration of SR 68 before the
issuance of a tailored regulation, this

amendment to SR 68 extends its expira-

tion date for 31 days.
ALTENDATORY PROVISIONS
Section 2 of Supplementary Regula-

“tion 68 tp the General Ceiling Price Reg—

ulation is amended by inserting the
words “February 1, 1952" in place of the
words “Janyary 1, 1952” S0 that section
2 reads as follows:

- SEc. 2. Suspension for Eastern fad-
During the period from the
effective date of this regulation to the
effective date of a specific ceiling price
regulation for Eastern railroad ties, the
provisions of the GCPR shall not apply

_to sales and purchases of Eastern rail-
“road ties produced in that part of the

United States east of thé 100th meridian,

~ except North Dakota and South Dakota,

provided these ties are delivered during

—

FEDERAL REGISTER

- this period. However, if no specific cell-

ing price regulation for Eastern ratlroad
ties becomes effective by February 1,
1952, then all sales and purchases of
Eastern railroad ties shall on that date
become subject to the provisions of the
GCPR. During the periocd of suspen-
sion the record keeping requirements of
the GCPR shall remain in effect.

(Sec. 704, €4 Stat. 816, os nmended; §0 U. S. C.
App. Sup. 2164)

Effective date, This Amendment 1 to
Supplementary Regulation 63 of the
General Ceiling Price Regulation shall
become effective December 29, 1951,

EbwaArp ¥, PHELPS, JI.,
Acting Director of
Price Stabilization.

DECEZBER 29, 1851,

[F. R. Doc. 51-15458; Filed, Dec, 29, 185613
10:2.;3 a, m.]

[General Celling Price Regulntion, Amdt, 1
to Supplementary Regulation 72)
GCPR, SR T2—SUSPENSIONS FOR SALES OF
CeRTAY UNITED STATES GOVERNLELRT

PROPERTY

EXTENSION OF SUSPENSION

Pursuant to the Defence Production
Acf of 1950, as amended, Executive Or-
der 10161 (15 F. R. 6105), and Economic
Stabilization Agency General Order No.
2 (16 F. R. 738), this Amendment 1 to
Supplementary Regulation 72 to the
General Ceiling Price Regulation is here-
by issued.

STATELIENT OF CONSIDERATIONS

This Amendment 1 to Supplementary
Regulation 72 to the General Celling
Price Regulation extends until February
29, 1952, the temporary suspension from
the General Ceiling Price Resulation of
sales of certain United States Govern-
ment Property.

Supplementary Regulation 72 to the
‘General Ceiling Price Regulation was
issued on October 4, 1951, in order to
meet special problems surrounding the

“ sale of certain United States Govern-

ment property under the General Celling
Price Regulation. At that time, it was
stated that the Office of Price Stabiliza-
tion is developing its program for sales of
Government owned property and that,
until such time as a more practlcahle
method of establishing ceiling prices for
“sales now covered by the General Celling
Price Regulation is provided, it is deemed
necessary to suspend, temporarily, the
provisions of that regulation with. re-

. spect to certain sales.

Although discussions relatine to o
more practicable pricing method have
been held with other Government agen-
cies and progress has been made toward
the issuance of sucH a regulation, it ap-
pears that the program cannot be com-

pleted by December 31, 1951, the present-
" date of expiration of the susp

ension.
If the expiration date is not extended,
sales and deliveries which are presently
suspended by Supplementary Regulation
%2 would immediately become subject to
the "General Ceiling Price Regulation,

- geason.”
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with the result that other Government
agencles would encounter again the same
problems deccribed at the time the rezu-
Iation was issued. For thess reasons, it
has been decided to extend the expira-
tion date of this suspension umtil
February 29, 1952, by which Hma it is ex-
pected that a more permanent stabiliza-
tion program for Government sales will
be completed and put into effect. -

Eefore the issuance of this amend-
ment, representatives of vorious Govern-
ment agencies were consuited and due
consideration was given to their recom-
mendations.

ALTEZDATORY PROVISIONS

Section 1 (a) of Supplementary Rezu-
lation 72 to the Genersl Ceiling Price
Regulation is amended by changing the
date “Dezcember 31 1951 to “February
29, 1952,

(Sce. 704, €4 Stat. 816, os amended; 50 U.S.C.
App. Sup. 2164)

Effective date. 'This amendment shall
become effective Decembar 31, 1951,

Epwarp ¥. PHELFS, JT.,
Acting Director of
_Price Stabilization.
Dzcemen 29, 1951,

[¥. R. Doc. 51~15455; -Filed, Dec. 23, 1851;
10.23 a. m.]

-
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{Gencral Celling Price Regulation, Amdf. 1
to Supplementary Regulation 55]

SR—SS—Susp is1oX o Sawrmiy Iogs
PRODUCED 137 ALASKA

RE2IOVAL OF RESTRICTION OX APPLICABILITY
AFIER DECETIEER 31, 1951

Pursuant to the Defense Production
Act of 1950, as amended (Pub. Law 774,
81ist Cong., Pub. Law 96, €2d Conz.),
Executive Order 10161 (15 F. R. 6105,
and Economic Stabilization Agency
General Order No. 2 (16 F. R. 133), this
Amendment 1 to Supplementary Regu-~
Iation 55 to the General Ceilinz Price
Regulation is hereby jssued.

STATEXMENT OF CONSIDERATIONS

This amendment to Supplemezntary
Regulation 55 estends for a 90-day |
period the exemption of sawmill logs
established by SR~55 to the GCPR. SR~
55 to the GCPR exempts from the pro-
visions of the GCPR, until Dzcembszr
31, 1951, the sale and purchase In Alaska
of sawmill 1035 produced.and uszd in
Alaska. 'The Statzment of Considera-
tions to SR-55 states: “* * ¢ it is
alco contemplated that the Director of
Frice Stabilization will issue a taillored
regulation covering Alaskan savimill Iogs
before the bezinning of the 1952 lozging
The OPS, however, is not yet
ready to take final action in this matfer.

If sawmill lozs are allowed to revert
to the control of the GCER, before such
final action is taken, which would be the
case if SR~55 is not amended, a chaotic
condition would bz cfeated in the indus-
try. New contracts have bzen entered
into by the sawmills and lozgers and
ore based upon prices in effect under
this exemption and, therefore, somewhat
above the GCPR level.
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Because of the emergency nature of
this action and because it extends relief
already granted, the Director of Price
Stabilization has.not conferred with the
industry, In the opinion of the Director,
however, this amendment is'necessary to

effectuate the purposes of the Defense
Production Act of 1950, as amended.

AMENDATORY PROVISIONS 7

1, The effective date provision of SR~
55 to the General Ceiling Price Regula-
tion is amended as follows: Delete so
muth of the section as reads “to Decem-
ber 31, 1951,” and substitute therefor
“March 31, 1952,” so that the effective
date provision as amended reads as
follows:

Effective date. 'This supplementary
regulation shall be effective from August
30, 1951, to March 31, 1952,

(Sec. 704, 84 Stat. 816, as amended; 50 U. S. C,
App. Sup. 2164)

Effective date. This Amendment 1 to
Supplementary Regulation 55 to the
General Ceiling Price Regulation is eﬁec-
tive December 29, 1951.

' Epwarp F. PHELPS, Jr.,
Acting Director of *
Price Stabilization.
DEecemBER 29, 1951,

[F. R. Doc, 51-15480; Filed, Dec. 29, 1951;
© 4:39 p. m.]

[General Ceiling Price Regulation,
Collation 2]

GENERAL CEILING PRICE REGULATION
CoLt, 2—INCLUDING AMENDMENTS 1-27

The General Ceiling Price Regulation
is republished to incorporate the text of
Amendments 1 through 27. The Gen-
eral Ceiling Price Regulation was issued _
January 26, 1951 (16 F. R. 808).. State- -
ments-of Consideration for the General
Ceiling Price Regulation, and for
Amendments 1-27, inclusive, as previ-
ously published, are applicable to this
republication. The effective dates of the
amendments are shown in g note preced-
ing the first section of the regulation.

Sec.

1. What this regulation does

2 Applicability, eﬁ‘ective date and prohfe
bitions.

3 Celling prices for all sellers for commocu-
ties or services sold in base period.

4 " Manufacturers’ celling prices for new
commodities falling within categories
dealt In during the base period.

5 Wholesalers’ and retailers’ celling prices .
for new commodlties falling within
categories dealt in during base period.

Celling prices for commodities in new

categories; for new services; and for -
new sellers,

7 Sellers who cannot price under other

sections, N

8 Modification of proposed cefling prices

by Director of Price Stabilization.

Customary price differentials,

10 Exporters and importers,

11 “Parity” adjustments in ceiling prices.

12 Group of retail sellers under common
control,

13 Highest price line limitation for manu-
facturers of wearing apparel and con-
sumer durable goods.

14 Exemptions and exceptions,

[}

©

- sive.
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15 “Amendments, protests and Interpretas

. tlons.

168 Records. -
Sales slips and receipts.

18 ° Evasion.

. 18 -Transfers of business or stock in trade.

Excise, sales or similar taxes,
21 Penalties.
22 Definitions and explanations,

AvuTHORITY: Sections 1 to 22 issued under
sec. 704, 64 Stat. 816, as amended; 50 U. S. C,
App. Sup. 2154. Interpret or apply Title IV,
64 Stat, 803, as amended; 50'U. S. C. Apb. Sup.
2101-2110, E. O: 10161, Sept. 9, 1950, 15 F. R.
6105; 3 CFR, 1ssp Supp.

DEeRIVATION: Sections 1-22 contained in the
General Celling Price Regulation, January 26,
1951 (16 F. R. 808), except as otherwise noted
in brackets following text affected,

EFFECTIVE DATEs: Amendment 1, February
11, 1951,16 F. R. 1503.

Amendment 2 I’ebruary 28, 1951, 168 F. R.
1789.

Amendment 3, February 23, 1951, 16 F. R.

91,

. Amendment 4, February 27, 1951, 16 F. R.
1 méndment 5, February 28, 1951, 16 F. R.
1leflnendment 6, March 19, 1951, 16 F. R.
253&mendment *7, March 20, 1951 186 F. R.

2546
0 Amendment 8, March 27, 1951, 16 F. R,
631.
Amendment 9, April 9, 1951, 16 F. R, 2907.
Amendment 10, May 16, 1951, 16 F'. R, 4454,
Amendment 11, May 22, 1851, 16 F. R. 4697.
Amendment 12, June 5, 1951, 16 F. R. 5118,
‘Amendment 13, May 28, 1851, 16 F. R. 5051,
Amendment 14, May 31, 1951, 16 F. R. 5119,
Amendment 15, June 20, 1951, 16 F. R. 5767,
Amendment 16, July 13, 1951, 16 F. R. 6663.
Amendment 17, July 17, 1951, 16 F. R. 6774.
Amendment 18, September 5, 1951, 16 F. R,
8888.
Amendment 1§, October 13, 1851, 16 F. R,
10310. ™
Amendment 20, October 15, 1951, 16 F. R.
10384. | .
Amendment 21, October 27, 1951, 16 F. R.
10780.
Amendment 22, October 19, 1951, 16 F. R.
10781, 11770.
Amendment 23, November 1, 1951, 16 F. R.
11178.
Amendment 24, November 26, 1951, 16 F. R.
11812,
Amendment 25, December 19, 1951, 16 F. R,
12787.
Amendment 26, December 26, 1951, 16 F. R,
12819,
Amendment 27, December 31, 1951.

SecrioN 1. What this regulation does.
The purpose. of this regulation is to
establish ceiling prices for all commodi-
ties and services (except those specifi-
cally exempt) upon the basis of prices
in effect during the period from Decem-
ber 19, 1950 to January 25, 1951, inclu-
This period is referred to as the
“basé period.”
food, agricultural and related commodi-
ties exempt under the provisions of sec-
tion 14 (s), however, the applicable “base
period” used after removal of the exemp-

tion to establish the ceiling price inder -

section 3 of this regulation shall be the
most recent five-week period preceding
the date the Director of Price Stabiliza-
tion deletes the commodity from -the
list of agricultural commodities in Sec-
tion 11 (a).

[Section 1 amended by Amdtis. 7 and 13])

With respect to those-

SEc. 2, Applicability, effective date and
oprohibitions. — (a) Applicability, ‘Tho
provisions of this regulation are appli«
cable to the United States, its Terrltories
and possessions , and the District of
Columbia.

(b) Effective date. 'This regumtion is
effective immediately.

(c) Prohibitions, After the date of
this order, regardless of any contract ox
other obligation, you shall not sell, and
you shall not buy in the regular course

" of business or trade, any commaodity or

service at a price exceeding the ceiling
price established by this regulation.,

Src. 3. General ceiling prices—(n)
Ceiling prices for all sellers for comntod-
ities or services sold in base period,
Your ceiling price for sale of a come
modity or service is the highest prico
at which you delivered it during the
base period to & purchaser of the samo
class. If you did not deliver the coms-
modity or service during the base period,

-your ceiling price is the highest prico

at which you offered it for base period
delivery fo a purchaser of the same clasg,
The offer- must have been made in writ-
ing and communicated to a substantial
number of customers, but in the case of
a retailer may have been made by dis«
play. If you are a manufacturer or o
wholesaler, you cannot, unless permitted
by paragraph (b) of this section, use
a price as your ceiling price to & class
of purchaser unless you made ab least
10 percent by dollar volume of your
total deliveries of the commodity during
the base period to that class of pur«
chaser at that price or at a higher price.

[Paragraph (a) amended by Amdt, 25]

(b) "General increase by manufdctur-
ers and wholesalers., If you are & manue
facturer or wholesaler of a commodity,
you may apply the following provisions
in determining your ceiling prices.

(1) General increases to all of ¢ class
of purchasers. If, before or during the °
base period, you announced in writing
and put into effect a price increase for s
class of purchasers by making some de«
liveries to that class at the higher prico
and no deliveries at a lower price (except
pursuant to written firm commitments
made before the price increase), the in.
creased price becomes your celling price
for that class of purchaser, even though
less than 10 percent of your base perlod
deliveries to that class were made at tho
higher price.

(2) General increases to several
classes of purchasers, If, before or dur-
ing the base period, you announced in
writing, and communicated to the trade

-or & substantial number of customers in

your customary way, a general increase
of prices for base period dellvery to -
more than one class of purchasers and
if you made deliveries which, under the
preceding paragraphs of this section,
established the increased price or prices
as the ceilings to all purchacers of ohe
or more classes and if you made no de«
liveries to the other classes (except pur~
suant to written firm commitments mado
before the price increase), then the an-
nounced increased prices are your ceil-
ing prices for all classes of purchasers
for whom increases were annotinced,
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(3) General increases or general in-
ereases and decreases on several items.
If, before or during the base period, you

- announced in writing°price increases, or

price increases and decreases on a. list
of commodities, and if,

(1) You made.deliveries which, under
the preceding paragraphs of this section,
established the increased price or prices

- as the ceilings to all classes-of purchasers

~ of .one or more of the commodities
covered by the price list, or

-(ii) After the effective date of the an-
nouncement and before January 26, 1951, |
you made deliveries-of one or more of the
commodities on the list af the decreased
price or prices and none of the commodi-
ties -on. which price decreases were an-
nounced were delivered at higher prices
(except pursuant to written firm com-
mitments made before the prlce de-
creases were announced),

and if the commodities, if any, which you
delivered as provided in (i) above, to-

-gether with the commodities, if any,

which you delivered as provided in (D
above, accounted during the year 1850
for at least 30 percent of your dollar sales
of the commodities covered by the price

_list, then the price_list prices are your

- ceiling prices for all the items on the list.

[Subparagraph (3) amended by Amdt, 25]
[Section 3 amended by Amdts. 2 and b5.]

Nore: Celling prices revised by Amdts, 2
orb became effective March 7, 1951,

sSEC. 4. Manufacturers’® ceiling prices
for new commodities falling within cate~
gories dealt in during the base period.
(a) If you are & manufacturer of a com~
‘modity which you did not- deliver or

“offer for delivery during the base period

but which falls within a “category” in
which you dealt during the base perlod,
determine your ceiling price by applying
to your current unit direct cost the per=

_ centage markup you are currently re--

ceiving on g “comparison commodity.”

Your current unit direct cost for the
commodity being priced and for the
comparison commodity shall consist of

-the total unit direct labor and direck
material cost for each. 'The comparison -

commodity must be in the same category—
as the commodity being priced; must be
a commodity for which your ceiling price

. was determined under section 3; and

must be of the commodities in that cate-
gory with lower current unit direct costs,
the one most nearly like the commodity -
being priced. If there is no commodity

- in the category having a lower current

unif direet cost, your comparison com- .

modity is the one wifh the same or
higher current unit direct cost which is

" most nearly like the commodity being

priced. If you are no-Ilonger manufac-
turing any commodities which meet the
above standards for a comparison com=
modity, the commodity which you dealt

. in during the base period, in the same

category, which is most nearly like the
commod:ty being priced, is your com-
parison commodity, but the current unit
direct cost of the base period commodity
must be computed by using current ma-
terial prices and wage rates,

(b) To. determine your ceiling price
you ascertain the percentage markup
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for the comparison commodity by com-
paring its current unit direct cost with
its ceiling price. You determine your
ceiling price on the new commodity by
applying this markup to your current
unit direct cost for the new commodity.
‘The ceiling price £0 determined remains
your ceiling price on all subsequent sales,
except as provided in section 11 of this
regulation.,

[Paragraph (b) nmended by Amdt. 20}

(c) Category means a group of come-
modities which are normally classed to-
gether in your industry for purposes of
production, accounting, or sales. You
are required by section 16 of this regula-
tion to prepare a list of your categorles
and in applying the pricing provisions of
this section, you should refer to this lsk
You might, for example, have a category
such as one of the following: glass con-

~tainers; fractional horsepower motors;
brass mill products; millwork; print
cloth yarn fabrics; screw machine prod-
ucts; ball bearings; testile machinery;
women's and misses’ blouses; house and
barn paints; motor oils.

SEc. 5. - Wholesalers’ and retaflers’
ceiling prices for new commodities fall-

*-ing within categories deall in during

base period. (2) If you are a whole-
saler or retailer and wish to determine 2
price for a commodity which you
did not deliver or offer for delivery dur-
ing the base period, but which falls
within a “cdtegory” in which you dealt
during the base perlod, you determine
your ceiling price by applying to your
net invoice cost the percentage markup
you are currently receiving on o “com-
parison commeodity.”
The comparison commodity must be
, in the same category as the commodity
being priced; must be a commodity for
which your celilng price was determined
under section 3: and must be, of the
commodities In that category with lower
costs, the one most nearly like the com-
modity belng priced. (f you have no
commodity in the category with & cost
below that.of the commodity belng
priced, your comparison commodity is
the one with the same or higher cost
which is most nearly like the commodity
being priced.) The percentage markup
of the comparison commodity must be
determined with reference to your most
recent nebt invoice cost for that com-
modity. The ceiling price so determined
remains your ceiling price for all sub-
sequent sales of that commodity, except
as provided in section 11 of this regula~
Hon.
[Paragraph (a) amended by Amdt. 20]

(b) Categorymeansa line of merchan-
dise, & merchandise department, or o
group of commodities which are nor-
mally classed together in your trade for
selling, " buying, merchandising or ac-
counting, You are required by section
16 of this regulation to prepare a Ust
of your categories and in applying the
pricing provisions of this zectlon you
should refer to this list. You might, for

example, have a category such as one o'r/
the following: men's clothing; men's

furnishings; infants' wear; canned
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fruits; cosmetics and tolletries; frozen
focds; notions; musical Instruments;
women's coats and suits; cofion piece
goods; major househo’d appliances;
women'’s house dresses; office furniture;
hand tgols.

Sec. 6. Celling prices for commadities
in new categories; for new services; and
Jor new sellers. (a) If you are a manu-
facturer and are pricing a commeodity -
which Is in a different catezory from any
dealt in by you during the base pariod,
your cefling price is the same as the eeil-
Ing price of your most closely competitive
seller of the same class selling the same
commodity or, lacking the same, a sub-
stantially similar commodity to the same
class of purchaser.

If you are a wholesaler or retailer and
are pricing a commodify which is in a
different catezory from any dealt in by
you during the base period, or if you are

selling a service which cannot be priced
under section 3 of this rezulation, your
celling price is the same as the ceiling
price of your most closely competitive
seller of the sarire class selling the same
commodity or sarvice to the same class
of purchaser. .

Once you have determined your ceil-
Ing prices under this section you may
not redetermine them, except as pro-
vided in sections 11 and 20 of this regula-
tion, Before selling any commodity or
service for which you have defermined 2
celling price under this section you must
file the report required by paragraph (b)
with the Director of Price Stabilization,
Washington 25, D. C., and, in addition,
you ztrsmst observe the following require-
ments:

[Intreductory Paragraphs of Section 6 (a)
amended by Amdts. 20, 23 and 24}

(1) If you are ¢ manufacturer, you
may not sell the cominodity until ten
days after mailing your repart; there-
after you may sell the commodity at
your proposed cefling- price unless and
until notified by the Director of Price
Stabllization that your proposed ceiling
price has been disapproved or that more
information is required.

(2) If you are ¢ wholesaler, you may.
not sell the commodity until thirty days
after malling the report; thereafter you
may sell the commodity at your proposed
celling prices unless and until you are
notified by the Director of Price Stabili-
zation that your proposed ceiling pnce
has been disapproved or that more in-
formation is

(3) If youareca refailer or are selling
a service, you must prepare and main-
tain for the commodities or services be-
ing priced under this section the records
required of you under section 16. You
may bezin sales of the new commaodities
and services as soon as you have.pre-
pared these records and mailed the re-
quired report to the Director of Price
Stabilization, Washington 25, D. C., and
may continue to sell them unless and
until notified by the Director of Price
Stabilization that your ceiling prices
have heen disapproved or that more
information is required. If, as a re-
tafler, you feel that because of the
large number of new commadities which
you propose to sell, an item by ifem |
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price comparison would be too burden-
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'estabhshment of a ceiling price. This

some, you may apply to the Director ~ appncation shall contain an explanation

of Price Stabilization for an alterna-
tive method of esftablishing ceiling
prices. Your application should contain
the information required in paragraph
(b) together-with a complete statement
of the formula proposed and your rea-
sons demonstrating that it will resulf, on
the average, in ceiling prices no higher
~than those of your most closely competi=-
tive sellers. In such & case you may nof
begin sales of any commodity with refer-
ence to which the application has been
made until the Director of Price Stabili-
zation has fixed a method for establish-
ing your ceiling prices. -

(b) Required report if you are pricing
under this section. Your report should
state the name and address of your com-
pany; the new categories in -which the
commodities fall and the most compara-
ble categories dealt in by you during the
base period; the name, address and type
of business of your most closely com-"
petitive seller of the same class; a de-
scription of the commodity he sells and
the differences, if any, in specifications
of his commodity from the one you are
pricing; your reasons for selecting him
fis your most closely competitive seller;
a statement of your customary price dif-

ferentials; and, if you are starting a new _

business, a statement whether you or the
principal owner of your business are now

or during the past twelve months. have -

been engaged in any capacity in the
same or g similar business at any other
establishment, and if so, the trade name
and address of each such establishment.
‘Your report should also include the fol-
lowing:

[Paragraph (b) amended by Amdt. 4]

(1) If you are a manufacturer: Your
proposed ceiling price and the specifica-~
tions of the commodity you are pricing;
the manufacturing processes involved;
your unit direct costs; and the types of
customers to whom you will be selling.

(2) If you are a wholesaler: Your
proposed ceiling price and your net in-
voice cost of the commodity being priced;
the names and addresses of your sources
of supply, the function performed by
them (e. g., manufacturing, distribut-
ing, ete.), and the types of purchasers
to whom they customarily sell; the types
of customers to whom you plan to sell;
and a statement shbwmg that your pro-
posed ceiling price will not exceed the
ceiling price your customers paid to their

» customary sources of supply.

(3) If you are selling a service: Your
proposed ceiling price and a description
of thé most comparable service delivered
by you during the base period showing
your present direct labor and materxals
costs andJ:eﬂmg price for it.

SEc. 7. Sellers who cannot price under
other sections. If you claim that you
are unable to determine your ceiling
price for a commodity or service under
any of the foregoing provisions of this
regulation (which, in the opinion of the '
Director’ of Price Stabilization, provides.
adequate pricing instructions for virtu-
ally all transactions), you may apply in
writing to the Director of Price Stabili-

of why you are unable to determine your
ceiling price under any other provision
of this regulation; all pertinent infor-
mation describing the commodity or
service, and the nature of your business;
your proposed ceiling price and the
method used by you to determine it;
.and the reason you helieve the proposed
price is in line with the level of ceiling
prices otherwise established by this reg~
ulation. You may not sell the commod-
ity or service until the Director of Price
Stabilization, in writing, notifies you of
your ceiling price. ™ -

Sec. 8. Modification of proposed ceil-
ing prices by Director of Price Stabiliza=
tion. The Director of Price Stabiliza~
tion may at any time disapprove or re-
vise ceiling prices xeported or proposed
under this regulation so as to bring them
into line-with. the level of ceiling prices
otherwise established by this regulation,

SEC, 9. Customary price differentials.,
Your ceiling prices,- when determined,
shall reflect your customary price dif-

" ferentials, including discounts, allow-

ances, premiums and extras, based upon
differences in classes or location of pur-
chasers, or in terms and conditions of
sale or delivery. -

SEc. 10. Exporters and importers—(a)
Ezporters. Salgs by- persons exporting
commodities from the United States (or
its territories and possessions) are sub-
ject to the provismns of this regulation,
If the ceiling price is determined by the,
seller for domestic purchasers, it ma.y
be adjusted pursuant to section 9 to take .
account of the seller’s customary dif-
ferentials for export sales.

(b) Importers. Sales made within the
territorial jurisdiction of the United
_States, its territories and possessions, of
Commodities -imported by the sellers
from other countries are subject to the
provisions of this regulation,

(e). Special provision jfor importers
with existing purchase commitments,
(1) If~you resell a commodxty which
you import in substzfntlally the same
form (except for services norma.lly per-
formed by importers such as sorting or
packaging), or sell that commodity af-
ter simple processmg operations by you,
such as wool scouring or coffee roasting,
you may adjust a ceiling price deter-
mined under section 3 for any such com-
modity which is delivered to you pur-
suant to a contract dated on or before
January 26, 1951, to offset an increase in

. landed cost since the base period. The

amount of the permitted increase is the
dollar and cents amount by which your
current landed cost per unit exceeds
your highest base period landed cost for
the commodity.- -

-~(2) If you are adjusting your ceiling

prices under this section for any of the
commodities listed below, you must
within ten days after your first sale at -
the new price, file with the Director G
Price Stabilization, Washington 25, D, C.,

& report showing your base period price,
current foreign invoice price and total
landed costs of commodities repriced.
"This paragraph applies to importers of
the following kinds of .commodities:

’zation, Washington, 25, D. C., for the / Non-ferrous metals; ferro-alloys: min-

A 1

“erals; raw agricultural products; textile
 fibres and fabrics;

chemicals; metal
scrap, crude and semi-finlshed steel;
lumber and pulp.®

(3) The landed cost means the foreign
invoice price plus the following expenses
actually incurred: 1) transportation
costs; (ii) customs duties or import
taxes; (iii) other commodity taxes; (iv)
dock charges; (v) clearance; (vl) insur-
ance; (vil) letter of credit expenses; and
(viii) any customary buying commission
to a purchasing agent outside the contl-
nental United States.

Sec. 11, “Parity” adjustments in cell«
ing prices—(n) Commodities covered by
this-section. This section applies to tho
following listed agricultural commodi~
ties, to the following listed commodities
produced in the territorles and posses-
sions of the United States, and to prod«
};1;1:1;5 processed from any one or more of

em,

[Paragraph (a) amended by Amdt, 20]
Listed Commodities

Field crops:
Barley
‘Beans, dry edible
Buckwheat
Corn
Flaxseed
Hay
Oats
Peanutd
Peas, dry fleld
Rye
Sorghums for graln
‘Wheat
Livestock and~Livestock products.
Butterfat ‘
Chickens -
Eggs
Milk, wholesale
keys
Beeswax
Sugar crops:
Maple sirup
Maple sugar *
Sorghum sirup
Sugar beets
" Sugarcane ‘sirup
Sugarcane
Frults: -
Apples
For fresh consumption
For canning -
For drying
“Apricots
For fresh consumption
For canning
Dried
Avocados
Blackberries
Boysenberries
Cherrfes
Sweet
Sour
Cranberties
Dates
Figs i
For fresh consumption
For canning
Grapefrutt
Grapes, excluding raisins driled
Lemons
Limes
Loganberrles
Olives
For canning
Crushed for oll
Oranges and tangerines
Peaches '
For fresh consumption
For ecanning
Clingstone
Freestone
Dried
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Fruits—Continued -
Pears . .
. For. fresh consumpiion
For canning
Dried .~ e <
- Pineapples, Florida -
Plums ~ .
. For fresh consumption -
. For canning
Raspberries, black
Raspberries, red
~ Strawberries. N
For fresh consumption -
‘Youngsbherries -
Tree-nuts:
Almonds
- Filberts
Pecans
‘Walnuts
Tobaceo; 4
Flue-cured, types 11, 14
Burley, type 31
Cigar filler and binder, types 49-44, 46,
. 51-55.
Cigar wrapper, type 61
Cigar wrapper, type 62 i
Dark air-cured, types 35-36
. Fire cured, types 21-24
Maryland, iype 82 - ~
Pa. seedleaf, type 41 .
Sun cured, type 37
Vegetables:
Artichokes
Asparagus
-For fresh consumptlon )
. Beans, Lima™
Bedns, Snap
Beets
Cabbage ~
Cantaloupe
Carrots
- Cauliffower ,
" Celery, -
Corn, sweet’
Cucumbers -
For fresh consumption
Eggplant _
Garlic:
Eale
- Letbuce
Onions L
Peass, green
Peppers, greén
Pimientos ,
Shallots -
Spinach
Tomatoes
‘Watermelon
Potatoes
Sweet- Potatoes
Miscellaneous:
Popearn .
Honey— )
Hops -

- Peppermint oil

. Spearmint -oil
Tung nuts

(b) Processors and IManufacturers.
This section applies to you only if:

(1) You sell a product which you proc-
ess from one or more of the listed com-
modities (or from a product processed

from them), and you are not, as to that
- processing operation, a manufacturer

covered by the Manufacturers’ General
Ceiling Price Regulation (Ceiling Price
Regulation 22), and

« (2) The cost to you of a current cus-
.tomary purchase of the listed commodity
(or the product processed therefrom) ex-

. ceeds the highest price you incurred or

paid during the base period. In such
case you may increase the ceiling price,

~as determined under section 3 of this

regulition, for your preduct by the dol-

“lar-and-cent difference per unit between

the highest priece incurred or paid by you

for a customary purchase during the base

~

~
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period and the cost to you of the most
recent customary purchase. (If the cell«
ing price was determined under either
section 4, 6, or 7 of this regulation, you
<figure your increase under paragraph
(d) (2) below).

If you have previously increased the
ceiling price for your product, you may
increase your present celling price for
the product by the dollar-and-cent dif-
ference per unit between the price upon
which your last previous increase was
based and the cost to you of the most
recent customary purchase,

Ezample: You are o proceccor of evaporated
milk, s product procesced from & llsted com=
modlty

The highest price pald by you Icr o cus-
tomary purchase of monufacturing milic in
the hace period was 83.80 pexr cwt. Ths cost
to you of the most recent purchace is £4.00
per cwt—a difference of 20 cents or 2/10
cent per 1b.

JIf you use 94 1bs. of milk to produce a cace
of ‘evaporated milk, you arc entitled to in-
crease your maxtmum price per cace by 18.8
cenfs-per case (94 X 2/10 cent).

If, subsequent to “this cdjustment, the
Pprice you pay for o customary purchase of
manufacturing milkk ghould increace to
£4.10—a further increace of £0.10 per cowt.
or 1710 cent per 1b.—you may £dd an oddl-
tional 9.4 cents to your maximum price per
case (94 = 1/10 cent).

3) ) If (1) you are a producer-
processor, and (2) you cannot otherwise
determine your cefling price under sub-
section ‘(b) (2) above because you do not
customarily purchase any amount of &

| listed commodity from independent pro-

ducers wholly unafillinted with you, you
may, for purposes of subsection (b) (2),
use as your costs the prices (with adjust-
ment for difference in delivery costs)

paid for a customary purchase by your

nearest competitor, Such competitor
must be one who recelves delivery of the
same quality of the commodity as youdo,
in the same quantities (baskets, tons,
carloads, ete.), at firm prices for proc-
essing.

(ii) If (1) you are & processor who
purchases the listed commodity under
“‘open” price or deferred payment con-
tracts, which relate the price you pay the
producer to facts unknown both at the
time the raw commeadity is delivered to
you, and at the time of sale of the proc-
essed product, and (2) you cannot other-
wise determine your ceiling price under
subsection (b) (2) above because you do
not. customarily purchase any amount
of a listed commodity at prices finally
determined at the time of sale, you may,
for purposes of subsection <b) (2), use
as your costs the prices (with adjust-
ment for differences in delivery costs)
paid for a customary purchase by your
nearest competitor. Such competitor
must be one who receives delivery of
the same quality of the commodity as
you do, in the same quantities (bushels,
tons, carloads, etc.), at firm prices for
processing,

(iii) If (1) you are a producer-owned
cooperative processor, and (2) you can-
not otherwise determine your ceiling
price under subsection (b) (2) above
because you do not customarily pur-
chase any amount of a listed commod-
ity from independent produczrs wholly
unafiliated with you, you may increase
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your ceiling price (as defermined under
the other sections of this regulation) for
products processed from such commodi-
tes if the entire dolar-and-cent in-
crense In total gross sales revenue de-
rived from that Increase in your ceiling
price Is passed back to producers within
30 days after the end of each normal
accountinz pericd. The amount so
passed back must bz in addition to the
Tull amount you would normally have
passed back to producers had you sold
the processed product at the ceiling price
determined under the other sections of
this regulation.

(¢) ~Distributors. This section applies
to you only if:

(1) You Buy and resell in substan-
tially the same form one or more of the
lsted commedities of a product proc-
essed from them, and

(2) The cosh to you of a current cus-
tomary purchase of that commodity or
product exceeds the highest price you
Incurred or paid for it during the base
perfod,

In such case you may increase your
celling price, as determined under ssc-
tion 3 of this rezulation, for the com-
modity or product by the dollar-and-
cent difference per unit between the
highest price incrred or paid by you
for a customary purchase during the base
perfod and the cost to you of the most
recent customary purchase. (If your
celling price was determined under
either section 5, 6 or 7 of this regulation,
you ficure your Iincrease under para-
graph (d) (2) below.)

If you have previcusly increased your
celling price for the commadity or prod-
uct, you may increase your present ceil-
Ing price for that commodity or product
by the dollar-and-cent difference per
unit between the price upon which your
last previous increase was based and
the cost to you of the most recent cus-
tomary purchase.

(d) Ilethod for compuling “parity”
adjustments where no customary pur-
chase was made during the base period
or where a ceiling pn’ce was determined
under sections 4, 5,6 or 7. (1) If you
cannof flzure your mcrease under para-
graphs (b) and (¢) above because you
made no customary purchase during the
base period, then the highest price you
paid or incurred durinz the most recent |
five-weelk pericd prior fo the base period
in which you made a customary purchase
shall be your hishest price within the
meaninz of section 11 (b) (2) and 11
(c) (2).

(2) I your celling price was defer-
mined under efther section 4, 5, 6 or 7,
then the highest price you pald or in-
curred during the most recent five-week
period prior to the “date of calculation”
(25 defined below) of your ceiling price
in which you made a customary purchase
shall be your highest price within the
meaning of section 11 (b) (2) and 11
(c) (2).

If your ceilinz price was determined
under section 6 or section 7, and you
made no customary purchase prior fo
the “date of calculation”, the price you
paid or incurred for your first customary
purchase made between the “date of cal-
culation” and the date you first offered
vour profuct for immediate delivery

-
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shall be your highest price within the

meaning of section 11 (b) (2) and 11

() ().

; If your ceiling price is determmed
under either section 4 or 5, the “date of
calculation” of your ceﬂing price is the

date upon which you first offer the com=
If your -

modity or product for delivery.
ceiling price is determined under either
section 6 or 7, the “date of calculation”
of your ceiling price is the date upon
which you maiil the report or application
provided for in those sections.

(e) Method for Computing “Parity”
Adjustments Where Prices Have Been
Based Customarily on Commodity Ez-
change Quotations. In case any of the
above listed commodities -or products
processed from them are traded regu-
larly’ upon a recognized commodity ex-
change that maintains daily records of
transactions or quotations, and if it has
been bhoth your own practice and the
general practice of "your industry to
figure selling prices on the basis of com-
modity exchange quotations, the in-
crease per unit you are entitled to add
under subsections (b) and (¢) shall be
the difference in dollars and cents be-
tween (1) the quotation upon which your
ceiling price under this regulation was
based, and (2) the comparable current
quotatxon

(f) Notice of “Parity” Adjustment In-
creases, (1) If you are a processor or &

-manufacturer to whom the provisions of
Section 11 (b) (2) are applicable, you
may not increase your ceiling price for
such commodity until you first notify
the Director of Price Stabilization,
Washington 25, D. C., by registered mail
giving the following information:

(1) Your existing ceiling price and
the description of the commodity;

(i) The highest price you paid or in-
curred for a customary purchase (or, if
applicable, the commodity exchange
quotation) of the commodity during the
base period or during the periods pro-
vided for in subparagraph (d) above;
or, if you have previously increased your
price, then the price upon which you
based your existing ceiling price;

(iii) The new cost or new commodity
exchange quotation, whichever is
applicable; - -

(iv) The increased ceiling price,

In the case of increased cost of ingre-

« dients, furnish the figures substantiating
the conversion of your increase in cost to
the increase in the cemng price of the
commodity.

(2) If you are either a producer
processor pricing under Section 11 (b)
(3) (i), or a processor operating under
“open” price or deferred payment con-
tracts and pricing under Section 11 (b)
(3) (ii), you may not increase your ceil»
ing price for such commodity until yoi
first notify the Director of Price Stabili-

zation, Washington 25,-D. C., by regis-"
+ tered mail giving the following infor-

mation:

(1) The name and address of your
nearest competitor selected pursuant to
Section 11 (b) (3) (1) or Section 11 (b)
3) (D;

(ii) The highest price paid for the
listed commodity in the base period by

+ your nearest competitor, or, his ceiling

price (determined before appllcation of
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this Section 11), or.your dollar-and-cent
er unit margin in the base penod (de-
ermined by taking your ceiling price, as

. determined under this regulation before

application of Section 11, and subtract-_

ing from it the highest per unit price
paid by your. nearest competitor for a
customary purchase in the base period).
, (iil) The current price paid for a cus-
tomary purchase of the listed commod-
ity by your nearest competltor
. (iv) Your ceiling price, as determined ’
under this regulation, before application -
of this Section 11. . .
(v) The increased ceiling pr1ce. N
. In the case of increased cost of in-
gredients, furnish the figures substans
tlatmg the conversion:of your increase
in cost to the increase in the ceiling price.
(3) If you are a cooperative-processor

- pricing under Section 11 (b) (3) (iid),

you may increase your ceiling price with-
out first giving any.notice, but must,
within 30 days after the end of each
normal accounting period during which
you increased your ceiling price, notify
the Director of Price Stabilization,
Washington 25, D. C., by registered mail
giving the following information:

. (1) .The amount retained by you per
unit of the processed commodify sold in
the last normal accountmg period before
February 1, 1951, ' -

. (i) The amount passed back to pro-

ducers per unit of the processed commod-"

ity sold in the last normal accounting
period before February 1, 1951,

. (iii) The amount retained by you per
unit of the processed commodity sold in
the most recent normal accounting

" period,

(iv) The amount passed back to pro-
ducers per unit of the processed com-
modity sold in the most recent normal
accounting period.

(g) Effect of Notification of “Parity”
Adjustment. Upon mailing the notifica-
tion required in pardgraph (f) above,
you may charge the new ceiling price.
If, in the judgnlent of the Director of
Price Stabilization, the increase is

. deemed unreasonable, excessive or other-

-~

. wise improper, he may disapprove the

price and restore the old ceiling price
or establish a new ceiling price and may
apply it retroactively.

(h) Effect of removal from list of com-
modities. This section shall cease to
apply to a listed agricultural commodity
if, after consultation with the Secretary
of Agriculture, the Director of Price
Stabilization determines that the re-
quirements of the Defense Production
Act of 1950, as amended, are/satisfiéd
as to such commodity, and, at such time,
this section shall also cease to apply
to the same listed commodity produced
in the territories and possessions of the
United States. The ceiling price for
the seller of any product processed from
any such commodity shall thereafter be
determined under the provisions of this
regulation, except that, if such ceiling
price is determined under section 3, the

1 “base period” shall be the most recent

five-week period preceding the date the
Director of Price Stabilization deletes
the commodity from the list. Such ceil-
ing prices shall become effective on the
date determined by the Director.

3
© -

Notwithstanding anything contained
in this subparagraph (h) to the contrary,
the ceiling price for fluid milk, which i3
sold and bought pursuant to the pro-
visidns of theé Agricultural Marketing
Agreement Act of 1937, as amended, or
any marketing agreement, license or
order, or provision thereof or amend-
ment thereto, shall be no Iess than the
price determined pursuant to that Act,
and, for purposes of such sales and pur-
chases only, fluid milk shall be deemed
to remain on the list of commodities.

(1) Goat’'s milk. Processors and dis-
tributors of-goat’s milk or of products
processed from goat’s milk may adjust
their ceiling prices for these commodi-
ties in accordance with section 11 (a)
through (g) as if goat’'s milk were o
listed commodity., This permission to
adjust ceiling prices may be withdrawn
by the Director of Price Stabilization at
any time. \

[Section 11 amended by Amdts, 1, 7, 10, 13,
14, 15, 17, 20 and 27] ,

SEec, 12. Group of retail sellers mzder
common control. A group of retall

_-sellers under common ownership or con-

trol which. had an established practice
of cenfrally determining uniform prices
during the base period for some or all
of their categories of commodities or
services, may freat the entire group of
retail sellers as one seller for the purpose
of (2) computing ceiling prices for the

commodities or services for which this
practice existed and (b) complying with
the record-keeping, reporting and fillng

_provisions of this regulation,

The ceiling prices shall be the uniform
centrally determined prices. Records
shall be centrally kept, listing the names
and addresses of all retail sellers of this
group, If a group of retail sellers do-
termines ceiling prices under this seo-
tion, each retail outlet which is o mems«
ber of the group must continue to abide
by the ceiling prices under this section,
The permission granted by this section
may be withdrawn by the Director of
Price Stabilization from any group of
retail sellers upon consideration of the
price records maintained by such group
and such reports as he may require,

SEec. 13. Highest price line limitation
for manufacturers of wearing apparel
and consumer durable goods—(a) IMai«
ufacturers with base period sales. If you
manufacture certain wearing apparel or
consumer durable goods falllng within
a list'of categories which will be 1ssued
shortly you may not; after the effective
date prescribed in the supplementary
order, sell a comodity In any such ca e-
gory at a price higher than your celling
price determined under section 3 for &
commodity in that category.

Ezample: Your base period cofling prices
for women’s rayon dresses {were $5.75, $6.156
and $8.75. You will not be permitted to soll
any women’s dresses at a price in excoss of
$8.76.

(b) Manufacturers without base pe-
riod sales. If you did not deliver during
the base period, or offer in writing for
delivery during the base period, any
commodity in o particular catbgory
listed, you must apply to the Director
of Price Stabilization, Washington 25,

\
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D.C, fora iﬁghesb price line limitation
" for the category which you wish to sell,

Skc. 14. Exzemptions and exceptions.
This regulation does not_ apply to the

"™ following:

(a) Prices or rentals for real property;

(by Rates or fees charged for profes-
sional services;

(¢) Prices or rentals for: -

(1) Materials furnished for publica-

“tion by any press assoclatlon or feature

- service;

(2) Books,. magazmes, motion pic-
- tures, periodicals, or newspapers, other
than as waste or scrap;

(d) Rates charged by any person in
the business of operating or publishing
a newspaper, periodical, or magazine, or
.operating a radio-broadcasting or tele-
vision station, a motion picture or other
thedire enterprise, or outdoor advertis-
ing facilities;

(e) Rates charged by any person in
the business of selling or underwnting
insurance; -

(f) Rates charged by any common
carrier or other public utility;

" (g) Margin requirements on any com-
modity exchange;

(h) Sales of bonds, stocks, and other
evidences of indebtedness representing
monetary obligations only;

[Paragraph (k) amended by Amdt, 4]

(1) Sales of stamps and coins, précious
stones, paintings, other objects of art,
-~and commodities made prior to 1850;

(§j) Sales of used personal or housee.

hold effects by a private owner;

(k) Sales and deliveries at a bona fide
guction of used household -or personal
effects, except that this exception shall
not apply to any sale at duction con-
ducted in, by, or for a retail or whole-
sale establishment regularly engaged in
the business of selling such commodities
other than by auction.

() Indian and Eskimo handicraft ob-
Jects which are prodiiced by the manual
skill of American Indians, _Alaskan-In-
dians or Eskimos.

(m) Sales and deliveries of damaged
commodities by insurance companies,
‘transportation companies, or agents of
the United States Government or by any
other person engaged in reconditioning
and sellingdamaged commodities re-
ceived, in dlrect connection with the ad-
Justment of losses, from insurance com-
panies, transportation companies, or
agents of the-United States Government:
Provided, That such person is engaged
prineipally and primarily in such busi-
ness and is not engaged in selling new
or second-hand commodities for his own
account.-

(n) Sales or deliveries of commodities
made or produced by the seller at his
home, solely for his own account, without

-the assistance of hired employees, if the
total of such sales or deliveries does not
exceed $1,000 in any one calendar
month.

[Pa.ragrapl} (n) amended by Amdt. 19]

(0) Services the rates of which are
regulated by the Department of Agri-
culture under the Stockyards and Packe
ers Act.
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- (p) Sales of abandoned or confiscated
property by Government agencles or
pursuant to 2 court decree.

(q) Sales of commodities or services
the ceiling prices of which are now or
subsequently established by other regu-
lations or orders of the Director of Price
Stabilization or by voluntary agreements
approved in accordance with the provi-
sions of Section 708 of the Defense Pro-
duction Act of 1950.

(r) Sales of milifary and stratezic
commodities but only to the extent speci-
fied by supplementary regulations or or-
ders which will be issued definink the
scope of this exemption.

(s) The following food, agricultural
and related commeodities (including any
that may be imported) :

*(1) () The following commodities
only when sold by the producers thereof:
eggs, dry edible beans and peas, and

- popcorn.

(ii) In addition, any other agricule
tural commodity in its raw or natural
state, or if the commodity is not cus-
tomarily sold by producers generally in
its raw or natural state, in the first form

"or state beyond the raw or natural state

in which it is customarily sold by pro-
ducers generally.

(iif) The exemption established in (1)
and (ii) above shall apply to the same

. commodities produced in the territories

and possessions of the United States.

(iv) The exemption established by this
subparagraph (1) in ), (i) and (i)
shall not apply to sales, other than by
producers, of any agricultural commed.-
ity (or the same commodity produced in
the ’gerriborles and possessions of the
“United States), not now listed in section
11 (a) or hereafter deleted from the sec-
tion 11 (a) list. The celling price for
sales, ofther than by producers, of any
comme
section 11 (a) list shall, after such dele-
tion, be determined under the provisions
of this regulation, except that, if such
ceiling price is determined under section
3, the “base period” shall be the most re-
cent five-week period preceding the date
the Director of Price Stabllization de-
leted the comnrodity from the list. Such
ceiling prices shall become effective on
the date determined by the Director.
[Subparagraph (1) amended by Amdts. 1, 7,
13, 14 and 20]

. (2) Any commodity grown and proc-.
essed on the farm when sold by the

farmer if the total of such sales and de-
liveries does not exceed $200 {n any one
calendar month.

(3) Raw wool when sold by the pro-
ducer and mohair when sold by the
producer.

“[Subparayraph (3) amended by Amdt.-13]

(4) Cotton when sold by the producer
of that commodity.

(5) American-Egyptian cotton and
extra long staple cotton grown outside
the United States.

Nore: Contracts for the cale of exstra long
staple cotton grown outsido the United
States executed on or after February 11,
1951, shall not be deemed in violation of tho
General Celling Price Regulation.

[Subparagraph (6) amended by Amdt. 9]
(6) All live animals,
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() Al fresh fruits, including barries
and tree nuts, and all fresh vezetables.

[Subparagraph (7) amended by Amdt. 13]

(8) Fresh fish, seafood and game, and °
frozen fish and shellfish. -

[Subparagraph (8) amended by Amdt. 11}

{9) Seeds including hay, pasture, le~
gume and covercrop seeds and other
seeds.

(10) Crude pine gum when sold by the
producer. ~

[Subparagraph (10) amended by Amdt. 1}

(11) The following oil seeds or nufs,
thelr oils and fatty acids or combina-
tions of these ofls so lonz as the oils
remiin in a form customarily designated
by the trade as “oil”:

ty hereafter deleted from the-

Babacou kernels, Curicury kernels.
Babassu oll. Curicury oil.
Cacao butter. |, Palmofl.
Cashew nut shell Palm kernels.

Uquid. Palm Eernel oil.
Castor beans, ! Perflla seeds.
Castor ofl, Perilla seed oil.
Cod oll. Poppyseed.
Cohune Lernels. .« Poppyzzed oll.
Cohune oll. Rapsaseed, rapessed
Coquito Lernels. ofl.
Coquito ol Rubberseed.
Copra. Rubberseed oil.
Cocoanut ofl. Sesame seed.
Hemp ceed. Scsame oil.
Hemp c2ed oll. Shark oil.
Rapol:ceed. Spermoil.
Eapok ceed oll. Sunflower sead.
Muru-muru kernels.  Sunflower ceed oil.
furu-muru oil, JTucum kernels.
Olticlea oll. Tucum oll.
Olfve ofl, edible, sule Tungoil.

phur and other in-  Whaleoll

edible.

[Subparagraph (11) amended by Amdt. 1]

(12) Flue cured tobacco, types 11 fo
14, when sold by thie producer.

(13) Cofton seed when sold by the
producer.

(14) Dried fizs, raisins and prunes
when sold by the producer.

(15) Brocom corn when sold by the
producer.

(16) Sugzarcane, and sugar and Hquid
sugar (as defined in the Sugar Act of
1948).

[Subparagraphs (12), (13), (14), (15), (16)
added by Amdt. 1]

(17) Cut greens when used for deco-
rative purposes, such as ferns and the
boughs and leaves of-trees and shrubs;
nursery stock; Christmas trees; vezefa-
ble plants; and natural flowers and fioral
products, such as cut flowers, flowering
plants, folage plants, and bulbs for
planting purposes. -

[Subparagraph (17) added by Amdf. &;
amended by Amdts. 16 and 21]

(18) All domestically produced and
imported geese, guineas, squabs, pizeons,
quail, partrideces, pheasanfs, Trabbifs
and hares, whether in precessed or un-
pracessed form, and at all levels of pur-
chase and sale.

[Subparagraph, (18) addad by Amdf, 12;
cmended by Amdt. 22

(19) Holiday fruit cake, that is, fruit
cake which: (1) Contains nof less than
50 percent by weight of fruifs and nuts
in relation to the fotal weight of the
frult cake mix; and which (2) is pack-
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aged by the manufacturer in a wrapper
or container which indicates that such
fruit cake is packaged expressly for sale
~during the Thanksgiving or Christmas
season or both., - - .

[Subparagraph (19) added by Amdt. 18]

-
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g statement showing the categories of
commodities in which you made.deliv-

teries and offers for delivery during the-

base period; or if you sold services you
.must prepare and preserve a statement
listing the services which you delivered
or offered ‘to deliver during the base

(20) All Taw and unprocessed chicken { period. _

‘and turkey feathers and fibre, and all_
raw, and unprocessed new, or unproc-
essed second-hand, goose or duck feath-
-ers and down. .

! i . .
[Subparagraph {20) added by Amdt. 22] -

(21) Goat’s milk when sold by the
producer. . -
[Subparagraph (21) added by Amdt. 27] a

(t) (1) Sales by any: person, other,
than an agency or instrumentality of
the United States Government, of his-
used supplies or equipment, not acquired
or produced by him for the purpose of
sale, provided-that a used item may not
be sold at a price higher than the ceiling
price of that item when new for sales
to the same class of purchaser. ‘If the
seller cannot determine the ceiling price
for the item when new, he may not
charge for the used item any amount in
ieg‘:acess of his cost of acquisition for that

m.

(2) This exemption does not apply to
used trucks, to scrap or waste materials
or to any commodity which is now or
hereafter specifically covered by any
supplementary’regulation to the General
Ceiling Price Regulation or by any num-
bered ceiling price regulation.

[Paragraph (%) added by Amdt. 26]

Sec. 15, Amendments, protests and
interpretations. The Director of Price
Stabilization may issue supplementary
regulations modifying or implementing
this regulation as he deems appropriate.
Price Procedural Regulation No. 1 sets
forth the circumstances and the manner-
in which you may obtain an official-in-
terpretation of this regulation; file a
protest; or petition for an amendment,
If the Director of Price Stabilization
determines that adjustments are nee-
essary to prevent.or correct hardships
or inequities and ‘can be put into effect
consistently with the objectives of the
Defense Production Act of 1950, he will

issue appropriate amendments or sup- "~

plementary regulations providing for-
such adjustments.

Sec. 16. Records. This section tells
you what records you must preserve and
what additional records you must pre-

1 pare, . -

(a) Base period records., (1) You
'must preserve and keep available for
examination by the Director of Price
Stabilization those records in your pos-
session showing the prices charged by
you fo¥ the commodities or services
which you delivered or offered to de-
liver during the base period, and also
sufficient records to establish the latest
net cost incurred by you prior o the
end of the base period in puichasing the
commodities (if you are a wholesaler or
retailer)., \

(2) In additiony} on or before March

22, 1951, you must prepare and preserve

‘[Subparagraph (2) amended by Am&ts. 3
d 5]

(3) On or before March 22, 1951, you
must also prepare and préserve g ceil-
ing price list, showing the commodities
in each category (listing each model,
type, style, and kind), or the services,
delivered or offered for delivery by you
during the base period togéther with a
description or identification of each such
commodity or service and a statement
of the ceiling price.. Your ceiling price
list may refer to an attached price list
or catalogue. If you are a retailer you
may satisfy the requirement of this par-
agraph- (3) by recording on your pur-
chase invoices, covering the commodi-
‘ties (including every mode], type, style,
and kind) delivered or offered for deliv-
-ery by you during the base period, the
price-at. which you sold, or offered the
commodities for delivery, during the

" base period. ) .

['Subpafagraph (3) amended by Amdis. 3

X4) You Inust also prepare and pre-
serve a statement -of your customary
price differentials for terms and con-
ditions of sale and classes of purchasers,
which you had in effect during the base
period.

(5) If you operate a restaurant”,’ you
are required to preserve all menus used
by you during the last ten days of the
base period and all menus hggeafter

- Jused by you. '

(b) Current records. If you sell com-
modities or services covered by this reg-
ulation you must prepare and keep
_available for examination by the Direc-
.tor of Price Stabilization for a’period of
two years, records of the kind which
you customarily keep showing the prices
which you charge for the commodities

or services. _In addition, you must pre-

pare and preserve records indicating
" clearly the basis upon which you have
determined the ceiling price” for any
~_commodities or serviges not delivered by
you or offered for delivery during the
_base period: If you-are a retailer you
dre required to preserve your purchase
invoices and to record thereon both your
- JAnitial selling price and the section of
_this regulation under which ,you have
.determined your ceiling price,
(e) In certain situations, other sec-
tions of this regulation require addi-
tional records to bé prepared or submit-

SEc. 17, Sales slips and receipts. Any
seller whohas customarily given a pur-
chaser a sales slip, receipt, or similar
evidence of purchase shall continue to do

. 0. Upod request from & purchaser any

seller, regardless of -previous custom, .

-§hall give the purchaser a receipt show-
.ing the date, the name and address of
the seller, the name of each commodity

“— ¥

or service sold, and the price received
for it.

Skc, 18. Evasion. Any practice which
resulfs in obtaining indirectly a higher
price than is permitted by this regula-

.tion is a violation of this regulation.

Such practices include, but are not Iimit-
ed to devices making use of commissions,
services, cross sales, transportation ar-
rangements, premiums, discounts, spe«
cial privileges, tie in agreements and
trade understandings.

SEc. 19. Transfers of business or stock
in trade. If the business, assets or stock
in trade of any business are sold ot
otherwise transferred after January 26,
1951, and the transferee carries on the
business, or continues to deal in the same
type of commodities or services, in an’
establishment separate from any other
establishment previously owned qr op-
erated by him, the maximum prices of
the transferee shall be the same as those
to which his transferor would have been
subject if no such transfer had taken
place, and his obligation tdkeep records

- sufficient to verify such prices shall be

the same. The transferor shall either
preserve and rmake avallable, or turn
over, to the transferee all records of
transactions prior to the transfer which
are necessary to enable the transferee to

. comply with the record provisions of this

regulation,

SEc. 20. Excise, sales or similar tuxes—
(a) Taz paid as such by mantfacturer,
wholesaler or retailer, where the tax 1s
separately stated and collected. In addi-

__tion to your ceiling price, you may collect

the amount of any excise, sales or similay
tax paid by you as such if, during the .
base period you stated and collected such
tax -separately from your selling price.
In the case of an increase in any excise,
sales or similar tax or any new such tax,
which is not effective until after Jan-
uary 26, 1951, you may, in addition to
your ceiling price, state separately and
collect the. amount of such increase or
new tax actually paid as such by you, if
not prohibited by the tax law, You must
in all such cases state separately the
amount of the fax,

(b) Tazx paid as such by wholesaler or
retailer, where the tax is not separately
stated. If you are o wholesaler or a re-
tailer, and after January 26, 1951, the
amount of any excise, sales or similar
tax paid as such by you and included in
your ceiling price is reduced or elimi-
nated, you must reduce your ceilin price
to refléct the appropriate amount of
such reduction or elimination. If after
January 26, 1951, any such tax is in-
creased or any such tax is newly imposed,
you may increase your ceiling price to re«
flect the appropriate amount of such in-
crease or new tax, and you may include
the amount in your selling price, if not
prohibited by the tax law.

(¢) If you are a manufacturer and the
taz is included in your selling price. If
you are a manufacturer (except & manu-
facturer of tobatco products), and after
January 26, 1951, the amount of any
excise, sales or similar tax which is in«
cluded in your ceiling price is reduced or

_eliminated, you must reduce your cefling

,.
~t



\

1

-

Thursday, January 3, 1952

price to reflect the appropriate amount
of such reduction or elimination. If you
are a manufacturer (including & manu-
facturer of tobacco products), and after
January 26, 1951, any such tax is in-
creased, you may increase your ceiling
price, to reflect the appropriate amount
of the increase paid as such by you, if
_‘the former amount of such-tax was in-
cluded in your ceiling price. In the case
of any new excise, sales or similar tax
which is not effective until after January
26, 1951, you may increase your ceiling.
price to reflect the appropriate amoung
of such new tax paid as such by you.
Ceiling prices redetermined under this
paragraph replace your former ceiling
prices for all purposes of this regulation
including use under section 4 of this reg-
ulation to determine the ceiling price of
a new commodity. If you have other-
twise complied with the reporting require-
ments of this regulation, no new report
need be filed of & ceiling price redeter=
mined under this paragraph.

(d) Where net cost includes changed

~ or new excise tax. If you are a whole-
saler or retailer and the net invoice cost
of a commodity purchased by you for re-
sale is changed by reason of the impo-
sition or elimination of or increase or
decrease in-a manufacturer’s excise tax,
you recalculate your ceiling price under
Supplementary Regulation 29, except for
those commodities covered by paragraph
“(e) of this section.

(e)_Commodities for which only exact
change in excise taxz may be reflected
in _ceiling price.- If you are a wholesaler
or retailer of the following commodl-
ties:

(1) Malt beverages,

(2) Tobacco products,

(3) Photographic apparatus, film and
equipment (except private brands),

you may inerease your ceﬂmg prxce by
, the exact amount of any increase in or
new manufacturer’s excise tax refiected
on the invoice to you; and except for
tobacco products you must decrease your
ceiling price by the exact amount of the
decrease in or elimination of any such
tax refiected on the invoice to you. Ex-
cept for malt beverages and tobacco

products, you must in all such cases on

sales to sellers for resale state separately
* the amount of the tax.

(f) Rounding taxes. If a c¢hange oc-
curs in an excise, sales or similar tax
paid by you, or if the net invoice cost
paid by you for a commodity purchased
by you for resale changes by reason of
the imposition of or increase in 2 manu-
facturer’s excise tax, and your resulting
cost per unit of the commodity you sell
is not a round amount, you shall reflect
any fraction of a cent as follows:

(1) On sales of one unit of that com-

- modity, at one time to one purchaser,

- . you shall’drop the fraction of a cent if

less than a half cent and increase the
fraction to the nearest higher cent if a
half cent or more,

(2) On sales of more than one unit of | Gjferent prices for sales to different pur-

that commodity at one time to one pur-
chaser,” you shall multiply the exact
~amount of the tax change (including any

I
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fraction) per unit you sell by the nume-
ber of the units you sell at that time to
that purchaser, and shall drop any re-
sulting fraction of a cent If less than
8 half cent and increase any resulting ¢
fraction of a cent to the nearest higher
cent if g half cent or more.

Ezample: Tour increaced tax on o case of
beer containing 24 bottles is 7.2 cents, co
your increased cost per bottle is 7.2 cents
divided,by 24 bottles, or Gig cent. If you rell

one bottle of beer, your tax increacs is le<3

than 14 cent and therefore you may not in-
crease your celling price. If you cell threo
bottles of beer, your tax increace is 3 times
%30 cent and therefore you may fncrease your
celling price for all three bottles of beer cold
at one timecto one purchacer by 1 cent.

(g) Special rule for mail order éstab-
lishments. If you operate a mail order
establishment you are not required to
observe the pricing rules of this section
as to any malil order sales of commodi-
ties covered by any of your catalogs,
booklets, circulars, fivers or other forms
of printed price lists which were printed
before November 1, 1951. Your celling
prices for such sales continue to be those
established pursuant to the other sec-
tions of this regulation for so long as the
printed price lists remain in effect ex-
cept that:

(1) You may recalculate your celling
prices for any commodity on which,
there iIs 2 new manufacturer’s exclse tax
as soon as that tax is reflected in the
net invoice cost of the commodity to
you, and

(2) You may recalculate your celling
prices for any commedity in the follow-
ing groups of commodities when an in-
crease in a manufacturer's exclse tax is
reflected in the net involce cost of the
commodity to you if you also recalculate
your ceiling prices for the commodities
in the group.on which a decreaze in or

elimination of the manufacturer's excise -«
tax is reflected In the net involce cost
of the commodity to you:

(1) Photographic apparatus, film and
equipment,

(ii)Sporting goods.

[Sectlon 20 amended by Amdt. 23]

SEec. 21, Penalties. Persons violating
any provision of this regulation are sub-
ject to the criminal penalties, civil en-
forcement actions, and suits for treble
damages provided for by the Defence
Production Act of 1950,

SEC. 22. Definitions and explanations.
This General Ceiling Price Regulation
and the terms which appear in it shall
be construed in the following manner,
unless otherwise clearly required by the
context:

Business establishment. This term
refers to the physical location of the
store, shop or other place of business
in which commodities are manufactured
or sold or at or from which commodities
or services are suppled.

Class of purchaser or purchaser of
same class. term refers to the
practice adopted by a seller in setting

chasers or kinds of purchasers (for ex-
ample, manufacturer, wholesaler, shop-
per, retailer, Government agency, public

%5

institutions or individual consumer) or
for purchasers located in different-areas
or for purchasers of different quantities
or grades or under differenft ferms or
conditions of sale or delivery. .

Commedity. ‘This term includes com-
modities, materials, articles, products,
supplies, components, and processes.

Delivered. A commodity shall be
deemed to have bezen delivered during a
specified period if during that paried it
was recelved by the purchaser or by any
carrler, including a carrier owned or con-~
trolled by the seller, for shipment to the
purchaser. A service shall be deemed to
have bheen delivered or supplied during
the specified period if during the period
it was completed or in process.

Director of Price Stabilization. This
term extends to any official (including
officials of rezional or local offices) to
whom the Director of Price Stabilization
by order delegates the function, power or
authority referred to in this regulation.

Ezporter. This term means any per-
son selling a commodify priced under this
regulation either directly or through an
agent and delivering or shipping-to a
place outside the United Sfates, ifs ter-
ritories and possessions.

Importer. This ferm means fhe per-
son by whom a commodity is imported
and who first sells it after importation.

Imported. A commodity is imported
which is fransported from a place out-
side to a place inside the United States,
its territorles or possessions, for sale
within such area,

Manufacturer. This term refers to
any person who is engaged in business
other than as a wholesaler or retailer.

IMost closely competitive seller of the
same class. Your most closely competi-~
tive seller of the same class is the seller
with whom you are in most direct com-
petition even thoush he may perform a
different function with respect to the
commodity or service (e. g., if you are a
wholezaler of a commadity, your most
closely competitive seller may be a man-
ufacturer; or, if you are a retail supplier
of a service, your most closely competi-
tive seller may be a wholesaler). You

“gre in direct competition with another

seller who sells the same fypes of com-
modities or services to the same classes
of purchaser in similar quantifies, on
similor terms and, if you are selling a
commodity, you supply approximately
the same amount of service.

Net invoice cost. This term refers to
your invoice cost less any discount or
allowance you took or could have taken.
It does nof include ssparately stated
charges such as freight, taxes, efc., ex-
cept that manufacturers’ excise taxzs
other than those on commodities listzd.
in section 20 (e) may be included.

[Above Paragraph amended by Amdt. 23]

Offering price. The price at which a
commodity or service was offered means
the price quoted in the seller’s price list,
or if he had no price list, the price which
he regularly quoted in any other manner.
This regulation requires that an offer
for sale other than at retfail must have
bezen in writing. For sales of commodi-



76

ties at retail the offer must have been
made at the immediate point of sale
(e. g., the shelves or counters). 'The
term offering price does not include a
price intended to withhold a commodity
or service from the market or-a price
-offered as a bargaining price by a seller
who usually sells at a price lower than .
his asking price,

Person. This term includes any indi-
vidual, corporation, partnership, asso-
ciation or any other organized group of
persons, or legal successors or repre-
sentatives of “the foregoing, and the
United States or any other government
or their political subdivisions or agencies.

Records. This term means books of
-account, sales lists, sales slips, orders,
vouchers, contracts, receipts, invoices,
bills of lading, and other papers ‘and
documents.

Restaurant. This term refers to any’
establishment in which meals, food items,
or beverages are sold and served pri-
marily for consumption on or about the
premises (hotels, soda fountains, board<
ing houses, lunch wagons, etc are in-
cluded)

Sale at retail and retailer. Sa.le ab
retail means a sale to an ultimate. con«

sumey other than an industrial or com-.

mercial user. A seller who in the regu-
lar course of business makes sales ab
retail is a retaller.

Sale "at wholesale and wholesaler
Sale at wholesale means g sale by a per-
son who buys a commodity and resells it,
without substantially changing its form,
or who supplies & service, to an indus-
trial or commercigl user, or to any per-
son other than the ultimate consumer,
A seller who in the regular course of
business makes sales at wholesale Isa
wholesaler.

Sell. This ferm includes seli, supply
(with respect to eifher commodities or
services), dispose, barte?, exchange,
lease, transfer, deliver, and contracts
and offers to do any of the foregoing,

The terms buy and purchase shall be ~
Nothing in this -

construed accordingly.
regulation shall be construed to prohibit
the making of a contract or offer to.sell
& commodity or service at (a) the ceiling .
price in effect at the time of delivery or |
(b) the lower of g fixed price or the '
;:eiling price in effect at the time of de-
ivery.

Seller, This term includes the seller
of any commodity or service. Where a
seller makes sales or supplies services
through more than one selling unit
(other than salesmen making sales at
uniform price) each such separate place.
of business shall be deemed to-be g
separate seller, .

Service. This term includes any serv-

RULES AND REGULATIONS

" Calculations-of ceiling prices mvolving
Jractions. Fractions of & cent remsain-
ing after the total price for a quantity
sold has heen calculated shall be dropped
if less than a half cent dnd increased to -
the nearest higher cent if a half cent or
more. -

[Sec. 22 amended by Amdts, 2, 6 and, 7]

) JosepE L. DWYER, .
Recording Secretary.

[F R. Doc. 52-92 Filed, Jan. 2 1952;

Chapter XXl—Off‘ce of Rent Stabiliza-
tion, Economic Stabilization Agency

[Rent Regulation 3, Amadt. 22 to Schedule A]

, RR 3-—HOTEL REGULATION
SCHEDULE A~DEFENSE RENTAL AREA
ALABAMA AND WISCONSIN

- Amendment 22 to Schedule A of Rent
Regulation 3—Hotels. Said regulation
is amended in the following respect:

New items 1 and 366 are added to

111:47 a. m.] Schedule A as follows:
i County or countles in defenses Effectiv
. Name of defense-rental area - |. - Btale rentayl area under Rent Regu. M“’J’&“}m tla(;%‘oto
. lation 3 renedsto | yepulation
(1) ADDISEON oo emeeeecoeee Alabama. ... Calboun Oct, 13,1000 | Jan. 31952
(364) Sparta. Wisconstf.-...| Monroo Sopt. 1,10%0 | Jan. & 1052

'This amendment is issued as a result
of joint certifications pertaining to criti-
cal deferise housing areas by the Sec-
retary of Defense and the Diréctor of De-
fense Mobilization under section 204 (1);

* of the Housing and Rent Act of 1947,

as amended, and a defermination as to
the relaxat.ion of real estate construction
credit controls under section 204 (m) of
said act. : - -

(Sec 204, 61 Stat. 197, asamended, §50U.8.C, -

App. Sup. 1894)

This amendment shall be effective
January 3, 1952,
Issued this 28th day. of December 1951,

- 'TIGHE E, Woops,
Dzrector of Rent Stabilization.-

[F. RS Dog.. 52-37; Filed, Jan, 2, 1952;

-

[Rent Regulation 1, Amadt. 8, to Schedule A]
[Rent Regulation 3, Amadt, 1, to Schedule A]

RR 1—HousIng

RR 2—Roonus v RooMmiNg HOUSES AND
OTHER ESTABLISHMENTS

SCHEDULE A—DEFENSE-RENTAL AREAS
‘ ALABAMA AND WISCONSIN

Amendment 3 to Schedule A of Rent
Regulation 1—Housing and Amendment
1'to Schedule A of Rent Regulation 2—
~ Rooms in Rooming Houses and Other Eg-
tablishments, Said regulations are
amended in the following respect:

In Schedule A, new items 1 and 366

- 8:54 8. m.} are added as follows;
State and name of tiei’ense-rental a1 ) Couaty or countles in defense. Mox{mum ng‘cg%l\;o
! area |~ . Class rental areas under regulation tent date e
- c Y *
- Alabama . .
[4)) Anniston .................... A 4 | Calhoun.. Oct.  1,10%0 | Jan.  3,1052
- Wisconsin _ ! &
(366) Sparta........ cemeeleed] Vv A Monroe Sept, 1,1000 { Jan., & 1052

Thesé amendments are issued as a re-
sult of joint certifications pertaining to

‘eritical defense housing areas by the

Secretary of Defense and the Director of
Defense Mobilization under section.204
(1) of the Housing and Rent Act of 1947,
as amended, and a determination as to
the relaxation of real estate construction

credit controls under section 204 (m) of
said act.

ice rendered or supplied, otherwise than _ (Sec. 204, 61 Stat, 197, as amended 60T.8. 0.

as an employee.

Unit direct cost. This term means
labor and material costs which enter
direcfly into the product. It does not
include factory overhead, or indifect
manufacturing expenses, administrative.
general or selling expenses.

You. The pronoun you as used in this,
regulation indicates the persour subject
_to the regulation, . -

P

t

App. Supp. 1894)
These amendments shall be eft‘ective

January 3, 1952,

Issued this 28th day of December 1851,

) -~ T16HE B. WooDs,
.Dzrector of Rent Stabilization.

[F. R Doo. 52-38; Filed, Jan, 2, 1852;
8:5¢ a. m.] -

TITLE 41—PUBLIC CONTRACTS

Chapter I1—Division of Public Con«
tracts, Department of Labor

- PART 201—GENERAL REGULATIONS

CONTRACTS FOR CERTAIN CANNED FRUITS AND
VEGETABLES; ORDER GRANTING EXTENSION
OF EXEMPTION FROM PROVISIONS OF
WALSH~HEALEY PUBLIC CONTRACTS ACT

On September 7, 1951, pursuant to
authority vested in me by section 6 of the
Walsh-Healey Public Contracts Act (49
Btat. 2036; 41 U, S. C. 35-45) (herein-
after called the “act”) I granted, after
an oped hearing, an exception pefmit«

- ting the award of contracts for the pro~

curement of the following canned fruits
and vegetables for the Armed Forces of
the United States until and includink
December 31, 1951, without the inclusion
therein of the representations and stipu-

£y
i /
4
1

t
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_ Iations of section 1 of the act (16 F. R,

9290) :

Apples, canned.
Applesauce, canned.
Apricots, canned.
Asparagus, canned.
Beans, lima, canned.
Beans, string, canned.
Beets, canned.

Berries, canned,

Carrots, carined.,

Catsup, tomato.

Cherries, sour, canned.
Cherries, sweet, canned.
Corn, cream style, canned.
Corn, whole grain, canned.
Figs, canned.

Fruit cocktail, canned,
Grapefruit, canned.
Juice, citrus. . .
Juice, grape. -
Juice, pineapple.

Peas, green, canned, ~
Peaches, canned.

Pears, canned.

Pineapple, canned.

Plums (prunes) canned.
Potatoes, sweet, canned.
Pumpkin, canned.

Puree, tomato,! <
Sauce, cranberry.

. Spinach, canned. . / -
Tomato juice, canned.
Tomato paste, canned.
Tomdtoes, canned. -

In- accordance with §201.601 of the
regulations issued pursuant to the act
(41 CFR 201.601), the Secretary of the
Army has made a written finding, trans-
mitted through the Department of De-
fense on-December 8, 1951, that the
conduct of vital procurement will be im-
Daired unless this exemption is extended
through the calendar year 1952 for the
canned fruits and vegetables specified;
and pursuant to section 6 of the act and
upon the basis of this finding, the Secre-
tary of the Army has requested the

- Secretary of Labor to grart an extension

of the exemption during the calendar
year 1952, - -

On December 14, 1951, I concluded
from the finding of the Secretary of the
Army and the entire record before me
that the public interest will be served by
a limited extension of the exemption, and
I, therefore, issued a notice of proposal to
grant an extension of the exemption for
2 six-month period ending June 30, 1952,
This notice was published inthe FEDERAL
REecisTEr of December 18, 1951, and
stated that, prior to granting this pro-
posed extension of the exemption, con-
sideration would be given to any data,
views or argumenis pertaining thereto
which are submitted in writing”to the
Secretary of Labor, Washington 25, D. C.,

-within 10 days from publication of this
notice in the FEDERAL REGISTER, (16 F. R,
12707)

After reviewing the entirerecord per-
taining both to the currently effective
exemption and to the Secretary of the
Army’s finding, transmitted through the

spertment of Defense on December 8,
1951, that the conduct of vital procure-
ment will be impaired unless this ex-
emption is extended, I do hereby grant,
pursuant ‘to authority vested in me by
section 6 of the act, an extension of this
exemption from December 31, 1951 to
and including June 30, 1952,

FEDERAL.REGISTER

Signed at Washington, D. C., this 20th
day of December 1951.
MicrAEL J. GaLvnd,
Acting Secretary of Labor.

[F. R. Doc. 51-15479; Flled, Dec. 29, 19513
4:31 p. m.]

TITLE 42—PUBLIC HEALTH

Chapter I—Public Health Service,
Federal Security Agency

-
Subchapter A—General Provislens

PART 2—ACCEPTANCE AND ADMINISTRATION
oF GIFIS

Notice of proposed rule making and
public rule making proceedings have heen
omitted in the issuance of this part.
Notice and rule making proceedings have
been found to be unnecessary because
the provisions of this part relate to
Agency management. .

1, Subchapter A of Chapter I of this
title is amended by adding the follow-
ing new part thereto:

Sec, :
Unconditionnl gifts.

Acceptance of glits by Surgeon General,
Acceptance of gifts by Administrator.
Deposit and expenditure of money gifts.
Loans of property. _

Property accounting,

Gifts for patlents,

AvuTr=onrry: Secilons 2.1 to 2.7, incluslve,
issued under gec. 215, 58 Stat. £30; 42 U. §. C.
216. Interpret or apply =sce. £01, §8 Stat,
709, sec. 321, 68 Stat. (95; 42 U. 8. C. 219, 248,

§ 2.1 Unconditional gifts. A gift vill
be deemed unconditional if it is made
to the Public Health Service for the
benefit of the Service or for the carry-
ing out of any of its functions, without
further specification as to its purpose or
the manner of its use; a gift will also
be deemed unconditional if limited with-
out further restriction (a) to one ormore
of the purposes of any part of Title XX

-

-of the Public Health Service Act or (b)

to one or more of the purposes of any
Institute established pursuant to Title
IV of the Public Health Service Act.

§ 2.2 Acceptance of gifts by Surgeon
General, The Surgeon General and such
officers and employees of the Service as
he may designate for such purpose are
guthorized to accept on behalf of the
United States, the following categories
of unconditional gifts to the United
States made by will or otherwise, for
the benefit of the Public Health Service

“or for the carrying out of any of its

fungtions:
s (a) A gift of money not in excess of
1,000;

(b) A gift of personal property such
as, but not limited to, recreational equip-
ment, furniture, radio or television sets
if the total market value of the prop-
erty at the time of the gift does not ex-
ceed $1,000.

§ 2.3 Acceptance of gifts by Adminis-
trator. Gifts not within the category
specified in § 2.2 may be accepted only
by the Administrator, and conditional
gifts may be accepted only by the Ad-
ministrator on the recommendation of
the Surgeon General,

77

§24 Deposit and expendifure of
money gifts. Money giffs accepted in
accordance with §§2.2 and 2.3 shall be
deposited in the Treasury of the United
1S;ltates for expenditure as provided by

.

§2.5 Loans of properfy. The medi-
cal officer in charge of a Service hospi-
tal or station is authorized to acecept
personal property, such as medical, rec-
reational, or office equipment, loaned
without cherge on condition that it be
used in such facllity for either a definite
or indefinite period, if the terms of such
loan are reduced to writing. Such
terms shall provide that the Service
shall not be liable for the loss, destruc-
tlon, damage, maintenance or repair of
the loaned property, that the lender
will elther maintain and repair the prop-
erty as necessary for its continued wuse,
or accept its refturn and shall include
other provisions for ultimate disposition
of the property. -

§2.6 Property accounting. Records
of personal property accepted on behalf
of the United States under §§2.2 and 2.3
or accepted on loan, under § 2.5 shall be
kept In accordance with instructions and
policles of the Surgeon General.

8§27 Gifts for patients. (a) Giftsof
money or personal property donated
solely for disbursement or distribution
by the Service to patients at a designated
Service hospital or station or to desic-
nated patients at a Service hospital or
station shall not be deemed gifts to the
United States. Custody of such gifts
may be accepted by the medical officer
in charge of the facility if in his opinion
the gifts will contribute fo the well-bz-
ing of the patients.

(b) Glfts of money accepted under
paragraph (2) of this section shall be
deposited in the Treasury of the United
States to the credit of an appropriae
trust fund account of the Service. Dis-
bursement shall be made by the agent
cashler of the facility upon the authori-
zation of the medical officer in charge
of the facllity or of a person designated
by him for such purpose in aceordance
with the terms of the gift. If the facil-
ity does not have an agent cashier, the
money shall be disbursed by a respon-
sible offlclal designated by the medical
ofilcer ih charge and provision made for
safekeeping and accounting.

(¢) Gifts of personal property accept-
ed under paragraph (a) of this section
shall be placed in the custody of a re-
sponsible official designated by the med-
ical officer in charge and distributed in
accordance with the terms of the gift.

2. These regulations shall become ef-
fective upon publication in the Frpzrat
REGISTER,

[seaLl W. P. Deaensc,

Acting Surgeorn. General.
Approved: December 27, 1851.

Jonx L. THURSION, - X
Acting Federal Security Admin-
istrator.

[F. R. Doc. 562-3; Filed, Jom. 2, 1933
8:45 2. m.]
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ParT 71—1"6111316_:\7 QUARANTINE

VESSELS OR AIRCRAFT SUBJECT TO
QUARANTINE INSPECTION

Notice of proposed rule nlaking and -
public rule-making proceedings have -

been omitted in the issuance of the fol-
lowing amendment of §%71.46, Notice
and rule-making proceedings have been
found to be unnecessary because the
sole purpose of the amendment is to add
ports in the Islands of Aruba and
Curacao to the list of ports at which a
vessel or aircraft may touch without be-
coming subject to quarantine inspection.

1. Section '71.46 (a) is amended to read

as follows:

§71.46 General oprovision. (a) A
vessel or aireraft arriving at a port under
the control of the United States shall .

=~ RUI.ES AND REGU[ATIONSL

undergo quarantine inspection prior to
entry unless:

(1) In the current voyage the vessel™
or aircraft has not touched at any pord
other than ports under the control of the *
‘United States or ports in Canada, the
Islands of St. Pierre and Miquelon, Ice-",
land, Greenland, the West Coast of Lower
California. Cuba, the Bahdms Islands,
the Canal Zone, the Bermuda Istands, or
the Islands of Arubg and Curacao; or

(2) In the current voyage the vessel
or aircraft has received pratique at a -
port under the control of the United
States, and since receiving such pratique
has not touched at g port other than
those listed in subparagraph (1) of this
paragraph; or.

(3) The vessel or aircraft possesses 8
duplicate of a pratique issued at a port
in Canada or the Canal Zone, provided

that sincé receiving such pratique the
. vessel or alrcraft has not, touched at
ports other than those listed in subpara-
graph (1) of this paragraph;

(Sed. 215, 58 Stat. 690; 42 U. 8. C, 216, In-*

terprets or applies secs. 361369, 58 Stat. 703~
708; 42 U. S. O. 264-273)

2. 'The foregoing amendment shall be
effective on publication in the Feprran

REGISTER, '~ -
W. P. DEARING,
Acting Surgeon Generdl,
Approved: December 29, 1951,

~JOHN L. Tmmsron
Acting Federal Securitz/ Admirn-
istrator. .

[F. R. Doc. B1-16477; Filed, Dec. 20, 1961;
: 12:26 p. m.]

WROPGSED RULE MAKING‘

DEPARTMENT OF THE TREASURY
Bureau of Internal Revenve

I'26 CFR Part 29 1 ‘

INCOME TAx; TAXABLE YEARS BEGINNING
AFTER DECEMBER 31, 1941

. NOTICE OF PROPOSED RULE MAKING

Notice is hereby given, pursuant to the -

Administrative Procedure-Act, approved
June 11,71946, that the regulations seb
forth in tentative form below are pro-

posed to be prescribed by the Commis-
sioner of Internal Revenue, with the .

approval of the Secretary of the Treas=
ury. Prior to the final adoption of such
regulations, consideration wiil be given
to any data, views, or arguments per-
taining thereto which are submitted in
writing in duplicate to the Commissioner
of Internal -Revenue, Washington 25,
D. C., within the period of 30 days from
the date of publication of this notice in
the FeperaL' REecister. The proposed
regulations are to be issued under the
authority contained in section 62 of the

* Internal Revenue Code (53 Stat 32; 26
U.S.C.62),

[sEeaLl JorN B. DUNLAP,"
Commdissioner of Internal Revenue.

In order to conform Regulations 111
(26 CFR Part 29) to certain provisions
of Parts I and IXX of Title ITX of the Reve-
nue. Act of 1950 (Public Law 814, 81st

Cong.), approved September 23, 1950, to’

section 11 of the Internal Security Act
of 1950 (Public Law 831, 815t Cong.), en-
acted September 23, 1950, and to section
601 of thé Revenue Act of 1951 (Public
Law 183, 82d Cong.), approved October
20, 1951 such regulatxons are hereby
amended as follows:

ParacrAPE 1. There is inserted imme-
diately preceding §29.23 (0)-1 _the fol-
lowing:

Sec. 11, DEN:AI. OF TAX DEDECTIONS AND EX=
EMPTIONS (INTERNAL SECURITY ACT OF 1950,
ENACTED SEPTEMBER 23, 1950). ‘

(a) Notwithstanding any other provision
of law, no deduction for Federal income-tax

L]

purposes shall ‘e allowed In the case of &
contribution to or for the use of any organ-

-ization if at the time of the making of such

contribution (1) such organization-is regis-
tered under scetlon %7, or (2) there is in effect
& final order of the Board [the Subversive.
Activities Control Board] requiring such
organization to register under section 7.
- - * - 'y *
SEC. 832. TECHNICAL AMENDMENTS (REVENUE
ACT OF 1950, APPROVED SEPTEMBER 23, 1950).
(a) Amendment of section 23 (0). Sec-
tlon 23 (0) (2) is hereby amended by sfrik-

- ing out “legislation;” and inserting in lleu

thereof the following: “legislation. For dis-
allowance of certain charitable, etc., deduc-
tions otherwise allowable under this paras
graph, see sectlons 3813 and 162 (g) (2);"
. R _ % * *

PaR. 2. Section 29.23 (0)-1, as amended
by Treasury Decision 5425, approved De-~
cember 29, 1944, is further amended by
inserting immediately preceding the last
sentence of paragraph (a) thereof the
following: “For disallowance of certain
charitable deductions otherwise "allow-
able under section 23 (0) (2), see sec~'
tions 3813 and 162 (g) (2) and the regu-
lations promulgated pursuant thereto.
For certain provisions with respect to
gifts made before January 1, 1951, see-
§29.101-3 (a).” -

Par. 3. There is inserted immediately
preceding § 29.23 (q)-1 the following:

Sec. 11, DENIAL OF TAX DEDUCTIONS AND EX=
EMPTIONS (INTERNAL SECURITY ACT OF 1950, EN=
ACTED SEPTEMBER 23, 1850).

(a) Notwithstanding any- other provision
of law, no deduction for Federal income-tax
purposes shall be allowed in the case of a

contribution to or for the use of any organi- '

zation if at the time of the making of such
contripution (1) such organization Is regis~

“tered under section 7, or (2) there is in effect

& final order of the Board (the Subversive
Activities Control Board) requiring such
organization to register under section 7.
* - - -
Ssc 332.\'1‘5cnmcn Ammzm.mnrs (REVENUR
ACT OF 1950, APPROVED smnmm 23,°1950),
- - - *

~(b) Amendment oj sectum 23 (qg). Sec=

- tion 23 (g) (2) is hereby amended by striking
.out “legislation; or” and inserting in leu

thereof the following: “legislation. For dis-

.allowance of certain charitable, etc., deduc-

. “The following organizations

tions otherwise allowable undor this paras
graph see sections 3813 and 162 (g) (2): or",
.« »* [

PAR. 4, Section 20.23 (q)~1, s amend-
ed by Treasury Declsion 5796, approved
July 19, 1950, is further amended by in-
serting immediately after tHe last sen-
tence of paragraph (a) thereof the fol-
lowing: “For disallowance of certain
charitable, ete., deductions otherwise al=
lowable under section 23 (q) (2), see sec=
tions 3813 and 162 (¢) (2) and the regu-
lations promulgated pursuant thereto,
For certain provisions with respect to
gifts made before January 1, 1951, seo
§ 20.101-3 (a).”

PaR, 5, There is inserted immediately
preceding § 29.101-1 the following:

Sec. 11. DENIAL OF TAX DEDUCTIONS AND LX«
EMPTIONS (INTERNAL SECURITY ACT OF 1950, EN«
ACTED smmnm 23, mso). '

t L ] »

(b) No organization shall bo entitled tcr
exemption from Federal income tax, under
section 101 of the Internal Revenue Codlo,
for any taxzable year if at any time during
such taxa{)le year (1) such organization is
registered lunder section 7, or (2) thero fa
in effect a final order of the Board (the Sub-
versive Activitles Control Board) requiring
such organization to register: under secs
tion 7. :

Sec. 301, INCOME OF EDUCATIONAL, ann-
TABLE, AND CERTAIN OTHER EXCMPT ORGANIZA=
TIONS (REVENUE ACT OF 1900, APPROVED SEPTEM«
BER 23, 1950),

,’ L ] L] L ] L

(b) Feeder organizations. Sectlon 101 s
hereby amended by adding at the end thero«
of the following paragraph:

An organization operated for the primary
purpose of carrying on g trade or business
for profit shall not be ‘exempt under any
paragraph of this section on the ground that

_all of its profits are payable to one or more

organizations exempt under this section from
taxation. For the purposes of this para-
graph the term “trade or business” shall not
include the rental by an organization of its
real property (Including personal property
leased with the real property). '

(¢) Technical amendments. (1) Scction
101 is bereby amended (A) by striking out
shall be
exempt” and inserting in lleu thercof “Exe
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cept as provided jin supplement U, the fole
lowing organizations shall be ezempt”, and
(B) by adding at the end of such section
(following the paragraph added by subsec-

tion (b) of this section) the following para-
© Tor the purposes of the preceding gentenco

graph:

Notwithstanding supplement U, an or-
ganization described in this sectlon (other
than in the preceding paragraph) shall he
considered an organization exempt from in-
come taxes for the purpose of any law which
refers to organizations exempt from income

- tazes. : .
Y . - - .

SEeC. 303. EFEECTIVE DATE OF PART I (REVENUE
ACT OF 1950, APPROVED SEPTEMBER 23, 1950).

The amendments mede by this part [sec+
tions 301, 302, and 303 of the Revenue Act
of 1950] shall be applicable only with respect
to taxable years beginning after December
81,-1950. The determination as to whether

an organization is exempt under section 101-

of the Internal Revenue Code from taxation
for any taxable year beginning before Jan-
uary 1, 1951, shall be made as if section 301
.(b) of this Act had not been enacted and
without inferences drawn from the fact that
the amendment made by such section is not
expressly .made applicable with respect to
taxable years beginning before January 1,
1951, -

Par. 6. There is inserted immediately
after § 29.101-2 the following:

§29.101-3 Limitalions on exemp-
tion=(a) In general. Under section 11
() of the Internal Security Act of 1950,
no organization is entitled to exemption
under section 101 for any taxable year
if at any time during such year such
organization is registered under section
7 of such act or if there is in effect a
final order of the Subversive Activities
Control Board established by section 12

“of such act requiring such organization
to register under section 7 of such act.
Under sections 3813 and 3814 of the In-

- ternal Revenue Code, certain organiza-
tions described in section 101 (6) may
be denied exemption under section 101
(6) for taxable years beginning after
December 31, 1950. See §§ 29.3813-1and
29.3814-1. . Section 302 of the Revenue
Act of 1950, as amended by section 601
of the Revenue Act of 1951, prescribes

- the following rules respecting exemps

tion of certain organizdtions for taxable
years beginning prior to January 1,
1951: . - '

(a) Trade or business not unrelated. For
eny taxable year beginning prior to January
1, 1951, no organization shall be denied ex-
emption under paragraph (1), (63, or (7) of

_section 101 of the Internal Revenue Code on
the grounds that it is carrying on a trade or
business for profit if the income from such
trade or business would not be taxable as
unrelated business income under the provi-
sions of Supplement U of the Internal Reve-
nue Code; as amended by this Act, or if such
trade or business is the rental by such or-
ganization of its real property (including
personal property leased with the real prop-
€

(b) Period of limitations. In the case of
an organization which would otherwise be

exempt under section 101 of the Internal °

Revenue Code were it not carrying on a trade
~or business for praofit, the filing of the infor-
mation return required by section 54 (f) of
the Internal Revenue Code (relating to re-
turfis by taz-exempt organizations) for any
taxable -year beginning prior to January 1,
1951, shall be deemed to be the fillng of a
return for the purposes of section 275 of the
Internal Revenue Code (relating to perlod

—
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of limitation upon ascessment and collecs
tion). In the case of such an organization
which was, by the provislons of sectlon 5%
(f) of the Internal Revenue Code, specifically
not requlred to file such {nformation return,

& return shall be deemed to have been filed
at the time when such return chould have
been filed had it been so required. The pro-
vislons of this subsection shall not apply to
a taxable year of such an o tion with
respect to which, prior to September 20, 1850,
(1) any amount of tax was assecced or paid,
or (2) a notlce of deficlency under section
272 of the Internsl Revenue Code wos cent
to the ayer. [

(c) Denial of deductigns. A gift or be-
quest to an organization prior.to January 1,
1951, for religlous, charitable, eclontific, lit-
erary, or educational purpeszes (including the
encouragement of art and the prevention of
cruelty to children or animals) otherwice
allowable as o deductlon under cection 23
(0) (2), 23 (q) (2), 162 (n), 505 (2) (2).
¢ * ¢ of the Internal Revenue Code, may

- not be denled under such gections If o de-
nial of exemption to such crganization for
the taxable year of the organization in which
such gift or bequest wos made is prevented
by the provisions of subsections (a) or (b)
of this section.

(d) Profits inuring to the bencfit of cer-
tain educational organizations or hospitafs.
For any taxable year beginning prior to
January 1, 1851, an organization operated for
the primary purpose of carrying on a trado
or business for profit, no part of the net

of which Inures to the benefit of
any private sharcholder or individual and
all of the net earnings of which inure to the
bénefit of an educational organization which
normally maintains a regular faculty and
curriculum and normally has a regularly or=-
ganized body of pupils or students in attend-
ance at the place where its cducational
activitles are regularly carrled on, or to the
benefit of a hospital, or an institution for
the rehabilitation of physleally handicapped
persons, which maintains or is bullding for
proper maintenance o hospital or institu-
tion staffed or to be staffed by qualified pro-
Tesslonal persons for the treatment of tho
sick and/or the rehabllitation of the phy-
sically handlcapped, shall not be denled ex-
emption from taxation under section 101 of
the Internal Revenue Code on the ground
that it is on o trade or business
Tor profit. The determinatfon as to whether
an organization other than one deseribed in
this subsection Is exempt under cection 101
of the Internal Revenue Code from taxatfon
for any taxable year beginning before Janu-
ary 1, 1851, shall bo made as Iif this sub-
section and section 301 (b) of this Act had
not been enacted and without inferences
drawn from the fact that this subzection and
the amendment made by section 301 (b) are
not expressly made applicable with respect to
taxable years beginning before Januory 1,
1951,

(b) Feeder organizations. In the case
of an organization operated for the pri-
mary purpose of carrying on a trade or
business for profit, exemption is not al-
lowed under any paragraph of section
101 on the ground that all the profits of
such organization are payable to one or
more organizations exempt from taxa-
tion under section 101, For the purpose
of this section, the term “trade or busi-
ness” does not include the rental by an
organization of its real property (includ-
ing personal property leased with the
real property). In determining the pri-
mary purpose of an organization, all the
circumstances must be considered, in-
cluding the size and extent of the trade
or business and the size and extent of
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those activitles of. such orgznization
whichr are specified in the applicable
parasraph of section 101.

° In certain cases an organization which
carries on a trade or business for profit
but is not operated for the primary pur-
pose of carrying on such trade or busi-
ness Is subject to-tax under Supplement
U of Chapter 1'6f the Internal Revenue
Code (which Supplement bezins with
gection 421) on its unrelated business
neb income,

Par. 7. Immediately preceding each of
§5 29,101 (1)-¥to 29,101 (5)-1, inclusive,
each of §§ 29.101 (M -1 to 29.101 (13)-1,
inclusive, § 29,101 (18)-1, and immedi-
ately after section 101 (19) (which sec~
tion Is set forth immediately after &
20,101 (18)-1), there is inserted the fol-
lowing: .

Sco. 301. INCOME 0F EDUCATIONAL, CHADI-
TADLE, AND CERTAIN OTHER EXEMPY ORGANIZA-
TI0NS (REVENUE ACT OF 1950, AFPEOVED
SEPTEMDER 23, 1950).

- - ¥ - - »

(b) Fecder organizations. Sectlon 101 is
hereby amended by adding at the end theresf
the following paragraph:

An orgentzation operated for the primary
purpoce of carrying on o trade or business
for profit ghall not be exempt under any
paragraph of this cection on the ground
that oll of its profits are payable to one or
more arganizations exempt under this sec-
tion from taxation. For the purposes of this
paragraph the term “frade or business” shall
not include the rental by an organization
of 1t3 real property (Including personal
property leased with the real property).

(¢) Technical amendments. (1) Section
101 15 hereby amended (A) by striking out
“Tne following organizations shall he
exempt” and inserting in lleu thercof “Ex- -
cept a5 provided in supplement U, the fol-
lowing crganizations shall be exempt”, and
(B) by adding at the end of such section
(following the paragraph added by subsec-
tion lsb) of this section) the following para-
grapa:

Notwithstanding supplement U, an or-
ganization deceribed in this section (other
than in the preceding paragraph) shall be
considered an organization exempt from in-
come taxes for the purpose of any law which
refers to organizations exempt from income
taxzes.

- * » - »

SEC. 3(63. EFFECTIVE DATE OF PART I (EEVENUES
ACT OF 1050, APFROVED SEPTEMEEE 23, 1950).

Tag amendments made by this part (sec-
tlons 301, 302, and 303 of the Revenue Act
of 1950) shall be applicable only with re-
gpect to taxable years beginning after De-
cember 31, 1950. The determination as to
whether an organization 1s exempt under
cection 101 of the Internal Revenus Cods
from taxation for any taxesble year begin-
ning before January 1, 1951, shall be made
as if cection 301 (b) of this Act had not
been enacted end vwithout inferences drawn
from the fact that the amendment made by
such cectlon I3 not expressly made spplic-
able with respect to taxable years beginning
beford January 1, 1951.

Pan. 8. There is inserted immediately
preceding § 29.101 (6)-1 the following:

Sgc, 301. INCOME OF EDUCATIONAL, CHARI-
TADLE, AND CERTAINY OTHEZ EXVPT O2CANIZA-
TIONS (REVENUE ACT OF 1950, AFPEOVED SZP-
TEMDER 23, 1050).

- * * L =

(b) Fecder organizations. Section 101 s
hereby amended by adding at the end thereof
the following parazraph:
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An organization operated for the primary
purpose of carrying on a trade or business
for profit shall not.be exempt under any
paragraph of this section on the ground that
all of its profits are payable to one or more
organizations exempt under this section from

taxation. For the purposes of this para- .

graph the term “trade or business” shall not
include the rental by an organization of its -
real property (including personal property
leased with the real property). .

(¢) Technical amendments. (1) Section
101 is hereby amended (A) by striking out
“The following organizations shall be ex-
empt” and inserting in lieu thereof “Except
as provided in supplement T, the following
organizations shail be exempt”, and (B) by
adding at the end of such section (following
the paragraph added by subsection (b) of

. this section) the following paragraph:

_Notwithstanding supplement U, an organ-
jzation described in this section (other than-
in the preceding paragraph) -shall be con-
sidered an organization exempt from income
taxes for the purpose of any-law which refers
to organizations exempt from income taxes.

. @ e . . .
SEc. 303. EFFECTIVE DATE OF PART I (REVENUE
ACT OF 1950, APPROVED SEPTEMBER 23, 1850).
The amendments made by this part (sec--

tions 301, 302, and 303 of the Revenue Act .

of 1950) shall be applicable only with respect
to taxable years beginning after December

31, 1950. 'The determination as to whether -~

an organizationis exempt under section 101
of the Internal Revenue Code from.taxation
for any taxable year beginning before Janu-
ary 1, 19561, shall be made as if section 301 °
(b) of this Act had not been enacted and
without inferences drawn from the fact that
the amendment made by such section is not
expressly made applicable with respect .to
taxable years beginning before January 1,
1951,

» Sec. 332. TECHNICAL AMENDMENTS (REVENUER
ACT OF 1960, APPROVED SEPTEMBER 23, 1950)L°
[ 3 * * i AR |
(c) Amendment of section 101 (6). Secs
tion 101 (6) is hereby amended By striking
out “leglslation;”” and inserting in lieu
thereof the following: “legislation. For loss
of exemption under certain circumsbances,
see sections 3813 and 3814;”, -~ R

* * ® s »

Par. 9, Section 20.101 (6)-1 is amended
})y adding at the end thereof the follow-
ng:

" Sections 3813 'and 3814 set forth rules

" under which certain organizations de-

scribed in Section 101 (6) may be denied -

exemption. See
29.3814-1. .
PAB. 10. There is inserfed immediately

preceding § 29.162-1 the following:

SEc. 11, DENIAL OF TAX DEDUCTIONS AND FX-
EMPTIONS (INTERNAL SECURITY ACT OF 1950,

§§ 20.3813-1 and

.ENACTED SEPTEMBER 23, 1950).

(2) Notwithstanding any other provision

.of law, no deduction for Federal income-tax

purposes shall be allowed in the case of a
contribution to or for the use of any organi-
zation If at the'time of -the making of such

. contribution (1) such organization is regis-

tered under section 7, or (2) there is in

effect a final order of the Board [the Bub- .- compensation for

versive Activities Control Board]. requiring
such organization to register under section 7.
* * & L *

PaR, 11, There is inserted immediately
preceding § 29.505-1 the following: -

Sec. 11, DENIAL OF TAX DEDUCTIONS AND EX=~
EMPTIONS (INTERNAL SECURITY ACT OF 1950,
ENACTED SEPTEMBER 23, 1950), .

(a) Notwithstanding any other provision

' of law, no deduction for Federal income-tax

purposes shall be allowed in the case of a

PROPOSED RULE MAKING .

contribution to or for the use of any organi-
zation if at the time of the making of such
contribution (1) such organization is regis.
tered under section 7, or (2)-there is in effect
a final order of the Board [the Subversive
Activities Control Board] requiring such or-
ganizatlon to register under section 7.
i - B ‘& . -
SEC. 332. TECHNICAL AMENDMENTS (REVENUE
ACT OF 1950, APPROVED SEPTEMBER 23, 1950).
*® ®. * o - »

. (dY Amendment of section 505 (a). Sece
tion 505 -(a) -(2) Is hereby amended by
adding at the end thereof the following:
“‘For disallowance of cerjain charitable, etc.,
deductions otherwise allowgble under this
)zgi'a;graph, see secfions 3813 and 162 (g)

] » ’ L] - i
Par. 12. There  is inserted immedi-
ately preceding Subpart H of Regula-
tions 111 (26 CFR_29.6000) the follow-
ing: T
- Sec. 331. EXEMPIION OF CERTAIN ORGANIZA=

» TIONS UNDER SECTION 101 (6) AND DEDUCTIBIL~

“ITY.OF CONTRIBUTIONS MADE TO SUCH ORGANI~
ZATIONS (REVENUE ACT.OF 1950, APPROVED SEP=
TEMBER 23, 1950). . i

CHapter 38 is hereby amended by insert-
ing at the end thereof the following new

segtions: - .

- SEC. 3813. REQUIREMENTS FOR EXEMPTION OF
CERTAIN ORGANIZATIONS UNDER SECTION 101 (6)
AND FOR DEDUCTIBILITY OF CONTRIBUTIONS MADE
TO SUCH ORGANIZATIONS.

(a) Organizations to which section ap-
plies. This section shall ‘apply to any or~
"ganization described In section 101 (6) ex-
cept— - . .

(1) A religious organization (other than a
trust); . ’ -

- (2) An educational organization which

’ normelly maintains a regular faculty and

curriculum and normally has & regularly en-
rolled body of pupils or students in attend-
ance at the place where its educational ac-
tivities are regularly’carrifed on;

~(3) An organization which normalij re-
celves a substantial part-of its support (ex~
“clusive of income received in the exercise or
performance by such organization of fits
charitable, educational, or other purpose or
function constituting the basis for its ex-

. emption under .section 101 (6) from the

United States or any State or political sub«
division thereof or from direct or indirect

. contributions from*the general public;

(4) An organization which is operated,
supervised, controlled, or principally sup-
ported by a religious organization (other’
than a trust) which is itself not subject to
the provisions of this section; and -

(6) An organization the principal purposes
or functions of which are the providing of

+ medical or hospital care or medical education
or medical research.

(b) Prohibited transactions. For the pur-
poses of this section; the term “prohibifed
transaction” means any transaction in which

an organization subject to the provistons of”

this section—

(1) Lends any part of its income or corpus,

without the receipt of adequate security and
& reasonable rate of interest, to; ’
(2) Pays any compensation, in excess of &
reasonable allowance for salaries or other
personal services actually

rendered, to; N

(3) Makes any part of its services available
on a preferential basis-to;

(4) Makes any substantial purchase of se-
curities or any other property, for more than
adequate consideration in money or money’s
worth, from; . :

(5) Sells any substantial part of its secue
ritles or other property, for less than an ade-

quate consideration in money or money’s
" worth, to; or

(8) Engages in any other transaction
which results in a substantial diverston of 1ts
income or corpus to;

the creator of such organization (if a

“trust); a person who has madoe a substantinl
contribution to such organization; s mems
ber of the famlly (as defined in section 24
() (2) (D)) of an Individual who {g the cro=
ator_of such trust or who has mado o sub«
stantfal contribution to such organization;
or-a corporation controlled by such creatox
or person through the ovmership, directly ox
indirectly, of 60 per centum or more of tho
total combined voting power of all classes
of stock entitled to vote or 60 per centum

, or more of the total value of shares of all
classes of stock of the corporation.

(c) Denial of exemption to organizations

~engaged {n prohibited iransactions—(1)
General rule. No organization subject to
the provisions of this section which has en«
gaged in a prohibited transaction after July
1, 1950, shall be exempt from taxation un-
der section 101 (6).

(2) Tazable years affected. An organizae
tion shall be denled exemption from taxa«
tion under section 101 (6) by reason of paras«
graph (1) only for taxable years subscquont
to-the taxable year during which it is noti-

* fled by the Secretary that 1t hag engaged in
& prohibifed transaf:tlon. unless such organs
ization entered into such prohibited transe«
sction with the purpose of diverting corpus
or income of the organizatioh from its ox=
empt purposes, and such transaction in-
volved a 'substantial part of the corpus or in-
come of such organization. :

(d) Future status of organization dended
ezemption. Any organization denied exomp-
tion under section 101 (6) by reason of tho
provisions of subsection (c), with respect
to any/taxable year following the taxablo
year in which notice of dental of exemption
was received, may, under regulations pro«
scribed by the Secretary, flle claim for ox-
emption, and if the Secretary, pursuant to
such-regulations, Is satisfled that such or«
ganization will not knowingly.again engage
in & prohibited transaction, such organizae
tion shall be exempt with respect to taxable
years subsequent to the year in which sioh
claim is filed. )

(e) Disallowance of certain charituble, eto.,
deductions. No gift or bequest for yellglous,
charltable, scientific, iiterary, or educational
purposes (including the encouragement of
art and the prevention of cruelty to childron
or animals), otherwise allowable as a deduce
tion under section 23 (o) (2), 23 (q) (2),
162 (a), 505 (8) (2), * * * shall be
allowed as & deduction if made to an organ«<
ization-which, in the taxable year of the
organization in which the gift or bequest is
made, Is not exempt under section 101 (6)
by Yeason of the provisions of this section.
With respect to any taxable year of the
organization for which the organization ig
not exempt. pursuant to the provisions of -
subsection (c) by regson of having engaged
in a prohibited transaction with the purpose

" of diverting the corpus or income of siuich or«
ganization from its exempt purposes and such
transaction involved s substantial part of
such corpus or income, and which taxable
year is the same, or prior to the, taxable
year of the organization in which such tyanse
action occurred, such deduction shall be dis-
allowed the donor only if such donor or (i
such donor is an individual) any member of
his family (as defined in sectiont 24 (b) (2) .
(D)) was a party to such prohibited trans-
actlon. . °

(f) Definition. For the purposes of thiy
section, the term “gift or bequest”™ means any
gift, contribution, bequest, devise, legacy, ot
transfer. ..

t ]

® @ u a

SEeC. 333. EFFECTIVE DATES (REVENUL ACT OF
1950, APPROVED SEPTEMBER 23, 1050),

Subsections (c) and (d) of seotlon
3813 * * '+ of the Internal Revenue Code,

——
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edded i)y section 331 of this Act, shall apply
with respect to taxable years.beginning after
December 31, 1950, and subsection "(e) of

section 3813 of the Internal Revenue Code .-

shall apply only with respect to gifts or be-
_quests (as defined in section 3813 of the In-
ternal Revenue Code) made on or after Jan=

uary 1, 1951,

~ " §99.3813-1 Denial of ezemption to

-2

~ posts.

organizations engaged in prohzbzted
transactions. The prohibited transac-’
tions enumerated in section 3813 (b) are
in addition to and not in limitation of

-- the restrictions contained in section 101

(6). Even though an organization has
not engaged in any of the prohibited
tran$actions referred to in section 3813
(b)), it still may not qualify for tax ex-
emption in view of the general provi-

_ - sions of section 101 (6). Thus, if & trus-
~ {ee or other fiduciary of the organization

(whether or not he is also a creator of
such organization) enters into a trans-
action with the organization, such transe-
action will be closely scrutinized in the
light of the fiduciary principle requiring
undivided loyalty to ascertain whether
the organization is in fact being oper-
ated for the stated exempt purposes.

An organization described in section
101 (6), other than an organization ex-
cepted by section 3813 (2), which has en~
gaged in any prohibited transaction (as
described in section 3813 (b)) after July
1, 1950, shall not be exempt from taxa-

. "tion under section 101 (6) for any tax-

able year subsequent fo the taxable year
“in which it is notified in writing by the
Commissioner that it has engaged in
such prohibited transaction. Such noti-
fication by the Commissioner shall he by
registered mail to the last known ad-
dress of the organization. However, not-
withstanding the requirement of notifi-
cation by the Commissioner, exemption

- shall be denied with respect to any tax-

able year beginning after December 31,
1950, if such organization during or prior
to such taxable year commenced the

~ prohibited transaction with the purpose

of diverting income or corpus,.from its
exempt purposes and such transaction
involved a substantial part of the income
or corpus of such organization. For the
purpose of this section, the term “tax-
able year” means the established annual
accounting period of the organization;

- or, if the organization has no such estab-

Ilished annual accounting period, the
“taxable year” of the organization means
the calendar year. -

" - Ezample (I). A creates a foundation In
1949 ostensibly for educational purposes.
B, as trustee, accumulates the foundation's
income from 1952 until 1955 and then uses a
substantial part of this accumulated income
to send A’s children to college. The founda-
tion would Ilose its exemption for the
taxable years 1952 through 1955 and for
subsequent taxable years until it regains its
exempt status.

Ezample (2). If under the facts in ex-
ample (1) such private benefit was the pur-
pose of the foundation,from its inception,
such foundation is not exempt by reason of
the general provisions of section 101 (6) and
without regard to the provisions of section
8813 Yor all years since its inception, that is,
for the taxable years 1949 through 1955 and
subsequent taxable years, since under section
101 (6) the organization must be organized
and operated exclusively for ezempt pur-
{See §29.101 (6)-1. See alco

No.2—4 -
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§ 29.3814-1 for 1oss of exemptlon in the caco
of certain organizations nccumulatlng in-
come.)

§ 29.3813-2 Future status of organi-
zation denied exemption. Any organiza-
tion denied exemption under section 101
(6) by reason -of the provislons of sec-

* tion 3813 (c) may file, in any taxable

year following the taxable year in which
notice of denial of exemption was issued,
a claim for exemption with the collector
for the district in which Is located the
prinecipal place of business or principal
office of the organization. Form 1023,
the exemption application, & copy of
which may be obtained from any collect-
or, shall be used for this purpose. The
claim must contain or have attached to
it, in addition to the information gener-
ally required of an organization claiming
exemption under section 101 (6), an afil-
davit, by a principal officer of such
organization authorized to make such
affidavit, that the organization will not
knowingly again engage in a prohibited
transaction. See §29.101-2 for proof
of exemption requirements in general,

If the Commissioner is satisfied that
such organization will not -kmowingly
again engage in a prohibited transac-
tion and that the organization also satis-
fies all other requirements under section
101 (6), he shall so notify the organiza-
tion in writing. In such case the or-
ganization will be exempt (subject to
the provisions of sections 101 (6), 3813
and 3814) with respect to the taxable
years subseguent to the taxable year in
which such claim is filed. Section 3813
contemplates that an organization denied
exemption becauce of the terms of such
section will be subject to taxation for at
least one full taxable year., For the
purpose of this section, the term “tax-
able year” means the established annual
accounting period of the organization;
or, if the organization has no such estab-
lished annual accounting period, the
“taxable year” of the organization means
the calendar year.

§ 29.3813-3 Disallowance of certain
charitable, ete., deductions, Mo gift or
contribution made on or after January
1, 1951, which would otherwice be allow-
able as a charitable or other deduction
under section 23 (o) (2), 23 (q) (2), 162
(a) (1), or 505 (a) (2), shall be allowed
as a deduction if made to an organiza-
tion which at the time the gift or con-
tribution is made is not exempt under
section 101 (6) by reason of the provi-
sions of section 3813.

an organization, which recefves o
gift or contribution made after Decem-
ber 31, 1950, is not exempt under section
101 (6) because it engaged in a pro-
hibited transaction involving a substan-
tial part of its income or corpus with
the purpose of diverting its income or
corpus from its exempt purposes, and if
the taxable year of the organjzation dur-
ing which such gift is made begins after
December 31, 1950, and is the same as, or
is prior to, the taxable year of the or-
ganization in which such transaction cc-
curred, then a deduction by the donor
of the gift with respect to such gift shall
not be disallowed under the preceding
paragraph unleéss the donor “(or any
member of his family if the donor is an

&1

individual) is a party to such prohibited
transaction. For the purpose of the pre-
ceding sentence, the members of an in-
dividual donor’s family include only his
brothers and sisters, whether by whole
or half bleod, spouse, ancestors, and lin-
eal descendants.

Ezample. In 19834, corporation A, which
files its returns on the calendar year basis,
creates o foundation purportedly for char-
itablo purposes and deducts from Its gross
income for that year the amount of a gift
to the foundation. Corporation A makes
additional glits to this foundation in 1955,
1856, and 1957, and takes a charitable deduc-
tion in each year. B, an individual, also
contributes to the foundation In 1956 and
1857, and takes“s choritable deduction in
each year. In 1936 the foundation purposaly
diverts a large part of 1ts corpus {o the bene-
fit of corporation A. For the year 1957, both
corporntion A and individual B would be dis-
allowed any deduction for their contribu-
tlons to the foundation. IMofeover, the char-
itable deductlons taken by corporation A for
contrlbutions to the foundation In the years
1034, 1935, and 1936, would also be disal-
lowed since corporation A wras a party to tha
prohibited transaction.

Scc. 331. EXEMPTION OF CIRTARN OZCANIZA-
TIONS UNDED SECTION 101 (6) AND DEDUCTISIL-
ITY OF CONTRIDUTIONS ILIADE TOVSUCH O2GANT-
TATIONS (REIVENTUE ACT O 1850, APPOVED SZP-
TZMBER 23, 1950).

Chapter 38 i3 hereby amended by insert-
ing at the end thereof the following new .
cections:

. - - » -

Sze. 3814. DzI0IAL OF EXEMPTION UNDIR SEC-
TI0N 101 (6) IIT THE CASE OF CERTAIN O2GAN=-
IZATIONS ACCUMULATING INCOME. .

In the cace of any organization deseribed
in cection 101 (6) to which section 3813 s
applicable, if the amounts accumulated out
of income during the taxable year or any
prior taxable year and not actually pald cmt
by the end of the taxable year—

(1) Are unreasonable in amount or dura—
tion in order to carry out the charitable, edu-
cational, or other purpose or function consti-
tuting the basls for such organization’s ex-
emption under cection 101 (6); or

(2) Are uced to o substantial degree for
purpoces or functions other than those con-
stituting the basis for such orgamzation’s
exemptlon under section 101 (6);

(3) Are Invested in such a manner as to
jeopardize the carrying cut of the charitable,
educational, or other purposze or function
constituting the basis for such crganization’s
exemption under section 101 (6),

examption under section 101 (6) shall be de-
nied for the taxable year.

= - L] £

Sec. 333. EFFECTIVE DATES (REVENTUE ACT OF
mao, AFZROVED SEPTEXIEER 23, 1850).

« & gection 3814 of the Internal Rev-
enue Code, added by section 331 of this Act,-
shell apply with respect to tazable years be-
ginning after December 31, 1850, * = *.

§ 29.3814-1 Deniel of exemption un-
der section 201 (6) in the case of cer-
tain orgenizations eccumulating income.
The restrictions enumerated in section
3814 are in addition to and not in Iim-
itation of the restrictions contained in
cection 101 ¢(6). Even though an organi-
zation has not violated any of the terms
of section 3814, it still may nof qualify
for tax exemption in view of the gen-
eral provisions of section 101 (6). Thus,
if a trustee or other fiduciary of the or-
ganization (whether or not he is also a
creator of such organization) enters into—
a transaction with the organization, such
transaction will bz closzly scrutinized in
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the light of the fiduciary principle re-
quiring undiyided loyalty to ascertain
whether the organization is in fact being
operated for the stated exempt purposes.

For any taxable year beginning after
Dezcember 31, 1950, any organization de«
scribed in section 101 (6) other than an

organization described in section 3813 -

(a) (1) through (6), inclusive, shall.not

be exempt under section 101 (6) if the.

amounts accumulated out of income dur-
ing the taxable year, or any prior tax-

able year ~(including taxable years be~ -

ginning prior to January 1, 1951), and
not actually paid out for- exempt pur-—
poses by the end of the taxable year,
are unreasonable. Amounts accumu-
Jated out of income become unreason-
able when more income is accumulated
than is needed, or when the duration of
the accumulation is longer than is
needed, in order to carry out the pur-
pose constituting the basis for the or-
ganization’s exemption. Furthermore,
" an organization shall not-be exempt un-
der section 101 (6) if amounts accumus
lated out of income are used to a
substantial degree for purposes or func-
tions other than those constituting the
basis for the organization’s exemption,
or if such amounts are invested in such
a manner as to jeopardize the carrying
- out of the purpose or function consti-

tuting the basis for the organization’s-

exemption,

For the purpose of sectlon 3814, the
term “income” means gains, profits, and
income determined under the principles
applicable in determining the earnings
or profits of a corporation. The amount
accumulated out of income during the
tagable year or any prior-taxable year
shall be determined under the principles
applicable in determining the accumu-
%ated earnings or profits of a corpora-

ion

‘Whether' the conditions speciﬁed m-

paragraphs (1), (2) and (3) of section
3814 are present in any case must be
determined from all the facts. The con-
ditions specified in section 3814 (1),
(2) and (3) may result from the use. of
only one organizafion or of a chain of
two or more organizations.

An organization that has lost its ex-
empt status by reason of the provisions
of section 3814'may, in order to reestab-
lish its exemption, file a elaim for exemp-
tion with the collector for the district
in which is located .the principal place
of business or principal office of the or-

_ ganization. Form 1023, the exemption
application, a copy of Which may be ob-

tained from any collector, shall be used -

for thispurpose. The claim for exemp-
tion must contain or be acedmpanied by
information or evidence showing that the

circumstances that caused; the loss of .

exemption under section 3814 no longer
exist, and an affidavit, by a principal of-
ficer of such orgamzatxon authorized to
make such affidavit, that- the‘orgamza-
tion will not knowingly again violate the
terms of section 3814. See § 29.101-2 for
proof of exemption Tequirements in
general. The provisions of section 3814
contemplate that an organization denied
exemption thereunder will be subject to

taxation for at least one full taxable -

year., For the purpose of this section,

o

- PROPOSED RULE MAKING

the term “taxable year” means the estab-
lished annual accounting period of the
organization; or, if the organization has
no such established annual accounting
period, the “taxable year” of the organi-
zation means the calendar year.

[F. R. Doc.” 52~31; Filed, Jan. 2, 1952;

8:52 a. m.] | -

[ 26 CFR Part 811

EsTaTE TaX; VALUATION OF PROPERTY:
ANNUITIES, LiIFE ESTATES, REMAINDERS,
AND REVERSIONS~ —’

NOTICE OF PROPQSED R’D’LE MAKING

- Notice is hereby ngen, pursuant to
the Administrative Procedure Act, ap-
“proved June 11, 1946, that the regula-
tions set forth below are proposed to be
prescribed by the Commissioner of In-
ternal Revenue, -with the approval of
- the Secretary of the Treasury. Prior to
, the final adoption of such regulations,
" cohsideration will be given to any data,
views, or arguments pertaining thereto
,which are submitfed in writing in dupli-
cate to the Commissioner of Infernal

‘Revente, Washington 25, D. C., within-

the.period of 30 days fiom the date of
publication of tHis notice in the FepERAL
REGISTER, The proposed regulations are
to be issued under the authority of sec-
tion, 3791 of the Internal Revenue Code
(53 Stat. 467; 26 U. S. C. 3791).

[sEAL] JOEN B. DUNLAP,
Commissioner of Internal Revenue.

_ Regulations105 (26 CFR Part 81) are
- amended as follows:
PARAGRAPH 1: Section 81. 10 as amend-
ed by Treasury Decision 5351 approved
-March 27, 1944, is further amended as
follows:

" (A) By amending paragraph (i)f;

thereof to read as follows:

(¢9] ‘Annuitz’es, life estates, remainders,
and . reversions; estates of decedents
dying after December 31, 1951—(1) In
general. ‘The value of an annuity con-
tract, or an insurance policy on the life
of a person other than the decedent, is-
sued by a company regularly engaged in
the selling of contracts of that character
is established through the sale by that
company of comparable contracts. See
§ 86.19 (i) of Regulations 108, relating to
the gift tax. As to insurance on the life
of .the decedenf, see §81.28. ‘Except
with respect. to the aforementioned an-
nuity contracts and irsurance policies,
the values of annuities, life estates, re-
mainders, - and reversions are to be
computed by the methods hereinafter
prescribed in this paragraph. The pres-
ent worth of such an interest which is de-
bendent upon the continuation of, or
termination of the life of one person or
upon-a term-certain is to be computed
with the use of Table I or Table IT of
this seetion, If the interest to be valued
is dependent upon more than one life
or there is a term-certain concurrent
with one or more lives see subparagraph
(5) of this paragraph. For the purpose
of the compufation, the age of a person
is to be taken as the age of that person
at hisnearest birthday. If the exectitor

-

‘at end of year.

adopts the option set forth in section
811 (j) see § 81.11,

(20 Annuities—) Payable annually
If the annulty is
payable annually at the end of each year
during the life of an individual, the

* amount payable annually should be mul«

tiplied by the figure in column 2 of Table

. I opposite the number of years in column

1 nearest the age of the individual whose
life measures the duration of the ane
nuity, or if payable for a definite number
of years the amount payable annually
should be multiplied by the flgure in
column 2 of Table II opposite the num-
ber of years in eolumn 1.

Ezample (1). The decedent recoived une
der the terms of his father’s will an annulty
of 310,000 & year payable annually for the
life of his elder brother, At the timo ho
dled, an annual payment had just boen
made. The brother at the decedont’s doath
was 40 years 8 months old. By referonco to
Table I, the figure in column 2 opposite 41
years, the number nearest to the brothor's
actual age, 1s-found to be 17.6853. The pros«
ent worth of the annuity at the date of tho
decedent’s . death 1s, therefore, £176,863
(810,000 multipled by 17.6853). ‘

Ezample (2). The decedont was entitled
to receive an annuity of 810,000 & year pay=-
able at the end of annual perlods through« -
out a term-certain, At the time he dled, an
annual payment had just been made and
five more annual payments were still to be
made., By reference to Table II, it is found
that the figure in column 2 opposite & years -
is 4.6161., -The present worth of the ane
nuity s, therefore, $45,161 (810,000 multi«
pHed by 4.6151).

(i) Payable at end of semiunnual,
quarterly, monthly, or weekly periods.
If the annuify is payable at the end of
semiannual, quarterly, monthly, or
weekly periods, the value should be de-
termined by multiplying the aggregate
amount to be paid within a year by the
figure in column 2 of Table I opposite
the number of years in column 1 nenrest
the actual age of the person whose life
measures the duration of the annulity, or
the figure in column 2 of Table II oppo-

site the number of years the annuity s

payable, as the-case may be, and then .
multiplying the product by 1.0171 for

weekly paymients, by 1.0159 for monthly

payments, by 1.0130 for quarterly pay-

meng or by 1.0087 for semiannual pay-

men

Ezample. If, in exemple. (1) glven above
under subdivislon (1), the annuity is pay«

. able semiannually, the aggregate annual

amount, $10,000, should be multiplied by
the factor 17.6863, and the prodict multl«
plied by 1.0087. The-present worth of the
annulty at the date of death is, theroforo,
$178,391.62 (810,000 X 17,6863 X1.0087).

(iif) Payaeble at beginning of annuoel,
semiannual, quarterly, monthly, or
weekly periods. (a) If the first payment
of an annuity for the life of an individunl
is to be paid at once, the value of the an-
nuity Is the sum of the first payment plus
ihe present worth of a similar annulty,
the first payment of which is not to be
made until the end of the first period.

Ezample. The decedent was entitled to
recelve an annulty of 860 a month pnyt\bla
during the life ‘of another. Tho decedont
died on the day a payment was due. At the
date of the decedent’s death the fperson
whose life measures the duratfon of the an-
nuity was 50 years of age, The value of the
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ennuity at the date of decedent’s death is §50

plus the product of $50X12X14.8486 (see

Table T) X1.0159, cr §9,100.82.

(b) If the first payment of an annuity
for a definite number of years is to be
paid at once, the applicable factor is the
product of the factor shown in Table IL
multiplied by 1.0177 for weekly pay-
ments, by 1.0189 for'monthly payments,
by 1.0218 for quarterly payments, by
1.0262 for semiannual payments, or by

- 1.0350 for annual payments.

-Ezample. The decedent was the benefi-
ciary of an annuity of $50 & month. On the
_ day a payment was due, the decedent died.
‘'TThere were 300 payments to be made, in-
cluding the payment due. The value of the
annuity as of the date of decedent’s death
is the product of $50X12X16.4815 (see
Table IT)x1.0189, or $10,075.80.

(3) Life estates and terms for years.
If the interest to be valued consists of
the'right of & person for his life, or-for
the life of another person, or for a term
of years, either to receive the income of
certain property or to use nonincome-
- producing property, the value of the
interest is the value of the property less
the present worth of the remainder com-
puted as shown under subparagraph (4)
of this paragraph. :
. Ezample. The decedent was entitled to
receive the income from & fund of $50,000
during the life of a person 31 years old.
The velue of the life estate is $50,000 less
$14,466 (computed as shown in the example
under subparagraph (4) of this paragraph),
or $35,534.

(&) Remainders or reversionary inler-
ests. If the decedent had a remainder
or g reversionary interest in property
subject to the life estate of another, the
present worth of such interest should be
_obtained by multiplying the value of the
vproperty by the figure in column 3 of
Table’ I opposite the number of years
nearest to the actual age of the life ten-
‘ent. In case the remainder or reversion
is to take effect at the end of a term of
years Table IT should be used.

Ezample. The decedent was entitled to
receive property worth $50,000 upon the
_death of his elder brother, o whom the in-
come for life had been bequeathed. The
brother at the time of the decedent’s death
,was 81 years 5 months old. By rgference to
;Table I, it is found that the figure in col-
umn 3, opposite 31 “years, is 0.28932. The
present wcﬁth of the remainder interest at
the date /of death 1s, therefore, $14,466
- (850,000 multiplied by 0.28932).

(5) Actuarial computations by Bu-
reau. If the interest to be valued is de-
pendent upon the continuation of, or
termination of more than one life, or

_there is a term-certain concurrent with -

one or more lives & special factor is nec-
essary. Such factor is to be computed
-upon the basis of the Makehamized mor-
iality table appearing as Table 38 of
United States Life Tables and Actuarial
Tables 1939-1941, published by the
‘United States Department of Commerce,
Bureau of the Census, and interest at
the rate of 31% percent & year, com-
pounded annually. Many such factors
may be found in, or readily computed
with the use of the tables contained in
g pamphlet entitled “Actuarial Values
for Estate and Gift Tax,” which may be
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purchased from the Superintendent of
Documents, United States Government
Printing Office, Washington 25, D. C.; or
a case requiring a special factor (pro-
vided the case is that of an actual
decedent and not merely proposed or
hynothetical) may be stated to the Com-
missioner who will furnish such factor.
The request must be accompanied by o
statement of the date of birth of each
person, the duration of whose life may
affect the value of the interest, and by
copies of the relevant instruments.
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(B) By inserting affer paragraph )
but before Table A the following:

(3) Annuities, life estates, remainders,
and reversions; estates of decedents dy-
ing before January 1, 1952. In the case
of decedents dying before January 1,
1952, the general principles and methods
preseribed in paragraph (i) of this sec-
tion (with one exception sef forth in the
next paragraph) are to be followed but
the present worth of the interest to be
valued is to b2 computed with the use
of Table A or Table B (which appear at
the end of this section) and if neither
table is applicable the compufation is o
be made upon the basis of the Actuaries’
or Combined Experience Table of Mor-
tality, as extended, and interest at fthe
rate of 4 percent a year, compounded
ennually. In the computation of the
value of annulties the factors 1.01820
for monthly payments, 1.01488 for quar-
terly payments, and 1.00990 for semi-
annual payments are to be substituted
for the factors appearing in paragraph
) (2) 1) of this section; and the fac-
tors 1.02154 for monthly payments,
1.02488 for quarterly payments, 1.02990
for semiannual payments, and 1.04 for
annual payments are to be substifuted
for the factors appearing in paragraph
) (2) (i) of this section.

The present worth of a life estate or
term for years in specific property is to
b2 obtained by multiplying the appropri-
ate factor from column 2 of Table A or
‘Table B by 0.04 and multplying the prod-
uct by the value of the property. A pro-
vision for the payment of income in
semiannual, quarterly, or monthly in-
stallments does not affect the value of
the life interest.

Par. 2. Section 81.11, as amended by
Treasury Decisfon 5699, approved May

£223
23 .13, 1949, Is further amended by sfriking

. therefrom paragraphs () and (j) (be-
ginning with the words “The dafe of
valuation of any property” and ending
with the parenthetical expression which
follows the example in paragraph (§))
%d inserting in Heu thereof the follow-

(1) 1t is provided in pardagraph (j) of
this section that any interest or estate so
affected shall be included at its value at
the date of death with adjustment for

<any difference in its value as of the later
date not due to mere lapse of time. The
purpose of this provision is to eliminate .
from the value as of the optional date
changes in value due to lapse of fime.
Accordingly, the values of annuities, life,
remainder, and reversionary interests
are to be obtained by applying the neth-
ods prescribed in §81.10 () (or § 8110
(j), if applicable), using the age of each
person, the duration of whose life may
affect the value of the interest, as of the
date of death and the value of the prop-
erty as of the optional date. For ex-
ample, a decedent was entifled to receive
property (which at the time of his death
was worth $50,000) upon the death of
another person who was entitled to the
income therefrom for life and who was
81 years old at the time of the decedent’s
death. The value at decedent’s death
of his remainder interest would, as ex-

R
-



-computation (see §81.10 ()

&4

plained in § 81.10 (1), be $14,466 ($50,000
multiplied by 0.28932). If, due to eco-
nomic conditions, the property declined
in value and was worth only $40,000 one
year after the date of death, the value of
the remaindér interest as of the optional
date would be §11,572.80 ($40,000 nmulti-
plied by 0.28932). [

(i As an example of the valuation of
a patent, suppose that the decedent
owned a patent which on the date of his
death had .an unexpired fterm of ten
years sand a value of $75,000 and that
the patent was sold six months after the
decedent’s death, at which time, because
of lapse of time and other causes its
value was $60,000. The adjusted value

thereof would be obtalned by dividing .

$60,000 by 0.95 (ratip of the remaining
life of the patent at the optional date to .
the remaining life of the patent at the
date of death). ‘The quotient, $63,157.89,
is the optional value. :

Par. 3. Section 81.17, as amended by
Treasury Decision 5834, approved March,
8, 1951, Is further amended as follows:

(A) By changing the third sentence of
the fifth undesignated paragraph of par-
agraph (¢) (1) thereof to read as fol-

~lows: “See §81.10 () or §81.10 (),

whichever is applicable.”

(B) By striking out the second sen-
tence of the sixth undesignated .para-
graph of paragraph (c) (1) thereof,

Par 4. Section 81.20 is amended by
changing the parenthetical expression
which appears at the end of paragraph
(d) to read as follows: “(See § 81.10 ),
or (j), whichever is applicable.)”

Par, 5, Section 81:44, as amended hy
Treasury Decision 5351, is further
amended by striking out paragraph (d)
fmd inserting in lieu thereof the follow-.
ng: ‘

(d) If a trust is-created for both g
charitable and a private purpose, deduc-

tion may be taken of the value of the -

beneficial interest in favor of the former
only insofar as such interest.is presently
ascertainable;; and hence severable from

the interest in favor of the private use, .

‘The present value of deferred payments
to be made for a charitable purpose is
to be determined in accordance with the
rules stated in § 81.10 () or (j), which-
ever is applicable. Thus, if money or
property is placed in trust to pay the
income to an individual during his life,
or for a term of years, and then to pay

~ the principal to a charifable corporation,
the present value of the remainder is -

deductible. To determine the present -
value of such remaindér use the appro-
priate factor from column 3 of Table I
or II of §81.10 (i), or of Table A or B

of §81.10 (j), whichever 'is applicable, ~

If the interest involved is such that its
value is to be determined by a special -
(3) or
§ 81.10 (j)), a request for a specific factor -
accompanied by a statement of the date
of birth of each person, the duration of
whose life may affect the value of the
remainder, and by copies of the relevant
instruments may be submitted to the .
Commissioner who in his discretion may .
supply the factor requested. If the Com=
missioner does mot furnish the factor,
tze claim for deduction must be sup-

-

éROPOSED RULE MAKING

ported by a full statement of the compu-
tation of the present worfh made, in
accordance with the principals set forth
in the applicable paragraph of-§ 81.10, by
one skilled in actuarial computations.

easury Decision 5699, is amended to

read as follows:

(d) Remainder interests. Where the
income from property is made payable
to another individual for life, or for a
term of years, with remainder absolutely
to the surviving spouse or to her estate,
the marital deduction is based upon the
present value of the remainder. The
present value of the remainder is to be
determined in accordance with the rules
stated in § 81.10 (1) or -(j), whichever is
applicable. For example, if, in a case
to which $81.10 () applies, the surviv-
ing-spouse is to receive $50,000 upon the
death of & pefson aged 31 years, the

- present value of the remainder is $14,-

466. If the remainder is such that its
value.-is to be determined by a special

-

— .

proved May 13, 1949, is further amended
by striking from the example numbered
(' the words “such property valued ag
provided in § 86.19 (g).” and inserting
in lieu thereof the following: “the value

Par. 6. Section’ 81.47¢/ (d), added by f of such property less the value of his

retained Interest therein, valued in ac-

- cordance with the provisions of § 86.19

computation (see §81.10 (1) (5) or-

$81.10 (§)), a request for g specific fac-
- tor accompanied by a statement-of the
date of birth of each person, the dura-
» tion of whose life may affect the value of
theremainder, and by copies of the rele-
. vant instruments may be submifted to
the Commissioner who in his discretion
may supply the factor requested. If the
Commissioner does not furnish the fac-
tor, the claim for deduction must be sup-
ported by a full statement of the com-
putation of the present worth made, in
accordance with the principles set forth

-~

in the applicable paragraph of § 81.10, by -

one skilled in actuarial computations.

[F. R. Doc. 62-36; Filed, Jan. 2, 1952;
8:54 a. m.]

S [26CFRPart8§]

GIFT Tax; VALUATION OF PROPERTY: AN-
NUITIES, IIFE ESTATES, REMAINDERS, AND
REVERSIONS - .

NOTICE OF PROPdSEfD RULE MAKING

Notice is hei‘eby given, pursuant to the
‘Administrative Procedure Act, approved
June 11, 1946, that the regulations seb

by the Commissioner of Infernal Reve-
nue, with the approval of the Secrétary
_ of the Treasury. Prior to the final adop-
tion of such regulations, consideration

« forth below are proposed to be preseribed -

will be given to any data, views, or argu- .

ments pertaining thereto which are sub-,

mitted in writing in duplicate to the

Commissioner- of Infernal Revenue,”

Washington 25, D, C., within the period
of 30 days from the date of publication

—of this notice in the FEDERAL REGISTER.

The proposed regulations are to be is-

‘sued.—under the authority of sections .
1029 and 3791 of the Internal Revenue-

Code (53 Stat. 157, 467; 26 U. S. C. 1029,
3791). - ’ ’

[sEAL] * - . JouN B. DUNLAP, -
Commissioner of {ntemal Revenue.’

. Regulations 108 (26 CFR Part 86) are

amended as follows: =~ °
PARAGRAPH 1, Section 86.2 (a), as

amended by Treasury Decision 5698, ap-

\
hs]

) or (g), whichever is applicable.”
PAR. 2, Bection 86.11 {3 amended by
changing the last sentence thercof to
read as follows: “For the valuation of
future interests, see § 86.19 () or.(g),
whichever is applicable.
PaR. 3. Section 86,13 is amended by

.changing the last sentence of paragraph

(d) thereof to read as follows: *“To de-
termine the value of such remainder as
of the date of gift, the value of the prop-
erty transferred should be multiplied by
the appropriate factor from column 8 of
Table I or Table II of § 86.19 (or from
Table A or Table B, if applicable) ”

PaR. 4. Section 86.16a (c), added by
Treasury Declsion 5698, 1s amended to
read as follows:

(c) Remainder intérests, Where the
income from property is made payable
to the donor or another individual for
life, or for a term of years, with re-
mainder absolutely to the donor’s spouse
or to her estate, the marital deduction iy
equal to one-half the present value of
the remainder. It should be noted, how=
ever, that where such remainder is dig-
tributable to the estate of the donox's
spouse (or to her executors or adminis-
trators) in the event of her death prior
to the termination of a trust or of o
precedent interest, the marital deduction
is allowable only if under such clrcum-
stances the remainder interest would be
includible in her gross estate under sec-
tion 811 (a), The present value of the
remainder (that is, its value as of the -
date of gift) is to be determined in ac-
cordance with the rules stated in § 86.19
(f) (or §86.19 (), if applicable). For
example, in a case to which § 86.19 (£)
is applicable, if the donor’s spouse 1 to

_recelve $50,000 upon the death of a per-

son aged 31 years, the present value of
the remainder is $14,466. (See examplo
in §86.19 () (4)). If the remainder is
sych that its value is to be determined by
a special computation (see §86.19 (f)
(535, a request for a specific factor ac-

‘compahnied by a statement of the date of

birth of each person, the duration of
whose life may affect the value of the -
remainder, and by copies of the relevant
instruments may be submitted to the
Commissioner who in his discretion may.
supply the factor requested, If the Com~
missioner does not furnish the factor,
the claim for deduction must be, sup-
ported by a full statément of the com-
putation of the present worth made, in
accordance with the principles set forth
in § 86.19 (f) (or § 86.19 (g), if applica-
ble), by one skilled in actuarial compu-
tations.

Par. 5. Section 86.19 is
follows: R

(A) By changing paragraph
thereof to read as folloys:

(£) Annuities, life estales, remainders,

and reversions; gifts made dfter Decem-
ber 31, 1951—(1) In general, Annuities

.

Al -
amended as

$9)
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purchased from Ilife insurance com-
panies, or other companies regularly en-
gaged in issuing annuity contracts, and
life insurance policies are to be valued
as explained in paragraph () of this
section. Except with respect to the
afore-menfioned annuity confracts and
insurance policies, the values of annui-
ties, life estates, remainders, and rever-
sions are to be computed by the methods
hereinafter preseribed in this paragraph.
‘Where the donor transfers property in
trust or otherwise and retains an inter-
‘est therein, the value of the gift is the
value of the property transferred less

- the value of the donor’s retained inter-

“est. Where the donor assigns of relin-
quishes an annuity, life estate, remain-
der, or reversion which he holds by
virtue of a transfer previously made by
himself or another, the value of the gift
is the value of the interest transferred.
In either case the present worth of the
interest to be valued is_to be computed
with the use of Table I or Table I of
this pardgraph if it is dependent upon
the continuation of, or termination of
the life of one person or upon & term-
certain. If such interest is dependent
upon more than one life or there is a
term-certain concurrent with one or
more lives, see subparagraph (5) of this
paragraph. For the purpose of the com-
putation the-age of a person is to be
taken as the age of that person at his
nearest birthday.

2) Annuities—@) Payable annually
at end of year. If the annuity is payable
annually at the end-of each year during
the life of an individual, the amount
payable annually should be multiplied by
the figure in column 2 of ‘Table I opposite
the number of years in column 1 nearest
the age of the individual whose life
measures the duration of the annuity, or
if payable for a definite number of years
the amount payable annually should be
multiplied by the figure in column 2 of
Table II opposite the number of years in
column 1,

Example (1). The donor assigns an an-
nuity of $10,000 a year payable annually dur-
ing his life immediately after an annual
payment has been made. The age of the
donor on the date of assignment is 40 years
.and 8 months. By reference to Tablel, it is
found that the figure in column 2 opposite 41

years, the nuimber nearest to the donor’s age, -

- is 17.6853. The value of the gift Is,”there-
fore, $176,853 (510,000 multiplied by 17.6853).
Ezample (2). The donor was entitled to
recelve an annuity of $10,000 a year payable
at the end of annual periods throughout a
term of 20 years; the donor, when 15 years
have elapsed, makes & gift thereof to his son.
By reference to Table II, it is found that the
figure in column 2 opposite 5 years, the un-
expired portion of the 20-year perlcd, is
4.5151. The present worth of the annuity
is, therefore, 45,1561 ($10,000 multiplied by
4.5151). .

(ii) Payable at end of semumnual
quarterly, monthly, or weekly perzods
" If the annuity is payable at the end of
semiannual, quarterly, monthly, or
weekly periods, the value should be de-

termined by multiplying the aggregate -

amount to be paid within a year by the

figure in column 2 of Table I opposite- .

the number of years in column 1 nearest
the actual age of the person whose life
measures the annuity, or the figute in
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tolumn 2 of Table I oppgsite the num-
ber of years the annuity 1s payable, as
the case may be, and then multiplylng
the product by 1.0171 for weekly pay-
ments, by 1.0159 for monthly payments,
by 1.0130 for quarterly payments, or by
1.0087 for semiannual payments.

Ezample. If, in example (1) glven above
under subdivision (1) the annulity is payablo
semiannually, the sggregate annual amount,
810,000, should be multiplled by the foctor
17.6853, and the product multiplied by 1.0087.
‘The value of the gift is, therefore, §178,391.63
$10,000X17.6853:£X1.0087).

(iif) Payable at beginning of annual,
semiannual, quarterly, monthly, or
weekly periods. (a) If the first payment
of an annuity for the life of an individual
is to be paid at once, the value of the
annuity is the sum of the first payment
plus the present worth of a similar an-
nuity, the first payment of which is not
to be made until the end of the first
period.

Ezample. The donee I5 made the bene-
ficlary for life of an annuity of $50 a month
from the income of a trust, subject to the
right reserved by the donor to cause the
annuity to be pald for his own bencfit or for
the benefit of another, On thoe day a pay-
ment 15 due, the donor relinquishes his re-
served power. The donce is then §0 years
of age. The value of the gift 15 50 plus the
product of 850X12:{14.8480 (cee Table
I) X1.0159, or £9,100.82,

(b) If the first payment of an annuity
for a definite number of years Is to bs
paid at once, the applicable factor Is the
product of the factor shown in Table IT
multiplied by 1.0177 for weekly pay-
ments, by 1.0189 for monthly payments,
by 1.0218 for quarterly payments, by
1.0262 for semiannual payments, or by
1,0350 for annual payments.

Ezample. The donee 15 the beneficlary of
an annuity of 8§50 o month subject to o re-
served right in the donor to cause the an-
nuity or the cash value thercof to be pald
for his own beneiit or the benefit of another,
On the day a payment is due, the donor re-
linquishes the power. There are 300 pay-
ments to be made covering & period of 25
years, including the payment due., The
value of the gift 15 the product of $503X12:¢
16,4815 (factor for 25 years, Table IT) 3{1.0183,
or $10,075.80. -

(3) Life estates and terms for years.
If the interest to be valued consists of
the right of a person for his life, or for
the life of another person, or for a term
of years, either to receive the income of
certain property or to use nonincome-
producing property, the value of the in-
terest is the value of the property less
the present worth of the remainder, com-
puted as shown under subporagraph (4)
of this paragraph.

Ezample. The donor, who i5 entltled to
receive the income from prbperty worth
$50,000 durlng his life, makes a gift of cuch
interest. The donor is 31 years old on tho
date of glft. The value of the gift is £50,000
less $14,466 (computed as shown in the ex-

“ample under subparagraph (4) of this para-

graph), or £35,634.

(4) Remainders or reversionary in-
terests. If the Interest to be valued is
aremainder or reversionary interest sub-
ject to a life estate, the value of the
interest should be obtalned by multiply-
ing the value of the property at the date

e
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of the gift by the figure in column 3 of
‘Table I opposite the number of years
nearest the age of the life fepant. In
case the remainder or reversion is to
take effect at the end of a term of years,
Table XX should be used.

Example. The donor transfers by gift
property worth §50,000 which he is entitled
to recelve upon the death of his brother, to -
whom the income for life has been be-
queathed. 'The brdther at the date of gift
15 31 years of age. By reference to Table I,
it 1s found that the figure in column 3 op-
posite 31 years is 0.28932. The value of the
glft 15, therefore, 514,465 ($50,000:X0.23932).

(5) Actuarial calculations by Bureau.
If the interest to be valued is depzndent
upon the continuation of, or termination
of more than one life, or there is a term-
certain concurrent with one or more
lives, or if the retained interest of the
donor is conditioned upon survivorship,
@ speclal factor is necessary. Such fac-
tor Is to be computed upon the basis of
the Makehamized mortalify table ap-
pearing as Table 38 of United States Life
Tables and Actuarial Tables 1939-1941,
published by the United Stafes Depart-
ment of Commerce, Bureau of the Cen-
sus, and interest at the rate of 31 per-
cent a year, compounded ennually.
Many such factors may be found in, or
readily computed with the use of the
tables contained in a pamphlet entitled
“Actuarial Values for Estate and Gift
Tax,"” which may be purchased from the
Suparintendent of Documents, Unifed
States Government Printing Office,
Washington 25, D. C.; or a case requiring
a speclal factor (provided the gift is
completed and not merely proposed or
hypothetical) may be stated to the Com-
missioner who will furnish such factor.
The request must be accompanied by a
statement of the date of birth of each
person, the duration of whose life may
affect the value of 'the inferesf, and by
coples of the reletant instruments.
TArLE I=TARLE, SixeLE LIFE, 314 PEECENT, SHOWING

TR PREsEnT WORTH OF AN ANYTITY, OR A LIsE
INTEREST, AND 0F A REVATVDER INTEREST

1 2 3 1 2 3
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TABLE I—~TABLE
THE PRESENT WORTIX OF AN AKNUITY, OB A LB

INTEREST, AND OF A REMAINDER INTEREST P

13
1| 2 3 1 | 2
Ago |Annuity}Remin- - ggy | Annuity} Remain
€8..... 5001 | 0.70250 | 87..... 3.1601 I 0.83040
[ Bp— 81678 | 71448 || 88..... 2.9448 | 89623,
[ — §200 1 72030 1| 80w....| 2.7788 ). .60274
2 - . 4871 » 78795 || 80..... 2.6019 { .90893
72eenn 7.1597 JTAMSL |1 01 2.4342 91480
L T— . 8382 # 70066 | 92..... 2.2764 | 92036
T 6. 5231 77169 |} 93.. . 2.1254 « 92561
(. 6.2148 | 78248 || 4. 1.08391
J10.....) 69137 + 70302 {f 95..... 1.8507 «93523
iy B . 6201 «80320 || 96-.... 1.7256 | 93360 -
78..-.. 3345 | 8132011 97..... 1.6082 <4371
70eeee- 505721 . 5 T— 1,4982 047
80.....] 47834 1 -.83241 || 99.....| 1.3049 +05118
1 4.5283 1 84151 {| 100....| 1.2073 + 05450
2 4.2171 +85030 j| 101.... 1.2033] ,95788
B3 4.0351 +85877 || 102....| 1.1078 +96123
34| 3.8023 .80692 || 103....] .9973 « 96500
85.... . 5789 .87474 || 104....] L8318} 97089,
86.c... 33648 . 105....] .48 +98309

TABLE II—TABLE BHOWING THE PRESENT WORTH AT
3)5 PERCENT OF AN ANNUITY FOR A TERM-CERTAIN,
AND OF A REMAINDER INTEREST POSTPONED FOR A
TeRM-CERTAIN,

"1 2 3 1 2 8

Annuity Reé:ggin-

0941 | 0. 576708
3 | 5571204

+520156
+ 502566

"+ 485571
409161
»453286
+437957
+423147
»408838
» 395012

10,9205
115174

(B) By amending paragraph (g)] |

thereof to read as follows:

() Annuities; life estates, remainders,
and reversions; gifts made prior to Janu-
ary 1, 1952. 1In the case of gifis made
prior to January 1, 1952, the general
principles and methods prescribed in
paragraph (f) of this section(with one
exception set forth.in the next para-
graph) are to be followed but the present
worth of the interést to be valued is to
be computed with the use of Table A or.

‘Table B (which appear at the end of this -

section) and if neither table is applica~ -
ble the computation is to be made upon,
the bdsis of the Actuaries’ or Combined
Experlence Table of Mortality, as ex-
tended, and interest at the rate of .4
percent a year, compounded annually,
In the computation of the value of an- .
nuities the factors 1.01820 for monthly
payments, 1.01488 for quarterly “pay-
‘ments, and 1.00990 Tor semiannual pay-
ments are to be substituted. for the
factors appearing in-paragraph (f) (2)!

- (i) of this section; and the factors

102154 for monthly payments, 1.02488
for quarferly payments, 1.02990 for
semiannual payments, and 1.04 for an-
nual payments are to be substituted for .
the factors appearing in paragraph (f) -
(2) (if) of this section. ~

The present worth of a life estate or
term for years in specific property is to

" be obtained by multiplying the appro-

priate factor from column 2 of Tabld A

PROPOSED RULE MAKING

SmveLE LiFE, 3% PERCENT, SHOWING _ or Table B by 0.04 and multiplying the” ‘

-product by the value of the property. A
provision for the payment of income in
semignnual, quarterly, or monthly in-
stallments "doe§ not affect the value of
the life interest. . :

(C) By striking from paragraph (h)
thereof the last sentence of subpara-
‘graph (1) and all of subparagraph (2)
and inserting -in lieu thereof the
following: - -

The value of each of such inferests is {o

be computed' upon the biasis prescribed.

in paragraph (f) or (g) of this section,
whichever is applicable.

(2) A case of this character (provided
the gift is completed and not merely pro-
posed or hypothetical) may be submit-
ted to the Commissioner, who will advise
the donor of the applicable factor.

[F. R, Doc. 52-35; Filed, Jan. 2, 1952f

- -y 8:54 a. m.]
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S I 26 CFR Parf 405 1

COLLECTION OF INCOME TAX AT SOURCE ON -

. . Waces
NOTICE OF PROPOSED RULE MAKING

. Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the regulations set
forth below are proposed to be prescribed
by the Commissioner of Internal Reve-
-nue, with the approval of the Secretary
of the Treasury. Prior to the final
adoption of such regulations, considera-
tion will be given to any data, views, or
arguments pertaining thereto which are
submitted in writing in duplicate to the
Commissioner of Infernal Revenue,
‘Washington 25, D. C., within the period
of 30 days from the date of publication
of this notice in the FEDERAL REGISTER.
The proposed regulations are to be is-
sued under the authority contained in
section’1622 (k) of the Internal Revenue
Codeas added by section 203 of the Rev-
enue Act of 1951 (Pub. Law 183, 82d
_Congress, approved October 20, 1951),

{8Ean] JoHN B. DUNLAP,
"Commissioner of Internal Revenue,

In order.to conform Regulations 116
(26 CFR Part 405) to section 203 of Title
IT of the Revenue Act of 1951, approved
October 20, 1951, such regulations are
hereby, amended by ‘inserting immedi-
ately after § 405.212 the following:

Sec. 203. ADDITIONAL WITHHOLDING OF TAX

ON/WAGES UFON AGREEMENT BY EMPLOYER AND

EMPLOYEE (TITLE X, REVENUE ACT OF 1951,
APPROVED OCTOBER 20, 1951)v"
Section -1622 (relating to income tax col-

Iected at source on wages) is hereby amended.

by adding at the end thereof the following
new subsection: .

(k) Additional withholding. The Secre=

tary is authorized by regulations to provide,

under such- conditions and to such extent °

"as he deems proper, for withholding in addi-
tion to that otherwise required undex this
section in cases in which the employer and

. the employee -agree (in such form as thé

Secretary may by regulations prescribe) to
such additional withholding. Such addie
-tional withholding shall for all purposes be
considered tax required to be deducted and
withheld under this sub:iyapter.

SE0.°204, EFFECTIVE DATE (TTTLE II, REVENUED
ACT OF 1961, AFFROVED OCTOBER 20, 1981),
. The amendments made by this titlo shall
be applicable only with respect to wages patd
on or after November 1, 10561, e

§ 405.213 Additional withholding., In
addition to the tax required to be de-
ducted and withheld in accordance with
the provisions of section 1622 (a), the
employer and employee may agree, with
respect to wages paid an or after Novem~
ber 1, 1951, that an additional amount
shall be withheld from the employee's
wages. The agreement shall be in writ«
ing and shall be in such form as the
employer may prescribe. The agree-
ment shall be effective for such period
as the employer'and employee mutually
agree upon, but shall be subject to termi-
nation by either the employer or the
employee at the end of any payroll pe-
riod by written notice given by one pnrty
to the other at least thirty days before
the end of such payroll period. :

The amount deducted and withheld
pursuant to an agreement between the

“employer and employee shall be cone
sidered as tax required to be deducted
and withheld under section 1622 (a). All
provisions of Igw and regulations applt-
cable with respect to the tax required to
be deducted and withheld under section
1622 (a) shall be applicable with respect
to any amount deducted and withheld
pursuant to the agreement.

The amount deducted and withheld
‘pursuant to an agreement under section
1622 (k) and the tax deducted and with«
held under section 1622 (a) shall be
added together and the sum thereof shall
be shown on Fornx W-2 and on Form 941
as the Federal income tax withheld from
wages,

[F. R. Doc. 52-32; Flled, Jon. 2,
. 8:53 a. m.]

10692;

_DEPARTMENT OF AGRICULTURE

Production and Marketing
Administration

L7 CFR Part 55 1

SAMPLING, GRADING, GRADE LABELING, AND
SUPERVISION OF ‘PACKAGING OF E(S AND
Eca PRODUCTS

FORMS AND INSTRUCTIONS

Notice is hereby gilven that the De-
partment is considering o revision to the
instructions governing plants operating

* as official plants processing and packag-

ing egg products, pursuant to regula«
tions governing the sampling, grading,
grade labeling, and supervision of pack«
aging of eggs and egg products (7 CFR
Part 55; 16 F. R. 10193) which were 15«
sued pursuant to the Department of Ag-
riculture Appropriation Act, 1952 (Pub,
Law 135, 82d Cong., approved Aug, 31,
1951).

3

This revision is necessary to provide 2

broader inspection service with respect
to egg products. The-revision antiel-
pates the identification of all wholesome
egg products prepared from raw materl«
al fit for human consumption; provides
for inedible raw material and egg prod-
ucts to be denatured; prescribes the
types of official identification which may
be used on egg products produced under
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the Department’s supervision; and
makes minor language changes in the
instructions, - :

All-persons who desire to Submit writ-
ten data, views, or arguments with re-
spect to the proposed revision should
file the same in duplicate, with the Chief
of the Marketing Services Division,
Poultry Branch, Production and Mar-
keting Administration, U. S. Department
of Agriculture, Washington 25, D. C., not
later than 30 days after publication of

. this notice in the FEpERAL REGISTER.

The proposed revisionr is as follows:

§ 55.102 Instructions governing plants
operating as official plants processing
and packaging egg products—(a) Defi-
nitions. (1) “Regulations in this part”
means the regulations governing the

- sainpling, grading, grade labeling and
supervision of packaging of eggs and egg
products. -~

(2) “Egg products” means liquid eggs,
frozen eggs, or dried eggs, liquid, frozen
or dried egg whites, or liquid;-frozen or
dried egg yolks, prepared from shell eggs,
with or without the addition of any other*
substance or ingredient.

(3)“Shell eggs” means shell eggs of
domesticated chickens.

(4) “Regional supervisor” means any
employee of the Department in charge of
poultry grading service in a designated
geographical area.

(5) “Sanitize” means to subject to an
acceptable germicidal agent.

{6) All other terms which are used
herein shall have the meaning appljicable”
to such-terms when used in the regula-
tions in this part. -

(b) Plant surveys—(l) Initial sur-
vey. When an application for continuous
inspection in a plant has been filed, the
regional supervisor serving the area in
which the plant is located will make a
survey and inspection of the premises
and plant to determine whether the
facilities and methods of operation
therein are suitable and adequate for
service in accordance with (i) the regu-
lations in this part, (ii) the instructions
and requirements contained in -this sec-
tion, and (iii) such further instructions
and requirements based upon the aiore-
said instructions which may hereafter
be issued with respect to minimum re-
quirements for facilities, operating pro-
cedures, and sanitation in egg Breaking

. and egg drying plants and which are

in effect at the fime of the aforesaid
survey and inspection. -

(2) Drawings and specifications to be
furnished. Four- copies of drawings
properly drawn to scale shall be sub-
mifted to-the regional supervisor. The
drawings shall consist of floor plans of
space to be included in the official plant,
the locations of such features as the
principal pieces of -equipment, floor
drains, hand washing facilities, hose
connections for clean-up purposes, and
the cardinal points of the compass.

(i) ‘The official plant shall include the
breaking room, equipment washing and
sanitizing rooms, shell egg washing
room, shell egg storage rooms, toilet and
dressing rooms, store rooms for supplies
used in the operation under this service,
and all other rooms, compariments, or
passageways where products or any in-
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gredients to be used in the preparation
of products under this service will he
handled or kept and may include other
rooms located in the buildings compris-
ing the official plant.

(il) If rooms shown on the drawings
are not to be included as part of the offi-
cial plant, this should be clearly indicated
thereon.

(iii) Specifications covering the height
of ceilings, types of principal pleces of

* equipment, character of walls, floors, and

ceilings, lighting, ventilation including
intake and exhaust facllities, water sup-
ply and drainage, and such other nota-
tions as may be required shall accompany
the drawings. Upon approval of the
drawings and specifications the applica-
tion for service may be approved.

(3) Final survey and plant approval,

Prior to the inauguration of continuous ,
- inspection service, a final survey of the

plant and premises shall be made by the
regional supervisor or his assistant to
determine if the plant is constructed and
facilities are installed in accordance with
the approved drawings and the regula-
tions in this part. The plant may be
approved only when these requirements
have been met.

(¢c) Suspension of plant approval. (1)
Any plant approval pursuant {o the reg-
wlations in this part may be suspended
for (1) failure to maintain plant and
equipment in a satisfactory state of re-
pair; (i) the use of operating procedures
which are not in accordance with the
regulations and instructions set forth
herein;. or (iif) alterations of buildings,
facilities, or equipment which cannot be
approved in accordance with the afore-
said regulations and instructions.

(2) During such period of suspension,
inspection service shall not be rendered,
However, the other provisions of the con-
tract for service will remain in effect
unless terminated in accordance with
the terms thereof. If the plant facilities
or methods of operation are not brought
into compliance within a reasonable
period of time to be specified by the
Administrator, the contract shall bes
terminated. Upon termination of any
contract providing for inspection service
in an official'plant pursuant to the regu-
lations, the plant approval shall also
become terminated, and all labels, seals,
tags or packaging material bearing offi-
cial identification shall, under the super-
vision of & person designated by the
Administration, either be destroyed, or
the officinl Identification completely
obliterated, or sealed in o manner ac-

ceptable to the Administration.

(d) Raw materials. (1) Egg products
which are to bear the inspection mark
shall be processed in an officlal plant

from edible shell eggs. The following .

categories of shell ezgs and egg products
may be used in egg products which are
to bear the inspection mark: (i) Clean
shell eggs, (1) stained shell eggs, (iil)
shell eges with loose adhering dirt on
the shells, provided that prior to proc-
essing, such eggs are properly cleaned or
washed and dried in such o manner as
will avold contamination of the egg meat,
(iv) shell eggs containing small blood
spots, provided the blood spot {s removed,
and (v) other egg products which were
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processed in an official plant and which
bear the inspection mark.o

(2) Egg products may be produced in
an official plant from edible shell eggs
which are leakers or dirty checks or from
shell eggs containing blood spots, pro-
vided such spots are removed. Ezcs
containing diffused blood in the albumen
or on the yolk shall not be used and
such ezes shall be discarded. None of
such egg products shall, however, be
identified with the inspection mark, but
may bear an official identification of the
deslgn and wording set forth in para-
graph (o) €2) of this section: Provided,
That-after freezing but prior to shipping,
each container is drilled and inspected
organoleptically and found to be in safis-
factory condition by a grader of frozen

eges.

(3) Edible turkey, guinea, duck, and
goose eges may be processed in the offi-
clal plant if such eggs are processed sepa-
rately and properly labeled.

(4) Shell ezes or ez products which
are not fit for human food shall be
JPlaced in a conspicuously marked con-
tainer which contains a denaturant of
such character as will prevent such
products from belng used as human food.

(e) Premigses end plant—(1) Build-
ing. The bullding, or portion thereof, in
which any egg processing operation is
conducted, shall ba maintained in a sani-
tary condition, including, buf not being
limited to, the following requirements:

(f) There shall be abundant light
(whether natural or artificial, or bofh)
which is well distributed, and sufficient
ventilation for each room and compart-
ment to insure sanitary and suifable
processing and operating conditions.

(i) There shall be an efficient drain- “

age and plumbing system for the plant
and premises. All drains and gutters
shall be properly installed with approved
traps and vents, and shall be maintained
in good repair and in proper working
order. o

(i) The water supply (both hot and
cold) shall be ample, clean, and potable,
with adequate facilities for its distribu-
tion throughout the plant, or portion
thereof utilized for ezg processing and
handling operations, and for protection
arainst contamination and pollution.

(iv) The floors, walls, ceilings, parti-
tions, posts, doors, and other paris of
all structures shall be of such materials,
construction, and finish o permit their
ready and thoroush cleaning. The
floors and curbing shall be watertight.

(v) Each room and each compart-
ment in which any shell egzs or ezg
products are handled or processed shall
ba so desiened and constructed as to in-
sure processing and operating conditions
of a clean and orderly character. free
from objectionable odors and vapors,

. and maintained in a clean and sanitary

condition.

(vl) Every practicable precaution shall
be taken to exclude dogs, cats, and ver-
min (Including, but not being limited fo,
rodents and insects) from the planf, or
portion thereof utilized, as aforesaid, in
which shell eggs or ezg products are han-
dled or stored. The use of poisons for
any purpose in any room or comparf-
ment where any shell eggs or egg prod-
ucts are stored or handled is forbidden,

~
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except under such restrictions and pre-
cautions as the Chief, or Acting Chief,
of the Poultry Inspection and Grading
Division of the Administration may pre-
seribe,

(2) Facilities. Each plant shall be
equipped with adequate sanitary facili-
ties and accommodations, including, bubt
not being limited to, the following:

> (i) There shall be a sufficient number
of adequately lighted dressing rooms and
toilet rooms,; ample in size, conveniently

located, and separated from the rooms

and compartments in which shell eggs or
egg products are handled, processed, or
stored. The dressing rooms and toilet
rooms shall be separately ventilated, and

shall meet all requiréments as to sanitary
- livery to the breaking room 'so as to

construction-and equipment. .

(ii) Lavatory accommodations (in-

cluding, but not being limited to, hot and-

cold running water, soap, and towels)
shall be placed at such locations in the
plant as may be essential to assure cleana
liness of each person handling any.shell
eggs or egg products, . ’
~(ili) Clean outer garments shall be
worn by all persons who are in any room
or compartment where any breaking,

ducted. g

(Iv) No product or material which
creates an objectionable condition shall
be processed, stored, or handled in any
room, compartment, or place where any

shell eggs or egg products are processed,

stored, or handled, -- . .

(v) Suitable facilities for cleaning and
sanitizing utensils dnd equipment shall
be provided at convenient locations
throughout the plant. :
+ (3) Equipment and utensils. Equipe
ment used for candling, breaking, strain-
ing clarifying, packaging, holding, drying,
storing, or otherwise processing any sheil
€ggs or egg products shall be of such
design, material, and construction as will
(1) enable the examination, segregation,
or other processing of stch eggs or egg
products in-an efficient, clean, and satis-
factory manner, and (i) permit easy
access to all parts fo insure thorough
cleaning and sanitizing, So far as is
* practicable, all such_equipment shall he

made of metal or other impervious mate-
-rial, if the metal or other material will
not affect the product by chemical action
or physical contact, Receptacles and
packages used for shell eggs or egg prod-
ucts which are not fit for human food
shall bear some conspicuous and dis-
tinctive identification. o

(f) _Operations and operating proce-
dures. (1) All operations involving
processing, storing, and handling of shell

eges and egg products shall be strictly-in -

accord with clean and sanitary methods,
and shall be conducted as rapidly as is
practicable and, except as necessary in

preparing egg products by the fermenta- -

tion process, at temperatures that will
tend to cause no material increase in
bacterial growth, or no deterioration or
break-down of the driginal quality of the
egg meaf, - - -

(2) All shell eggs and egg products
shall be subjected to constant and con=
tinuous inspection throughout each and
every processing operation. Any shell
€gg or egg product which was not proc-

N

)

drying, or packagipg operation is con-.

a L
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‘essed in accordance with the instructions
contained in this section or is not fit for
human food shall be removed and segre-

. gated prior to any further processing

operation in connection with the pro-
duction of egg products to be identified

. by official identification.
© +(3) Al utensils and equipment which.

are contaminated during the course of
processing any shell eggs or egg products
shall ‘be removed from use immediately
and shall not be used again until cleaned
.and sanitized. .

‘() Anysubstance or ingredient addéd
in the processing of any egg product
shall be clean and fit for human food.

(g) Sorting shell eggs. (1) Shell eggs
shall be adequately sorted prior to de-

comply with the, requirements of -this
section applicable to raw material.

(2) Shell eggs shall be sorted in such
manner as.to avoid breakage or contam-
ination. When shell eggs are candled,.

" they- shall be so handled as to avoid

breakage_and contamination.

(h) Breaking shell eggs. (1) Each
shell egg must be broken in a satisfactory
and sanitary ménner and inspected for
wholesomeness by smelling.the shell or
“the egg meat, dnd by visual.examination
at the time of breaking. Egg meat fit
for human food shall be placed in proper
containers and subsequently examined
by an inspector. Egg meat Wwhich is not
fit for human food shall be placed in-~
‘confainers provided for the purpose bear-
ing some. conspicuous and distinetive
identification; and such containers shall

" contain a denaturant suitable for de-

characterizing the product to prevent its
use_for human food.

(2) Egg meat which is examined and
passed by an inspector shall be processed -
in such manner as to insure the removal
of meat spots, shell particles, and foreign'
materials. )

(3) -Each persorrwho is to handle any
exposed or unpacked egg products shall
wash his hands immediately prior to
handling any such products or any uten-
sils which contain, or are to contain,
such produets and shall maintain clean
hands while handling any exposed or

- unpacked egg products. . -

- (4) Whenever any breaker breaks a
shell egg which is not fit for human food
-he shall not use any utensil which is
_contaminated by such shell egg. Each
_such ‘contaminated utensil shall be ex-’

- .

sereenings collected from any screening
operation, any badly scorched powder, or
any dusthouse powder.

(j) Packages. Packages or contalners
for egg products shall be clean when
being filled with any egg products; and
all reasonable precautions shall be taken
to avold soiling or contaminating the
surface of any package or container liner
which is, or will be, in direct contact
with such egg products.

(k) Final inspection of eyy products.
All egg products shall, at the completion
of the processing operation, be inspected
by an inspector to ascertain the condi«

" fion of the finished product.

(1) Personnel; health- (1) No person
affected with any communiocable disease
(including, but.-not being limited to,
tuberculosis) in & transmissable stage
shall be permitted in_any room or com-
partment where exposed or unpacked
egg products are prepared, processed, oy
otherwise handled.

(2) Spitting or smoking is prohibited
in each room and in each compartment
where any exposed¢ or unpacked egg
products are prepared, processed, or
otherwise handled,

(3) All necessary precautions shall be -
taken fo prevent the contamination of
egg products with any forelen substance
(including, but not being limited to, per-~
spiration, hair, cosmetics, and medica-
ments).

(m) Facilities to be furnished by ofi-
cial plant. (1) Facilitles for the proper
sampling, welghing, and examination of
shell eggs and egg products shall be fur-
nished by the officlal plant for use by
inspectors and frozen egg graders.

(2) A locker or desk (equipped with
satisfactory locking device), in which
labels with official identification, marke
ing devices, samples, certificates, seals,
and reports of inspectors will be kept,
shall be furnished by the official plant
for use by inspectors. .

(n) Authority and duties of inspectors.
(1) Each inspector is authorized:

(i) To make such observations and
inspections as he deems necessaty to
enable him to certify that ezg products
identified with official identification have
been prepared, processed, stored, and
otherwise handled in conformity with the
rules and regulations in this part and the
instructions contained in this section;

(i) To supervise the marking of pack-
ages containing egg products which are

changed for a clean one, and the breaker "« gligible to be identifled with ofpcml iden-

shall wash his hands immediately prior
1o receiving the clean utensil, -

(5) In addition to the other require-
ments contained in this section, all uten-
sils and equipment shall be clean and
sanitary-at the start of each day’s proc-
essing operations and at the resumption

* of processing operations following any

cessation of such operations for-30 min-
utes or longer, - . . .

() Drying. 'All pumps, Hquid egg
lines, drying equipment, and dried egg
conveyors shall -be-operated and main-
tained in g sanitary manner. All dried
egg powder shall be sifted, but not: forced,

. through a screen so as to remove all for-

eign materials and all lumpy particles of
dried eggs. No egg product which is to -
be identified with official identification
shall have incorporated therein any

~ - § R

, tification; .

(iif) To retain in his custody, or under
his supervision, labels with official {den~
tification, marking devices, samples, cer-
tificates, seals, and reports of inspectors;

(iv) To deface or remove, or cause to
be defaced or removed under his personal
supervision, any officlal identification
from any package contalning ege prod-
ucts whenever he determines that such
products were not processed in accord-
ance with the instructions contained in
thig section or are not fit for human food;
an

(v) To issue a certificate covering all
products processed in the official plant.

(2) Each fnspector shall prepare such,
reports and records as may be prescribed
by the Chief or Acting Chief of the Poul-
try Inspection and Grading Division, of
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the Administration, which shall contain,
in addition to all other required data, a
daily record of: . R '

(i) The sanitary condition of the offi-
cial plant.and all processing operations
therein in connection with the produc-
tion of egg products;

(ii) All processing, holding, and stor- -

ing temperatures;
- (iii) The selection of all raw material
used in the production of egg products;

(iv). The handling and condition of the
finished egg products;

(v) The total quantity of egg products
identified with the inspection mark.

(vi) The total quantity of egg prod-
ucts officially identified in accordance
‘with paragraph (o) (2) of this section;
and

(vii) The total quantity of egg prod-
ucts not £it for human food.

(0) Official ideniification—(1) In-
spection mark. The inspection mark
which is permitted to be used on egg
products, other than those prepared in
accordance with paragraph (d) (2) of
this section,-shall be contained within
the outline of a shield of the wording and
design setb forth in Figure 1 of this para-
.graph, .

-(2) Other identification. Egg prod-
ucts prepared in accordance with para-
. graph (d) (2) of this section may be
identified with an official identification
of the wording and design set forth in
Figure 2 of this paragraph, -

') ‘Eqs FRODUCTS
0000

PROCESSED AND PACKED -
UNDER SUPERVISION OF
USDA LICENSED INSPECTOR

PLANT 000
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(Pub. Law 135, 82d Cong., approved August 31,
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- Issued at Washington, D. €., this 28th
day of December 1951, .

[seArl RoY W. LENNARTSON,
Assistant Administrator,
© - Production and Marketing
Administration. T
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[7 CFR Part 70 1

GRADING AND I:SPECTION OF POULTRY AND
EpIBLE PrODUCTS THEREOF AND UNITED
STATES SPECIFICATIONS FOR CLASSES,
STANDARDS, AND GRADES WITH RESPECT
‘THERETO

NOTICE OF PROPOSED RULE LUAKING

Notice is hereby given that the De-
partment is consldering, pursuant to the
authority contained in the Agriculture
Marketing Act of 1946 (60 Stat. 1087;
77U. 8. C. 1621 et seq.) and the Depart-
ment of Agriculture Approprintion Act,
1952 (Pub. Law 135, 82d Cong., approved
August 31, 1951), an asmendment to the
regulations (7 CFR Part 70) governing
the grading and inspection of poultry
and edible products thereof and United
States specifications for classes, stand-
ards, and grades with respect thereto.

The proposed amendment prohibits
the grade Imbeling of individual car-
casses of dressed poultry after December
31, 1852, permits, under certain condi-
tions, the grading and inspection of
dressed poultry produced in Canadian
registered poultry dressing statlons, and
makes minor changes in several other
sections of the regulations.

The proposed amendment is deemed
necessary in order to provide for the
individual grade labeling of only that
poultry which has been inspected for
wholesomeness. Since dressed poultry,
as such, cannot be inspected, it 1s the
view of the Department that dressed
poultry should not hear an individual
grade mark,

All persons who desire to submit write
ten data, views, or arguments with re-
spect to the proposed amendment
should file the same with the Chief of the
Marketing Services Divislon, Poultry
Branch, Production and Marketing Ad-
ministration, U. S. Department of Agri-
culture, Washington 25, D, C., not later
than 30 days following publication of
this notice in the FeperaL RecisTER.

The proposed amendment is as fol-
lows:

1, Revise paragraph (v) in §70.1
Definitions, to read as follows;

(v) “Inspectlon,” “inspection service,”
or “inspection of products for conditions
and wholesomeness” medns any inspec~
tion by an inspector to determine, in
accordance with the regulations in this
Dpart, (1) the condition and wholesome-
ness of dressed poultry, or (2) the condi-
tion and wholesomeness of any edible
product at any stage of the preparation
or packaging thereof in the offlcial plant
where inspected and certified, or (3) the
condition and wholesomeness of any pre-
viously inspected and certified product
if such product has not lost its identity
as an inspected and certified product.
In addition to the foregoing, the terms
“Inspection” and “Inspection service”
shall each mean any inspection by an in
spector to determine, in accordance with
the regulations in this part, the condi-
tion of dressed poultry as it applies to
the processing, handling or packaging
of such product.

2. Revise paragraph (e) of §70.4
Basis of service, to read as follows:

&9

(e) Dressed poultry to be eligible jor
grading or ifnspection service shall have
been processed in official plants. Except
as otherwise provided herein, only
dressed poultry which was processed in
an official plant in accordance with the
rezulations in this part, and dressed
poultry which was processed in Canadian
registered ypoultry dressing stations op-
erafed in accordance with such methods
and procedures as are acceptable to the
Administrator, may be graded or in-
spected In an official plant. Domes_ti-
cated quail and grouse and squabs which
were not dressed in an official planf may
be brought into am official plant for
grading or inspection. Dressed poulfry
from other than official plants may -be
brought into an official plant only in
instances where the Administration can
determine that such dressed poulfry will
be adequately scgregated and ifs form
and identity maintained until it is
shipped from the official plant.

3. Revise paragraph (f) of § 70.4 Basis
of service, to read as follows:

€) Inspection in ofiicial plenis; er-
tent required. All dressed pouliry that
is eviscerated in an official plant where
inspection service is maintained shall be
processed in a sanitary manner; and no
uninspected edible products (poulfry,
rabbits, and red meats) may be brought
into such plant. Dressed poultry may
be eviscerated in such plants withouf
inspzctlion for condition and wholesome-
ness, but uninspeefed and inspected
operations may not be carried on simut-
taneously except in plants where proc-
essing rooms (Including packing rocoms)
are separate and effective segrezation of
inspected and uninspected products is -
maintained, and an inspzctor or a gov-
ernmenfally employed grader is on duty’
at all times when planf operations are
carried on, for the purpose of (1) ef-.
fecting adequate sezrezation of the in-
spected and uninspected product; (2)
control of official inspection marks and
grade marks, and (3) supervision of san-
itation in the ofilcial plant.

4. Revise the provisions of paragrarh
(g), §70.4 Basis of service, to read as
follows:

(g) Certification of dressed pouliry
produced under sdnitary requirements.
With respect to any official plant, dressed
poultry, as such, may be certified by a
grader as having been processed, handled
end packed in accordance with the mini-
mum standards for sanitation, facilities,
and operating procedures in official
plants. However, in official plarifs which
have available the services of an inspec-
tor who is authorized to inspect for con-
dition and wholesomeness, such inspector

. Is also authorized to certify dressed

poultry, as such, s having been proc-
essed, handled, and packed in accord-
ance with the minimum sfandards for
sanitation, facilities, and operating
procedures in ofilcial planfs. Appro-
priate grading or inspection processing
reports shall be issued with respect
therefo as required by the regulations in”
this part. ‘The bulk containers, of such
dressed poulfry which has been certi-
fled as aforesald, if to be officially identi-
fled, shall be marked for identification
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purposes as provided in § 70.11 (e).

of the poultry that is processed in such
official plant as dressed poultry, shall be
prepared in accordance with the regula=-
tions in this part and under the super<
vision of a grader or inspector.

5. Revise the provisions of paragraph
(b), §170.11 Identifying and marking
producté to read as follows:

(b) Products that may be zndwzdually
.grade marked; information required on
grade mark. (1) Only ready-to-cook
poultry of A, B, or C quality and dressed
poultry of A or B quality may bhe indi-
.vidually identified with a grade mark.
However, after December 31, 1952 only
Eea&dy-to-cook poultry may be so identi-

ed.

(2) Except as oftherwise authorized,
each grade mark which is to be used shall
conspicuously indicate the U. S. grade
of the produet it identifies, and shall
indicate the class or whether the bird is
f'young,” or “mature”-or “old,” and shall
include one of .the followmg phrases:
“Federal-State graded,” “Government
graded” or any other similar phrase ap-
proved by the Administrator,
grade mark shall be contained within
the outline of a shield of such design as
may be approved by the Administrator.

6. Revise § 70.338 Dressed poultry and
;‘eadz/-to -cook poultry, to read as fol-
ows:

§70.33 Dressed poultry and ready-to-

cook poultry—(a) In an omczal plant,
Grading service performed in an official
plant with respect to dressed poultry or
ready-to-cook poultry shall, as the case
may require, be on the basxs of each in-
dividual carcass or on a representative
sample basis,
- (1) Only such ready-to-cook poultry
which has been inspected and certifiéd
pursitant to the regulations in this part
or which has been inspected and passed
by any other inspection system which is
acceptableé to the Administrator, may be
graded.

(2) Only such ready-to-cook poultry

which has been graded on an individual -

carcass basis may be individually iden-
tified with the appropriate giade mark,
and any container of such ready-to-cook
poullry may also be so identified. THg
grading of ready-to-cook poultry shall
be performed prior to the disjointirig or
cutting up of the carcass.

(3) After December 31, 1852, only the
bulk containers of dressed poultry may
be identified with the appropriate grade
mark even though the grading may have
geeg perl’ormed on an individual carcass

as

(b) At terminal markets and other
recefving points. Grading service per-
formed with respect to dressed poultry
or ready-to-cook poultry at terminal
markets and other receiving points may
bé on a representative sample basis. Ex-
cept as otherwise provided for in institu-
tional contract specifications pursuant
to §70.4 th), the bulk containers of
dressed poultry may be marked with an
official identification only if such dressed
poultry was processed in an official plant.
Only ready-to-cook poultry which was

inspected and certified. and is marked

with the inspection mark or in accord-

Such .
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ance with the provisions of § 70.12 (b)
(2), may be graded.

7. Revise paragraph (a) (1) (i) of
8 70.39 Minimum standards for sanita-
tion, facilities, and operating procedures
in official plants to read as follows:

(i) Outside doors, except in receiving .

rooms and feeding rooms, shall be so
hung that not over % inch clearance
remains when closed. Screen doors shall
open toward the outside of the building.
Doors shall be provided with self-closing
devices where necessary to prevent the

entry of vermin into processing and.

storage rooms.

8. Revise the provisions of paragraph
) (5) of §70.39 Minimum stendards
for sanitation, facilities, and operating
procedures in official plants, to read as
follows:

(5) Adeguate tojlet facilities shall be

-provided and the following formula shall

serve as a basis for determining the
adequacy of such facilities:

Toilet bowls
Persons of same sex$ required

1 to 15, INCIUSIVE. mmw e
16 t0 35, INCIUSIVe e e e

36 o 55, INCIUSIVe cc e 13

56 to 80, INCIUSIVe e ce e ig
For each additional 30 persons in

exces3 of 80. 11

1Urinals may be substituted for tollet
bowls but only to the extent of % of the
total number of bowls stated.

9. Revise paragraph (o) of §70.39
Minimum standards for sanitation, fagil- *
ities, angd operating procedures in oficial
plants, to read as follows:

.(0) Temperatures and oprocedures
which are mnecessary-for cooling and
freesing pbultry shall be in accordance
with sound operating practices which in-
sure the prompt removal of the animal

‘heat and as will mazimize the preservg-

tion of the quality and condition of the
voyliry. (1) All dressed poultry and
Ieady-to -cook poultry that is piepared
in the official plant shall be cooled
immediatgly after processing, Such
poultty shall be cooled to an internal
teinperature of 40° F. or less, within 24
houifs from the time of slaughter, If
such poultry is shipped from the plant in
packaged form, the poultry shall have
been cooled to 40° F. or less, prior to ship-
ment from the plant.

(2) Ice chilling. (i) Only ice-manu=
factured or produced from potable water
may be used for ice chilling. The ice
shall be handled and stored in a sani-
tary manner. If of block-type, the ice
shall be washed by spraying with clean
water before crushing. Metal ice erushe
‘ers shall be washed at least one daily.

(ii) Enough clean crushed ice shail
be used to maintain a temperature in
vats or tanks under 40° F. at all times
during chilling. Any dressed poultry
carcass weighing less than 8 pounds shall
not be permitted to remain in a chilling
vat or tank for longer than six howrs
unless the water is drained. Any dressed
pouliry carcass weighing 8 pounds or
moie shall not be permitted to remain in
& chilling vat or tank for longer than
eight Hours unless the water is drained.
Any such poulfry carcass, however, shall

nof be allowed to remain in a chilling vat
or tank after the internal temperature
of the carcass has been lowered to 36°
F. unless the water 1s drained.

(3) Air chilling. In air chilling,
dressed poultry shall be passed through
@ spray of clean water immediatoly fol-
lowing the removal of the feathers, and
then hung on racks., Thereupon the
racks of dressed poultry shall be placed
in a refrigerated room with moderate air
movements and a temperature which will
reduce the internal temperature of the
carcass to from 36° F. to 40° F., both
inclusive, within 24 hours.

(4) Freezing. (i) When dressed poul-
try is packaged in bulk or shipping
containers, the carcasses should be in-
dividually wrapped or packaged In
watér-vapor resistant cartons or the
containers should be lined with heavy
water-vapor resistant paper so as to ag-
sure adequate overlapping of the lining
to completely surround the carcasses ahd
to permit unsealéd closure or sealing in

"such a manner that water-vapor loss

from the product is considerably
retarded or prevented, The diessed
poultry should receive an initial rapid
freezing under such packaging, temper-
ature, air circulation, and stacking con«
ditions which will result in freczing the
carcasses solid in less than 60 hours,
Any carcass weighing less than 8 pounds
should freeze solid in from 30 to 40 houts,
whereas & ¢arcass welghing more than 8
pounds should freeze solid in from 48 to
.60 howrs. (The approximate highest
temperatures which will attain this re«
sult under average to most favorable
conditions, are —10° F, with circulated
air and —20° F. with still air; howevér,
freezing temperatures of —20° F. to
—40° P are desirable.)

(1) Frozen dressed poultry should be
stored at 0° F. or below, with temiperature
maintained as constant as possiple,

(5) Immediately, after phckaging, all
dressed poultry and repdy-to-codk poulw
try, othér than that which is ice-packed
or shipped from the plant in s refrig-
erated carrier, should be moved into tho
freezer, except, that a perlod not ex«
céeding 72 hours shall be permitted for
{-ransporta.tion and temporary holding
before placing in the freezer provided
such poultry 1s held at not above 86° F,
'The provisions in subparagraphs 2 and 4
of thig paragraph, shall be applicable to
rendy-to-cook poultry.

(6) When poultry is packed in ice in
barrels or other containers the barrelg
and containers shall be covered and shall
have an adequate number of drain holes
to permit water to drain out,

10. Revise paragraph (1) (v)' of
§ 70.104 (b) Standards of qualily, toread
asdollows: .

(iv) Is practically free from pinfeath~
ers and vesfigial feathers, especially on
the breast, if the carcass is dressed poul«
try. If the carcass iIs ready-to-cook
poultry, it is free from protruding pin-
feathers, practically free from nonpro-

truding pinfeathers and vestigial feath-

ers, especially on the breast.

11, Revise paragraph (2)' (v) of
§ 70.104 (b) Standards of quality, to read
as follows:
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(iv) Has not more than g slight scate
tering of pinfeathers and vestigial feath-
ers over the entire carcass with only rela-
tively few on the breast, if the carcass is
dressed pouliry. I the carcass is
ready-to-cook pouliry, it is free from
protruding pinfeathers, but may have not
more than a few scattered nonprotruding
pinfeathers and vestigial feathers.

12. Revise paragraph (3) ((v) of
§ 70.104 (b) Standards of quality, toread

- as follows:

(iv) Have numerous pinfeathers and
vestigial feathers scattered over the en-
{ire carcass,-if the carcass is dressed
pouliry; if ready-to-cook pouliry, the
carcass is free from protruding pin-
feathers but may have a few vestigial
feathers and may have nonprotruding

infeathers that do not seriously detract
rom. the appearance of the farcass.

13. Effective January 1, 1953, revise

paragraph (a) of § 70.201 Forms of of=- ~

ficial identification, to read as follows:
(@) Form of grade mark. The grade

“mark approved for wuse, pursuant to

§ 70.11 (b), on a graded product shall ba
contained within g shield of the form
and design indicated in the example in
Figure 1 hereof. ‘The information (in-
cluding the form and arrangement of its
wording) which is required in such mark
shall be: (1) The class of the product or
whether the product is “young,” or

“mature,” (or “old”); (2) the phrase

“ready-to-cook”; (3) its U. S. grade, and
(4) one of the following phrases: “Fed-
eral-State graded,” “Government
graded,” or any other similar phrase
which may be approved by the Admin-
istrator. In addition, the plant number
of the official plant shall be set forth if
it does not appear on the packaging ma-
terial. Such other material as the Ad~
ministrator may approve may also be
included within such shield.. However,
the grade mark for ready-to-cook poul-
try may be used only when the produch
is identified as having been inspected
by Federal inspectors or by Inspectors
of any other inspection system accept-
gble to the Administration. -

Ezample of Grade Mark for Ready-to-
Cook Poultry

FiGURE 1,

14. Revise' paragraph (@) (2) of
8 70.105 United States specifications for
standards of grades for dressed pouliry
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and ready-to-cook pouliry, to read as
follows:

(2) When any lot of dressed poultry
1is graded on the basis of an examination
of each carcass in a representative
sample thereof, any carcass that would
be of A Quality if 1t did not possess any of
the following conditions shall, for the
purpose of this section, be consldered as
being of B Quality; dirty or bloody head
or carcass, dirty feet or vent, fan feath-
ers or neck feathers or garter feathers,
or feed in the crop. Any carcass that
would be of B Quality or C Quality if it
did not poscess any of the foregoing con-
ditions shall, for the purpose of this sec-
tion, be considered as being of C Quality,
(60 Stat. 1087; 7 U. 5. C. 1621 et ceq: FPub,
Law 135, 82d Cong. approved Aug. 31, 1951)

Issued at Washington, D. C., this 28th
day of December 1951,
{sEar] CuARLES F, BRANIAN,
. Secretary of Agricullure.

[F. R. Doc. 52-80; Filed, Jan, 2, 1952;
8:52 0. m.]

[ 7 CFR Parts 904,934, 947,996,999 1

[Docket Nos, AO-14-A21; AO-83-AlT; AO-
203-A3; AO-204-A3; AO-113-A14]

Hawnorme or MILK 17 THE GREATER BOS-
TON, LOWELL-LAWRENCE, SPRII{GFIELD,
WORCESTER, AND FarL RIvEm, DMass,,
MARKETING AREAS

NOTICE OF HEARING OIf PROPQSED AMEND-
IMENTS TO THE TILNTATIVELY APFPROVED
ITARKETING AGREEMENT AXD TO THE OR-

. DERS NOW IN EFFECT

Pursuant to the provisions of the Ag-
ticultural Marketing Agreement Act or
1937, as amended (7 0. S. C. €01 et seq.)
and the applicable rules of practice nnd
procedure governing the formulation of
marketing agreements and marketing
orders (7 CFR Part 900), notico is here-
by given of & public hearing to be held
at the Municipal Auditorium in Barre,
Vermont, beginning at 10:00 2. m,, e.5. t.,
January 28, 1952; at the Audltorlum,
Hampden COunty Improvement Leasue
Building, 1499 Memorial Avenuse in West
Springfield, Massachusetts, beginning a6
10:00 a. m,, e. 5. &, Jnnuary 29, 1952;
and in Court Room No. 4, 12th Floor,
Federal Building, Post Omce Square,
Boston, Massachusetts, ‘peginning at
10:00 a. m,, €. s. t., January 30, 1852, for
the purposs of receivlng evidence with

oy

.respect to proposed amendments here-

inafter set forth, or appropriate modifi-

_cations thereof, to the tentative market-

ing agreements heretofore approved by
the Secretary of Agriculture, and to the
orders now in effect, regulating tho
handling of milk in the Greater Boston,
Towell-Lawrence, Springfield, Worces-
ter, and Fall River, Massachusetts, mar-
keting areas. These proposed amend-
ments have not recelved the approval of
the Secretary of Agriculture.

Amendments proposed for Boston,
Lowell-Lavrence, Springfield, Worcester
and Fall River,

By New England Milk Producers' As-
zociation and H. P, Hocd and Sons,

1, Amend the applicable provisions rg-
lating to the Class I pricing formula to

- €1

substitute an Index of per capita dis-
posable income in New England in leu
of the index of New England depart-
ment store sales,

By DNorthern ZFarms Cooperative,
Maine Dairymen’s Association and H. P,
Hood and Sons.

2. Amend the Class I pricing provi-
slons to reflect pending adjustments to
be made in the wholesale price index
of all commodities as reported by the
United States Dzapartment of Iabor.

By ©Northern Farms Cooperative,
Maine Dafrymen’s Association and Rich-
mond Cooperative Association.

3. Revise the schedules of ssasonal
Class I prices to include January and
February elong with Cctober, November
and December in the hizhest sesasonal
price column.

By Northern Farms Cooperafive and
Maine Dairymen’s Association.

4, Amend the Class I price schedules
to effect a 22-cent price Increase .for
each index bracket.

6. Amend the Class X pricing provi-
slons to provide that there shall b2 no
decline in the Class I price during the
perlod from September of one year
throuch February of the ' succeeding

year.

By New England Milk Producers Asso-
clation.

6. Revise the classification provisions
to classify skim milk used for human
consumption as Class I in leu of the
present Class IT classification,

By H. P. Hood and-Sons.

7. Revise the definition of conecen-
trated milk by inserting after the word
“manufacture” the phrase “and which is
sold for fluid consumption,” and by de-
leting the last sentence and substitut-
ing therefor the following:

“For the purposes of this part, the
equivalent weizht of the fiuid milk pred-
ucts in the concentrated milk shall be
used rather than the actual weight of
the concentrated milk.”

8. Amend the classification provisions
setting forth the Class I items by delet-
inz the words “for fluld consumption”
following the words “concentrated milk.”

Amendments proposed for Boston,
Iﬂ%v&ell-namence. YWorcester and Spring-

By General Ica Cream Corporafion.

9. Revise the definition of concen-
trated milk to read:

Concentrated milk means any unstaeri-
lized Yquid milk product other than those
products commonly known as evaporated
mill: and sweetened condensed milk,
which is sold for fiuid consumption, and
which is obtalned by the evaporation of
water from millz and milk fo which any
other milk may be added in the preecess
of manufacture. For purposzs of this
part, the milk equivalent of the concen-
trated millc shall be used rather than
the weight of the concentrated milk.,
The millz equivalent shall be the number
of quarts of concentrated milk incréased
by the volume of water.required to re-

* constitute it as shovm on the container

sold to the consumer.
By the Dairy Branch, Preduction and

Marketing Administration.

10. Amend section 51 (a) of each
order by deletinz the phrase “for miilk
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received during each month since the
effective date of the most recent amend-
ment of this subpart” and substitute
therefor “for milk received during each
prior month.”

Amendments proposed for Lowelle
Lawrence, Springfield and Worcester.

By the Dairy Branch, Production and
Marketing Administration.

11, Add a new paragraph under the
duties of the market administrator as
follows: .

Employ and fix the compensation of
such persons as may be necessary to en-
able him to exercise his powers and per-
form his duties.

Amendments proposed for Boston.

By 16 New England producers CO-
operative associations.

12, Amend the Class I pricing formula
to substitute an index of percapxta dis-
posable income in New England in lieu
of the present index of New England
department store sales.

By Eastern Milk Producers Cooper=-
ative Association.

13. Amend § 904.40, Class I prices, by
deleting the present language of para-
graph (b) and substituting total New
England disposable income appropriate-
ly adjusted as a measure of consumer
buying power.

By Independent Cooperatwe AsSoCi-

- ation and Eastern New York Dairy Co-
operative. |

14. Amend the Class I pricing provie
sions to provide for & change to 45 -per-
cent in lieu of the present 41 percent in
the volume of Class IT milk required to
cause the supply-demand adjustment to
become operative,

By Northern Farms Cooperatlve, Inc.,
and Maine Dairymen’s Association, Inc.

15, Amend § 904.1 (b) to expand the
marketing area to include the towns of
Bedford, Burlington, Danvers, Lynnfield,
Middleton, North Reading and Wilming-
ton, Massachusetts.

By New England Milk Producers As-
sociation.

16. (a) Amend §904.1 (d) to define
the “marketing year” as the twelve
months’ period from July 1 of each year
through June 30 of the following year;

(b) Amend § 904.2 (d) to define “dairy
farmer for other markets” as any dairy
farmer whose milk is received by a han-
dler at & pool plant during April, May or
June from a farm from which the han-

dler ‘received non-pool milk in any one .

of the preceding months of July through
March; and

(c) Amend § 904.21 (f) to provide that
each of a handler’s plants which is a
nonpool receiving plant @uring any of
the months of July through March shall
be a nonpool plant in any of the months
of April through June of the same mar-
keting year in which it is operated by the
same handler.

By Northern Farms Cooperative and
Maine Dairymen’s Association.

17. (a) Amend §904.1 (d) so as to-

read:

(d) “Marketing year” means the
twelve months period from July 1 of
each year through June 30 of the fol-
lowing year, -

PROPOSED RULE MAKING

(b) Amend §904.21 (f) to read:

(f) Each of a handler’s plants which
is a nonpool receiving plant during any
of the months,of July through March
shall be a nonpool plant in any of the
months of April through June of the
same marketing year in which it is op-
erated by the same handler, an affiliate
of the handler, or any person who con-
trols or is controlled- by the handler,

unless its operation during July through

March was in the handler’s capacity as
a producer-handler or as the operator
of a New York order pool plant which
had been acquired by him after May 31
of the immediately preceding marketing

_year.,

(c) Amend § 904.2 (d) to read:

(d) “Dairy farmer for other markets”
means any dairy farmer whose milk is

- received by a handler at a pool plant

during April, May or June from a farm

- from which the handler, an affiliate of
‘the handler, or any person who controls

or is controlled by the handler, received
nonpool milk in ahy one of the preced-
ing months of July through March ex-
cept that the term shall not include any
person who was-a producer-handler or a
person delivering to a New York order
pool plant during any of the preceding
months of July through March.

By Eastern Milk Producers Coopera-
tive Association.
. 18. Amend § 904.21 () to read as fol-
ows:

(f) ‘Each of a handler’s plants whlch
is a nonpool receiving plant during any

of the months of July through March
shall be a nonpool plant in any of the

‘months of April through June in the

same marketing year in which it is oper-
ated by the same handler, an affiliate of
the handler, or any persons who control
or are controlled by the handler, unless
its operations during July through

"March were in<the handler’s capacity as

a producer-handler or as the operator
of a New York order pool plant which

had been acquired by him after June 30

of the immediately preceding marketing
year. And provide any other changes
necessary in the order consistent with
this amendment.

By United Farmers of New England.
19. Amend § 904.15 (b) by inserting
after the words “favored skim milk,”
the words “fat-free milk sold in gallon

.packages or less,” and by making such

other technical changes as may be neces-
sary to make this change effective, ,

By H. P. Hood and Sons.

20. Revise § 904.17 (a) to include after
the words “regulated plant” the phrase
“or regulated plant of another Federal
order.”

21. Revise § 904.17 (c) to permit clas=

‘sification other than Class I in the case

of a second fransfer of milk between
certain plants.

22, Revise §904.47 (a) to delete the
words following “of milk from” and sub-
stitute the words “dairy farmers farms.”

23, Revise §904.47 (b) to delete the
phrase “from each of his counfry
plants.

Amendments proposed for Lowell-
Lawrence, .

!

By Manchester Dairy System, Ine,

24. Amend § 934.4 (g) by deleting the
present language and substituting there-
for the following:

(g) “Exempt milk” means milk which
is received at a regulated plant:

(1) Inbulk from an unregulated plant
or from the dairy farmer who produces
it, for processing and bottling and for
which an equivalent quantity of packe
aged milk is returned to the dalry farmer
or to the operator of the unregulated
plant during the same month; or

(2) In packaged form.from an un-
regulated plant in return for an equiva«
lent quantity of bulk milk moved from &
regulated plant for processing and bot-

‘tling during the same month.

25. Amend § 934.22 (a) to reduce tho
present 30 percent shipping requirement
to 20 percent.

By the Dairy Branch, Production and
Marketing Administration.

26. Revise § 934.2 (e) by deleting the
words “a dalry farmer who ordinarily
delivers to a handler’s pool plant” ‘and
substitute therefor the language “n dairy
farmer with respect to his operation of
a farm from which milk is ordinarily
delivered to a handler's pool plant.”

217. Revise § 934.51 by deleting para-
graph (b) and renumbering paragraphs
(c) through ‘(f) as paragraphs (b)
through (e), respectively.

Amendments proposed for Springfleld,

By Daylight Dairy Products.

28. Amend § 996.64 (b) to include the
town of Stafford Springs, Connecticut, in
the area in which 46-cent nearby diffor-
entials are paid.

By F. B. Mallory, Inc.

29, Amend the definition of the mar-
keting aresa to include the town of Hamp-
den, Massachusetts.

30. Amend the applicable order pro-
visions to permit emergency receipts of
fluid milk without payment of the dif-
ference between the Class I and Class IX
prices on such emergency receipts.

Amendments proposed for Worcestor.

By M. H. Laipson & Company. .

31. Revise the present country plant
price differentials to provide for a Clasy
Ldifferential of $0.755 in the 141-150 mile
zone in leu of the present $0.505; or,
amend the order provisions to permit s
deduction in making payments to pro-
ducers based on the average daily Class
I disposition of a country pool plant as
follows:

(a) Less than 17,000 pounds—lb' centy
per hundredweight

(b) More than 17,000 pounds but less
than 23,375 pounds—10 cents per hun«
dredweight,

By Jensen’s Wayside Dairy.

32. Amend § 999.50 by adding a now
paragraph (g) as follows:

(g) Subtract any amount which the
handler is required to pay on such milk
pursuant to § 904.66 (b) of the Boston
order.

Amendments proposed for Fall River,

By Fall River Milk Producers’ Associn-
fion, Inc,

33. Amend § 94741 (b) (1) to pro-
vide for the inclusion of skim milk for
human consumption as Class I,
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34. Amend § 947.50 to provide for the
use of an index of per capita disposable
income in New England in lieu of the
index of department store sales,

GENERAL

By the Dairy Branch, Production and
Marketing Administration.

35. Make such. other changes as may
be required to make the marketing
agreements and orders in their entirety
conform with any amendments thereto
that may result from this hearing,

Copies of this notice of hearing and .

of the orders as now _in effect may he
procured from the respecfave market ad-
ministrators: Room 403, 230 Congress
Street, Boston 10, Massachusetts; 103
Pleasant Streef, Fall River, Massachu-
setts, National Bank Building, 21 Main
Street, Andover, Massachusetts; Room
705, 145 State Street, Springfield, Mas-
sachusetts Room 403, 107 Front Street,
Worcester, Massachusetts; or from the
Hearing Clerk, Room 1353, South Build-
ing, United States Depart:ment of Agri-
culture, Washington 25, D. C., or may be
there inspected.

Issued at Washington, D. C., this 27th
day of December 1951,

[sEAL] Roy W. LENNARTSON,
Assistant. Administrator jfor
Marketing - Production and
Marketing  Administration.

[F. R.' Doc. 52-39; Filed, Jan. 2, 1952; ,

, 8:ib5a.m]

[ 7 CFR Part 944 1
[Docket No. AO-105-A9]

HANDLING OF MILR IN QUAD CITIES
MARKETING AREA -

PROPOSED AMENDMENTS TO THE TENTATIVE
MARKETING AGREEMENT AND TO THE ORDER,
AS AMENDED

Pursuant to the provisions of the
Agricultural Marketing Agreement Act
- of 1937, as amended (7 U. S. C. 601
et seq.), and the applicable rules of prac-
tice and procedure governing the formu-
lation of marketing agreements and
marketing orders (7 CFR, Part 900), no-
tice is hereby given of a public hearing
to be held in the Council Chambers,
Rock Island City Hall, Rock Island, Illi-
nois, beginning at 10:00 a. m., C. S. T,
January 15, 1952, for the purpose of re-
ceiving evidence with respeet to pro-
posed amendments hereinafter sef forth
or appropriate modification thereof, to
the tentative marketing agreement here-
tofore approved by the Secretary of Agri-
culture and to the order, as amended,
regulating the handling of milk in the
Quad Cities marketing area, These pro-
posed amendments have not received the
approval of the Secretary of Agriculture.
Amendments to the order (No. 44), as
amended, for the Quad Cities marketing
area were proposed as follows:

7

-
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Proi)osed by the Clinton Cooperative®

Milk Producers Association, XIlinois-
Yowa Milk Producers Association, and
Quality Milk Assoclation,

1. Delete § 94450 (a) and substitute
therefor the following:

(a) Class I milk. ‘The price for Class
II milk for the preceding delivery period
plis $0.85 during May and June; plus
$1.25 during the months of July through

*January, inclusive, and plus $1.05 during
the remaining months of each year: Pro-
vided, That in no month shall the Class I
price be-less than the 70 nile zone price
established per hundredwelght of Class X
milk under Order No. 41, as amended,
regulating the handling of milk in the
Chiéago. Tlinois, marketing area, plus 30
cents. .

2. Delete § 944.50 (¢) (2) and substi-

. tute therefor the following:

(2) Multiply the simple average of the
daily wholesale selling prices (using the
midpoint of any price range as one price)
of Grade A (92-score) bulk creamery

“butter per pound dat Chicago as report-

ed by the Department during the deliv-
ery period by 1.2 and multiply that
result by 3.5; and‘add the result ‘of the
following: From the welghted averages
of carlot prices per pound for roller proc-
ess nonfat dry milk sollds, for human
consumption, f. o. b.,, manufacturing
plants in the Chicago area, as published
for the perfod from the 26th day of the
immediately preceding month through
the 25th day of the current month, de-
duct 614 cents, multiply the result by
82 and multiply that result by 0.865:
Provided, That, if such f. 0. b. manufac-
turing plant prices for nonfat dry milk
solids are not reported, there shall be
used for the purpose of such computation
the average of carlot prices for roller
process nonfat dry milk solids for
human consumption, delivered at Chi-
cago as reported by the Department dur-
ing the delivery period; and in the lat-
ter event 8% cents shall be used in lieu of
the 6% cent deduction in arriving at
the computation.

3. Delete § 944.51 (¢) and substitute
therefor the following:

(¢c) Class III milk;. Multiply the sim-
. ple average of the daily wholesale sell-
ing prices (using the midpoint of any
price range as one price) of Grade A
(92-score) bulk creamery butter per
pound at Chicago as reported by the De-
partment during the delivery perlod in
which the milk was received by 1.20 and
divide the result by 10.

4, Add as § 944.53 the following:

§ 944.53 Location adjustments to han-
dlers. For milk which is received from
producers at a pool plant located out-
side,the marketing area, the prices com-
puted pursuant to § 944.60 shall be re-
duced 2 cents for each 15 miles or frace
tion thereof that such plant is located
more than 30 miles from the Clty Hall
in Rock Island, Iilinols, such distance to
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ba the shortest highway distance as de-
termined by the markef administrator.

5. Amend” § 944.65 by adding a new
paragraph as follows:

(d) In making payments to producers
for milk received at a pool plant located
outside the marketing area, there shall
be deducted 2 cents for each 15 miles
or fraction thereof that such plant is
located more than 30 miles from the City
Hall in Rock Island, Ilinois, such dis-
tance to be the shortest highway dis-
tance as determined by the markef ad-
ministrator.

6. Amend § 944.41 (c) by deleiing the
words “American-type Cheddar Cheese”
and substituting therefor the words
“cheese (except cottage cheese)”.

7. Amend § 944.8 by deleting therefrom
the words “or the Grade A Milk and
Grade A Milk Products Law of the State
of Ilinols”,

8. Amend § 94441 (c) by addino at
the end thereof the following proviso:

Provided, That if receipis of milk from
producers at a pool plant located outside
the marketing area is moved in bulk fo
8 pool plant located within the markef-
ing area, the pool plant located outside
the marketing area shall be allowed an
amount not to exceed one-half percent
shrinkage on such milk and the pool .
plant located within the markefing area
shall be allowed an amount nof {o ex-
ceed 115 percent shrinkage on such

Coples of this notice of hearing may
be procured from the Market Adminis-
trator, 335 Federal Building, Rock Island,
Ilinois, or from the Hearing Clerk,
Room 1353, South Building, United Stafes
Department of Agriculture, Washington
25,-D. C., or may be there inspected.

Dated: December-27, 1951,

[searl Roy V. LENNARTSON,
Assistant Admim’strafor.
{P. R. Doc. 52-23; Filed, Jan. 2, 1952;
8:52 a. m.]

INTERSTATE COMMERCE -
COMMISSION

[ 49 CFR Parts 71-78 1
[Docket No. 3668; Notice 4]

Enr.oswxs AnD OTHER DANGEROUS
Anncz.zs

KOTICE OF Pnoroszn RULE MAKING
Correction

In F. R. Doc. 6115193, appearing at
page 13003 of the issue for Thursday,
December 27, 1951, the following changes
should be made:

The section heading “§ 73.68 Detfopat-
ng powers” should read “§ 73.68 Delo-
nating primers.”’

In §78.218-3 (a), the word “piles”
should read “plies”.
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FEDERAL POWER COMMISSION.

[Docket Nos. G-1741, G-1764] "
TENNESSEE Gas TRANsMIssION Co. °

INTERIM ORDER AUTHORIZING LEVEL OF IN-
CREASED RATES AND Pnovmmo FOR FUR~
THER HEARING

DECEMBER 17, 1951,

By order dated October 9, 1951, the
Commission set for hearing to commence
on November 27, 1951, the increase in

rates and charges proposed by Tennes-~ -

see Gas Transmission Company and in-

volved in Docket No. G-1741, which were-

suspended by order of the Commission
under date of July 12, 1951, as 'well as
the increase in rates and charges in-
volved in Docket No, G-1764 which were
suspended by the Commission under date
of August 14, 1951, The proposed in-
crease in rates involved in Docket No.
G-1741, based on estimates supplied by
"Tennessee was stated in the order of sus-
pension to be such as to provide an in-
crease in revenue from $83,264,058 to
$99,613,895 for the 12 months ending
July 31, 1952, but certain of the increased
rates involved were rejected. The rates
suspended in Docket No. G-1741, based
upon estimates supplied by Tennessee,
would resuit in increased revenues of
$13,617,465 for the 12 months ending
July 31, 1952, The order of suspension
in Docket No. G-1764 under date of Au-
gust 14, 1951, recited that the rates and
charges in the proposed revised rate
schedules, based upon information sup-
plied by Tennessee, would resuit in in-
creased revenue of $4,418,472 for the 12
months ending July 31, 1952. By the
same order of August 14, 1951, the pro-
ceedings in Docket No. G-1764 were con-
solidated with the proceedings in Docket
No. G-1741 for hearing.

Since July 2, 1951, members of the staff
of the Commission have heen actively
engaged in an examination of the books,
records and operations of Tennessee Gas
Transmission Company and the prepa-
ration of studies to determine, on the
basis of experience and actual oper-
ations, the probable effect of the in-
creased- rates filed by. Tennessee, the
revenue to be derived therefrom, ifs
necessary operating expenses and other
elements of cost to determine what
might be justified under the established
rules of the Commission to provide Ten-
nessee with revenue to meet its cost of
service, and provide for a reasonable re-
turn of 6% upon its net investment in
utility property devoted to public serv-
ice. Conferences were had. with the
officers and employees of - Tennessee
respecting all relevant facts material to
a determination of the basic issues in-
volved in the proceedings. On Tuesday,
December 4, 1951, in open hearing, it
was suggested that the hearing be re-
cessed until 10 o’clock December 6, 1951,
so that all parties in inferest, including
representatives of the Commission’s
staff, Tennessee and all interveners,
might sit down informally and review
the figures compiled by the staff, which
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had been assembled. in statement form
and were distributed, to determine
whether or not agreement might be

-reached as to the basic over-all increase

in revenue based on 1951 operations,
which Tennessee would be entitled to
in order to realize its costs of service and
a return of 6 percent upon its depreci-
ated investment including Federal
income taxes: These conferences con-
tinued throughout Decémber 4th and
5th and at the reconvened hearing on
December 6, 1951, the statement reflect-
ing basic figures considered at the con-
ferences was received in evidence and
supported by testimony of the Commis-

- sion’s Chief of its Bureau of Accounts,

Finance and Rates, wherein it was repre-
sented .that an increase in revenue in
the amount of $11 414,696 represented an
amount which in h]S judgment would
~provide to Tennessee, on the basis of
1951 operations, increased revenue to
meet its.operating expenses reflecting
cost of service, and a reasonable return
on its net investment of 6 percent includ-
ing Federal income taxes. The record

. shows that there was full concurrence

in this recommendation by Tennessee
and all parties to the proceeding.

The . following parties appeared and
were. represented at the hearmg on De-
cember 4, 1951, participated in the con-
ferences on December 4 and 5, 1951, and
the adjourned hearing on December 6,
1951, viz: Tennessee Gas Transmission

- Company, Hope Natural Gas .Company,

The Manufacturers Light & Heat Com-
pany, United Fuel Gas Company, Ten-
nessee Natural Gas Lines, Inc., East
Tennessee Natural Gas Company, Wash-
ington Gas Light Company, Consolidated
Gas Electric Light and Power Company
of Baltimore, Louisville Gas & Electric
Company, The Cincinnati Gas & Elec-
tric Company, The Union Light, Heat &
Power Company, Portsmouth Gas Com-
pany, the Public Service Commission of
New York, the City of Cincinnati, Ohio,
the Director of Price Stabilization, the
Atomic Energy Commission, the Staff of
the Federal’ Power Commission, Pitts-
burgh Plate Glass Company and the
Corning Glass Works. The Public Serv-
ice Commission of West Virginia ap-
peared at the hearing on December 4,
1951, and participated in the conferences

on that date but did not participate in-

the conferences on December 5, 1951, or
the hearing on December 6, 1951. How-
ever, the Presiding Examiner, at the
hearing on Deacember 6, 1951, read into
the record a letter from the Chairman
of the West Virginia Commission ad-
dressed to the Commissmn, for the at~
tention of the Examiner, in which he
stated that inasmuch as the United Fuel
Gas Company and Hope Natural Gas
Company had agreed to thé increase of

$11,414,696, that Commission offered no.

objection to the compromise figure. Rol-
land Glass Company, Universal Glass
Products .Company and Parkersburg
. Steel Company were permitted to inter-
vene but did not appear at the hearings

, or participate in the conferences.

.

The main Increases in cost of service
underlying the proposed increase in rates
relate to Federal income taxes which
were increased from 47 percent to 52
percent, or approximately $1,300,000, the
imposition of @ gathering tax by the
State of Texas amounting to sabout
$1,500,000 on an annual basis, increases
in ad valorem taxes of some $486,000
due to increases in plant, increases in
State income taxes of $52,700, and in-
creases in the cost of gas from suppliers
in Texas due to the operation of price
index and favored nation clauses in gas
.purchase contracts of approximately
.$2,360,000. During the year 1951 the
company also incressed its wage rates

-and.employee benefits, the aggregate in-
.creases amounting to approximately
$1,200,000.

Tennessee has been expanding its fa-
cilities in recent years at a very rapld
rate and certain of its construction costs
have exceeded the original estimate,
Likewise, many items of operating ex«
‘penses in addition to those mentioned
above have been-increased. In 1947 in
Docket No. G-606 & .rate reduction of
approximately $850,000 was pub into
effect after staff investigations and con-
ferences with the company. The rate
base then amounted to only $68,609,385,

* the annual volume of gas sold was only

94,502,000 Mcf, and the cost- of servico
was $17,575,713. These figures may be
compared with a rate base of $344,183,«
631 for the year 1951, 387,638,849 Mecf
and a cost of service of $85,469,659.

Of the estimated cost of service total-
ing $85,469,659, approximately $19,000,-
000 or about 22 percent represents taxes
in one form or another.

It was clearly stated on the record
that the increase in revenue in the
amount of $11,414,696 was a round figure
representing an over-all increase in rates
without in any way binding Tennessee,
the staff or the interveners respecting
the particular rates by which that in-
crease in revenue was to be realized as
between particular zones, or the man-
ner in which the increase in revenue was
to be divided between the demand and
commodity element in increased rates.
In other words, it was fully understood
that the increase was an over-all figure
for which specific ratés must be provided
in filed tariffs at a later date and that
such specific rates as filed would be the
matter of a full hearing unless agreed
to by all parties or otherwise disposed of
in a manner consistent with the require-
ments of the Natural Gas Act,.

Following the recital upon the record
on December 6, 1951, of agreement by all
parties as to ‘the over-all increase in
rates it was recommended that the Com-
mission enter an interim order author«
izing Tennessee to file, on or before Jan-
uary 11, 1952, schedules of rates and
charges. designed to provide increased
revenue, based on 1951 ogemtions. equal
to, as nearly as might be, $11,414,696;
that such rdates when filed were to be ef«
fective from and after December 16,
1951; that the hearing in these proceed~
ings would be recessed until January 8,
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1952, at which time Tennessee would sub-
mit to its customers and all interested
parties the schedules of rates and
charges which it proposed to file on Jan-
uary 11,-1952, for the purpose of advis-
ing such customers and.other interested
parties of the schedules of rates and
charges which it proposed to file and af-
ford to.them full opportunity for dis-
cussion concerning such rates and
charges before actually being filed; that
with respect to such rates when filed to
be effective Decembernd$, 1951, they were
to remain in effect until changed or
modified by further order of the Commis-
sion; that with respect to rates ulti-
mately made effective in these proceed-
ings, Tennessee, in accordance with its
proposal, would refund all amounts col-
lected under rates and charges made ef-
fective on December 16, 1951, in excess
of the rates finally determined and made
effective by order of the Commission and
would not undertake to collect any
amount in any case where higher rates
than those made effective on December
16, 1951, were ultimately made-effective
but would itself absorb all such charges;
and finally that the obligation of Ten-
nessee to justify in the rates.filed on
January 11, 1952, to be effective on De-
cember 16, 1951, the allocation of the
increase to rate zones and the division
of the charges into demand and com-
modity components, would be the same
obligation imposed by the Natural Gas
Act on Tennessee with respect to the
rates suspended by the Commission’s
orders of July 12, 1951, and August 14,
1951, in these-dockets.

The Commission finds: The record in
these proceedings shows that, based on
1951 operations, Tennessee Gas Trans-
mission Company is reasonably entitled

to an increase in revenue equal to an’

amount approximating $11,414,696 in or-
der to provide revenue to meet its cost
of service and realize a return of 6 per-
cent upon its depreciated investment in
utility property devoted to public serv-
ice, including Federal income taxes; that
it is reasonable and in the public inter-
est to permit Tennessee to file new sched-
ules of rates and charges on or before
January 11, 1952, to reflect an increase
in revenue of approximately $11,414,696
in substitution for rate schedules filed
by Tennessee in these dockets and sus-
pended by orders dated July 12, 1951 and
August 14, 1951; that such rate schedules
when filed shall be effective as of De-
cember 17, 1951, the effective date of this
order; and that Tennessee shall have the
same duty and obligation of sustaining,
in respect to the allocation of the in-
crease to rate zones and the division of
the charges between demand and coma
modity components, the reasonableness
and correctness of such increase of rates
and charges as that fixed by the pro-
visions of the Natural Gas Act with re-
spect to the suspended rates thereby
superseded.

The Commission orders: (A) Upon the
filing with the Commission of a cor-
porate bond in the amount of $100,000
conditioned upon the faithful perform-
ance of the obligations of this order,
Tennessee .Gas Transmission Company
may, on or before January 11, 1952, file
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new schedules of increased rates and
charges reflecting an increase in revenue
approximately $11,414,696, based on 1851
operations, to be effective as of Decem-
ber 17, 1951, in lieu of and in substitu-
Hon for the schedules of increased rates
and charges suspended by orders of ths
Commission on July 12, 1951 and Au-
gust 14, 1951, upon the terms and con-
ditions specified in paragraphs (B), (C)
and (D) of this order.

(B) The schedules of increased rates
and charges filed by, Tennessee Gas
Transmission Company and suspended
by orders of the Commission on July 12,
1951 and August 14, 1951, shall be with-
drawn by Tennessee simultaneo with
the filing of the new schedules of in-
creased rates and charges filed on or
before January 11, 1952, to be effective
on December 17, 1951, and such rate
schedules so superseded shall ihereafter
be without force or effect in ary further
proceeding in these dockets.

(C) The filing by Tennessee Gas ‘Trans-
mission Company of new schedules of
increased rates or charges on or befors
January 11, 1952, to be efiective Decem-
ber 17,-1951, reflecting increased revenue
of approxlmntely $11,414,696, based on
1951 operations, shall not be construed
or considered as a determination, ac-
quiescence or approval of the specific
rates and charges therein set forth in
relation to zones, or the distribution of
such increases as between the demand
and commodity elements which may be
reflected in such schedules of increased
rates and charges, it belng distinctly un-
derstood that Tennessee thereafter has
the full obligation and duty under the
Natural Gas Act to justify the reason-
ableness and correctness of the indi-
vidual charges reflected in such-.sched-
ules, and full opportunity for hearing is

to be provided to all parties with respect .

to the rates and charges they will be
called upon to pay for natural gas re-
ceived from Tennessee.

(D) If, under the new schedules of
increased rates and charges filed by
‘Tennessee on or before January 11, 1952,
effective December 17, 1951, Tennessee
collects revenue from any particular
customer in excess of revenue due and
payable under schedules of rates and
charges ultimately established or ap-
proved by order of the Commission, Ten-
nessee shall refund all such excess
charges, provided, however, that where
.the revenue collected under schedules of
rates and charges filed on or befors
January 11, 1952, and effective Decem-
ber 17, 1951, is less than revenue due
and payable to Tennessee under sched-
ules of rates and charges ultimately
fixed or approved by order of the Com-
mission, then Tennessee shall not collect
the difference.

(E) The effective date of this order
shall be December 17, 1951.

Date of issuance: December 26, 1951,

By the Commission. Acting Chair-
man Buchanan concurring in part and
dissenting in part.

[seALl Leox M. FoQuay,
. Secretary.
[F. R. Doc. 52-2; Filed, Jan. 2, 1953;

.8:45'0. m.}

- [Docket No. G-1827]
'Texas Gas Traxs:ussion Cozrpe.

ORDER PIRECTING THAT PREHEARING CON-
FERENCE BE ERELD AND FIXING DATE
THEREOP

DEeceueer 19, 1951

On Dzcember 7, 1951, Texas Gas
Transmission Corporation @4ovant), -
pursuant to the provisions of § 1.18 of
the Commission’s rules of practice and
procedure (18 CFR 1.18), filed a motion
requesting that a prehearing conference
be held in connection with the appli-
cation which has been filed by Movant
in this proceeding. Movant further re-
quests that such prehearing conference
be held for the following purposes:

1. The simplification of issues.

2. The exchange and accepfance of
service of exh!blts proposed to be offered
in evidence.

3. The obtaining of admission as o, or
stipulations of, facts not remaining in
dispute, and the authenticity of docu-
ments which will shorfen the hearing.

4. The ob g of admission as to,
or stipulations of, matters to be incor-
porated by reference from other Com-
missfon dockets.

6. Such other matters as may prop-
erly be dealt with to aid-in expediting
the orderly conduct and disposition of
the proceeding.

Movant states that the facilities for
which authorization is sought in this pro-
ceeding are substantially similar fo the
project proposed by it in Docket Nos.
G-1570 and G-1578. It further staies
that the only material changes are re-
lated directly to the’elimination of the
previously proposed sale fo Tennessee
Valley Authority and the substitution of
an interruptible sale to The Ohio Fuel
Gas Company. 7The applications of
Movant in the aforesaid dockets for the
most part were denied without prejudice’
by the Commission’s Opinion No. 220 and
accompanying order issued November 6,
1951. .

It appears that Movant plans {o incor-
porate, by reference, as & part of the
record in this.proceeding, most of the
testimony and exhibits which/were pre-
sented by it in Docket No. G-1578. The
testimony and new exhibits which will
be presented In support of the applica-
tion in this proceeding, Movant states,
will be merely minor modifications of
evidence which has been previously sub-
gﬂtted and subjected to cross-examina-

on.

Movant asserts that a prehearing
conference will result in considerable
saving of time required for the hearing
~proposed fo be held in this proceeding.

‘The Commission finds: To aid in ex-
pediting the orderly conduct and dispo-

- gition of the required hearing, it is

appropriate and in the public inferest
that a prehearing conference be held
pursuant to the provisions of § 1.18 of the
Commission’s Tules of practice and pro-
cedure (18 CFR 1.18), as hereinafter or-
dered, for the purposes requested by
Texas Gas Transmission Corporation
and for other purposes which may tend
to expedite this proceeding,

The Commission orders:

(A) Pursuant to the provisions of
‘8 1.18 of the Commission’s rules of prac-
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tice and procedure, a prehearing confer-
ence be held for the purposes set forth

above on January 22, 1952, at 10:00 a. m, -

(e. s. .t), In the office of the Secretary
of the Federal Power Commission, 1800
Pennsylvania Avenue NW., Washing-

“ton, D. C. Such prehearing conference

shall be presided over by the Presiding
Examiner designated to preside at the
hearing in this proceeding, .

(B) All parties to this proceeding, in-
cluding counsel for the Staff of the Com-
mission, may participate as provided by
§1.18 of said .rules of practice and
procedure,

Date of issuance. December 26, 1951,
By the Commission., .
LeoN M. FuqQuay,

[sEAL]
Secretary.
- [F. R. Doc, 62-6; Filed, Jan, 2, 1852;

846 a. m.]
s

+ [Docket No. @1848]
'CLARKSVILLE, TENN.,
NOTICE OF APPLICATION

DECEMBER 26, 1951

Take nofice that the City of Clarks=
ville, Tennessee (Applicant), & municipal
corporation, filed on December 3, 1951, an
application pursuant to section 7 (a) of
the Natural Gas Act, as amended, for
an order directing Tennessee Gas
Transmission Company (Tennessee Gas)
to extend and improve its transportation
facilities and to establish physical con-
nection of its transportation facilities.
with the facilities to be installed by, for
and on behalf of the Applicant and for an
order directing Tennessee Gas to supply
and sell natural gas to the Applicant
from its transmission line about 25 miles
southeast from Applicant.

The application recites that on June
1, 1951, the Commission issued an order
1n Docket Nos. G-1573 and G=1614 issu-
ing to Tennessee Gas a certificate of
public convenience and necessity condi~
tioned, among other things, that the
4,519 Mcf per day of natural gas -re-
maining unsold and unallocated from. the
40,000 Mcf per day of additional system
capacity which the Commission author-
ized Tennessee Gas to install among
other things, in Docket Nos. G-962 and
G-1248, should be made available to Re=
public Light, Heat and Power Company
and to the City of Clarksville, Tennes-
see. By said order of June 1, 1951, the
Commission ordered that Tennessee Gas

- deliver up to 3,519 Mecf of gas per day to

Applicant.
The application further recites that

» upon petition of Tennessee Gas for re-

Hearing and modification of the order
of June 1, 1951, the Commission granted
said rehearing for reasons not pertinent
to the instant application and directed
that.that part of the order of June 1,
1951, authorizing Tennessee Gas to make
available & maximum daily volume 3,519
Mef of gas per day to Applicant and 1,000
Mef of gas per day to Republic Light,
Heat and Power Company remain in
full force and effect. It is further re-
cited in the application that after re-

1
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hearing the Commission issued its order
modifying the order of June 1, 1951, but
in no way modified its previous direction
to Tennessee Gas to make the 3,519 Mcf
of gas available to Applicant. Said or-
der of modification was issued by the
Commission on August 27, 1951,

The application recites that by letter
dated October 16, 1951, Tennessee Gas
advised Applicant that Tennessee Gas
had declined acceptance of the certifi-
cate as issued it by the Commission in
its order of modification and therefore
that Tennessee Gas .did noft have au-
thority to, and was not in a position to
enter into a gas sales contract with Ap-
plicant.

‘Protests or petitions to intervene may
be filed with the Federal Power Commis-
sion, Washington, D. C., in accordance

" with the rules of practice and procedure

(18 CFR 1.8 or 1.10) on or before the
17th day of January 1952. The appli-
cation is on file with the Federal Power
Commission for public inspection,

[sEAL] J. H, GUTRIDE, -
Acting Secretary.
[F. R, Doc. 52-3; Filed, Jan, 2, 1952;
. 8:45 a. m.]

[Docket No. G-1850]
ATLANTIC SEABOARD CORP,
NOTICE OF APPLICATION

DEeCEMBER 26, 1951,
Take notice that Atlantic Seaboard
Corporation (Applicant), & Delaware
corporatlon with its principal place of
‘business ifi Charleston, West Virginia,
filed on December 10, 1951 an apphca-
tion for a certificate of public conven-

ience and necessity pursuant to section

7 of the Natural Gas .Act, authorizing
the construction and operation of cer-
tain transmission facilities heremafter
described.

Applicant proposes to increase the
capacity of its existing transmission sys-
tem by 89,500 Mcf per day in order to
transport increased volumes of natural
gas for sale to Applicant’s present cus-
tomers. To carry out such purpose,

"Applicant proposes to construct and op=

erate four new compressor stations total-
ing 18,200 hp. and an additional 1,100
hp. in its Files Creek Station, all on
Applicant’s West Virginia segment of.the
Columbia Gas System’s 26-inch Cobb-
Rockville line. . The cost of the proposed
facilities is estimated to be $8,462,000.

Applicant proposes to finance this con«
struction from the sale of securities to
Applicant’s parent company, The Co-
lumbia Gas System, Inc,

Protests or petitions to intervene may

be filed with the Federal Power Commis- .

sion, Washington 25, D, C., in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before

‘the 17th day of January 1952, The ap-

plication is on file with the Commission
for public inspection.

i[SEAL] J. H, GUTRIDE,
‘Acting Secretary.
[F. R. Doc, 52-4; Filed, Jan, 2, 1952;

8:45 a, m.]

[Docket No. G-1851]
CoasT COUNTIES GiAS AND ELECTRIC CO.
NOTICE OF APPLICATION
DECEMBER 26, 1951,

Take notice that Coasf Counties Gas
and Electric Company (Applicant), a
California corporation with its principal
place of business in San Franclsco, Call-
fornia, filed on December 11, 1951, an
application for a certificate of pub]ic

“convenience and necessity pursuant to

section 7 of the Natural Gas Act author-
izing the transportation of natural gas in
interstate commerce through its exist«
ing transmission system known as tho
“Soap Lake Line” which transports gas
from a connection with the "Bay Line”
of Pacific Gas and Electric Company
(Pacific) to Santa Cruz, California.

Applicant states that Pacific intends
to route gas from outside the State of
California through this “Bay Line,” and
‘Applicant proposes to transport the
volumes of interstate gas received from
Pacific in the same manner as it has.
heretofore transported intrastate gas.
Applicant states that no new facilities
will be required for the proposed trans-
portation.

Protests or petitions to intervene may
be filed with the Federal Power Commis«
sion, Washington 25, D. C,, in accord-
ance with the rules of practice and pro-
cedure (18 CFR 1.8 or 1.10) on or before
the 17th day of January 1952. The ap-
plication is on file with the Commission
for public inspection.

[sEAL] J. H. GUTRIDE, -

. ; Acting Secretary.
[F. R. Doc. 52-5; Filed, Jan. 2, 1062;
8:46 8. m.] ‘ .

[Docket Nos, G-1803, G-1819]

SOUTHERN NATURAL GAs Co. AND TRANS«-
CONTINENTAL Gas Pipe LINE CORP,

ORDER CONSOLIDATING PROCEEDINGS. AND
FIXING DATE OF HEARING

‘DEcEMBER 27, 1951,

On October 3, 1951, Southern Natural
.Gias Company (Southern) o Delawaro
corporation, having its princlpal place
of business at Birmingham, Alabama,
filed -an application for a certificate of
public convenience and necessity, pur-
suant to section 7 of the Natural Gas
Act, authorizing the construction and
operation of certain natural-gas facil-
jties for the exchange or sale and dellv-
ery of natural gas between Southein’s
pipe-line system and the pipe-line sys-
tem of Transcontinental Gas Pipe Lino
Corporation (Transcontinental),

Southern proposes to establish two
points of interconnection between its
system and that of Transcontinenfal:
(1) on its Gwinville-Selma line near
Selma, Alabama; and (2) on its Macon
branch line near Jonesboro, Georgln,
Said natural-gas facilities are fully de-
seribed in the aforementioned applica-
tion now on flle .with the Commission
and open for public inspection,

On October 16, 1951, Transcontinentsl,
& Delaware corporation, having its prin-
cipal place of business in Houston, Texas,

.
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o« . .
filed an application for a certificate of
public convenience and necessity, pur-
suant to section 7 of the Natural Gas Act,
guthorizing the construction and oper-
ation of certain natural-gas facilities
necessary for Transcontinental to com-
plete the interconnections-with the sys-

- tem of Southern described above, and to

exchange or sell and deliver natural gas
by means of said interconnections.
Said -natural-gas facilities are fully
described in the aforementioned appli-
cation now on file with the Commission,
and open for puplic inspection.
Southern and Transcontinental each
requested that its application be heard
under the-shortened procedure provided

_ for by §1.32 (b) of the Commission’s

rules of practice and procedure.
The Commission finds:
(1) Good cause exists and it would be

- in the public interest to consolidate the

-

above-docketed proceedings for purposes
of-hearing.

(2) This proceeding is a proper one for
disposition under the provisions of § 1.32
(b) (i8 CFR 1.32 (b)) of the Commis-
sion’s rules of practice and procedure,
applicants having requested that their
applications be heard under the short-
ened procedure provided by the aforesaid
rule for noncontested proceedings, and
no request to be heard, protest, or peti-
tion having been filed subseguently to the
giving of due notice of the filing of the
applications, including publication in the
FEDERAL REGISTER on October 18, 1951 (16
F. R."10679), and November 1, 1951 (18
F. R. 11129), respectively.

The Commission orders:

(A) Pursuant to the authority con-
tained in and subject to the jurisdiction
conferred upon the Federal Power Com-
mission by sections 7 and 15 of the Na-
tural Gas Act, and the Commission's
rules of practice and procedure, & hear-
ing be held on January 15, 1952, at 9:45
a. m, e s. t., in the Hearing Room of
the Federal Power Commission, 1800
Pennsylvania Avenue NW., Washington,
D. C., concerning the matters involved
and the issues presented by such appli-
cations: Provided, however, That the
Commission may, after & noncontested
hearing, forthwith dispose of the pro-
ceeding pursuant to the provisions of
§ 1.32 (b) of the Commission’s rules of
practice and procedure.

(B) Interested State commissions may

participate as provided by §§ 1.8 and 1.37
) (18 CFR 1.8 and 1.37 (£)) of the said
rules of practice and procedure.

Date of issuance: December 27, 1851,
By the Commission.

[sEAL] J. H. GUTRIDE,
Acting Secretary.

[F. R. Doc. 52-13; Filed, Jan. 2, 1952;
8:47 a. m.]

[Docket No. G-1860]
UnrTED Gas Prpe LINE Co.
ORDER SUSPENDING PROPOSED RATE FILING

- DeceMsBer 21, 1951,

On November 26, 1951, United Gas Pipe
Line Company (United) tendered for
No.2—8 o

FEDERAL REGISTER

filing & proposed rate schedule together
with three supplements, tentatively des-
ignated as United Gas Pipe Line Com-
pany Rate Schedule FPC No. 112-A, and °
Supplement Nos. 1, 2 and 3 thereto, super-
seding United's Rate Schedule FPC No.
87, providing for the sale and delivery
of natural gas to Southern Natural Gas
Company (Southern Natural) in the
Monroe gas fleld, Loulslanga, including
gas produced in the Floyd gas fleld,
Louisiana,

Rate Schedule FPC No. 87 is a contract
between the parties dated September
7, 1945, providing for the sale and de-
livery of natural gas to Southern Nat-
ural in the Monrce fleld of approxi-
mately 115,000 Mecf per day, at a price
of 38 cents per Mcf demand charge and
5 cents per Mcf commodity charge at &
pressure base of 149 p. s. . The pro-
posed Rate Schedule FPC No. 112-A pro-
vides for the sale and delivery at the
same place of approximately 60,000 Mcf
of natural gas per day at o demand
charge of 45 cents per Mc! and a com-
modity charge of 9.7432 cents per Mcf,
at a pressure base of 15.025 p. s. 1., with
an adjustment for the weighted average
price paid by United for gas purchased
by it in the Carthage fleld. Addition-
ally, Rate Schedule FPC No. 112-A has &
supercompressibility factor for the meas-
urement of the gas. United also seeks
to impose on Southern Natural the en-
tire Texas gas gathering tax, as against
the 50 percent provision in Rate Sched-
ule FPC No. 87.

United estimates that based on the
actual deliveries for the first ten months
and estimated for the last two months
for the year ended November 1951, the
proposed rates would increase South-
ern Natural's payments by $350,727.

Based on the decreased volumes of gas
~-proposed to be delivered under Rate
Schedule FPC No. 112-A, for the twelve

. months ending November 19852, United

estimates the increase will amount to
$1,285,790.

United has not furnished the Com-
mission with sufficient cost information
which would support or justify the pro-
posed increased rates and changes, nor
is there sufficient information to justify
the decreased volumes of natural gas to
be delivered.

The Commission finds: United's Rate
Schedule FPC No. 112-4, together with
Supplement Nos. 1, 2, and 3, filed on No-
vember 26, 1951, may be unjust, un-
reasonable, unduly discriminatory or
preferentis]l, and may place an undue
burden upon ultimate consumers of
natural gas, so that the Commission
should enter upon a hearing, pursuant
to section 4 of the Natural Gas Act, con-
cerning the lawfulness of the rates,
charges, and classifications of sald rate
schedule, including rules, regulations
and provisions relating thereto, and that
sald rate schedule together with the sup-
plements should be suspended pending
hearing and decislon thereon.

‘The Commission orders:

3By order of November 7, 1851, at Docket
No. G-1834, the Commicsion suspended tho
imposition of the Texcs gos gatherlng tax
filed pursunnt to tho “tax edjustment” clauzo
in United’s Rate Schedule ¥PO No. 87,
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(A) United’s Rate Schedule FPC No.
112-A and Supplement Nes. 1, 2, and 3
thereto be and the same are hereby sus-
pended, pursuant to section £ of the
Natural Gas Act, and pending a hear-
ing and decision thereon, their use be de-
ferred until May 26, 1952, and until such
further time as such rate schedule and
supplements may be made effective in
the manner prescribed by the Natural
Gas Act. -

(B) Pursuant to the authority con-
tained in sections 4 and 15 of the Natural
Gas Act, and the rules and regulations
of the Commission thereunder, a public
hearing be held in this proceeding upon
a date to be fixed by further order of the
Commisslon. :

(C) Interested State commissions may
participate as provided by §§ 1.8 and 1.37
() (18 CFR 1.8 and 1.37 (f)) -of the
Commission’s rules of practice and pro-
cedure,

Date of issuance: December 27, 1951,
By the Commission.

[smarLl Lzox M. FoqQuay,
Secretary.
{F. R. Doc. 52-13; Filed, Jan. 2, 1952;
8:47 a. m.}

[Profect Nos. 175, 1925, 1688]

Fresno IrriGATION DISTRICT AND PACIFIC
Gas and Erectric Co.

1OTICE OF SUPPLEMENTAL OPINION AND
ORDER AMENDING ORDERS

DeceMEER 27, 1951.

Notice Is hereby given that, on Decem-~
ber 21, 1951, the Federal Power Com-
mission issued its supplemental opinion
and order, entered December 19, 1951,
amending orders issued November 10,
1949, in the above-entitled matters.

J. H. GUTRIDE,
Acting Secretary.

[P. R. Doc. 52-T; Filed, Jan. 2, 1952;
8:46 a. m.] i .

ECONOMIC STABILIZATION
AGENCY

Office of the Adminisfrator
[Datermination 1, Amdt. 20]

APPROVAL OF EXTENT OF THE RELAXATION
oF- Creprr CONTROLS I¥ CrITICAL DgE-
FENSE HOUSING AREAS

Section 3, Areas affected, of Defermi=-
nation No. 1 approving the extent of the
relaxation of real estate construction
credit controls in critical defense hous-
ing areas published in 16 F. R. 9582, Sep-
tember 20, 1951, is hereby amended by
adding the following areas thereto, in
view of the amended joint certification
taken by the Acting Secretary of Defense
and the Director of Defense Mobilization
dated December 18, 1951 (see Daocket No.
291) and December 27, 1951 (see Dockeb
Nos. 50, 280 and 128), and in view of the
defense housing programs of credif re-
strictions approved for said areas by the
Housing and Horhe Finance Agency (CR
2, 16 F. R. 3303, CR 3, 16 F. R. 3835)1
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AREA ANDDA'I..'E

73. Green Cove Springs, Fla., December 28,
1951,

74. Sanford, Fla., December 28, 1951, o

76. Sallna, Kans., December 28, 1951,
" 76, Dover-Denville, N. J., December 28,
1951, .

RoGER L. PUTNAM,
Administrator.
Y
DEecemsER 28, 1951, .
[F. R. Doc, 51-15478; Filed, Dec, 29, 19513
2:13 p. m.]

Office of Price Stabilization
[Delegation of Authority 5, Revised]
DIRECTORS OF REGIONAL OFFICES

DELEGATION OF AUTHORITY TO ACF UNDER
SECTIONS 39B, 39D, 39E, 39F, AND 39G
OF CPR 7

By virtue of the authonty vested in
me as Director of Price Stabilization
pursuant to the Defense Production Acti
of 1950, as amended, Executive Order
-10161 as. amended (15 F. R. 6105, 16
F. R. 11257) and Economic - Stabiliza-_
tion Agency General- Order No. 2, as
amended (16 F. R. 738, 11626), this re-
vision of Delegation of Authority 5 (16
F. R. 3672) as amended (16 F. R. 11128)
is hereby issued.

1. Authority is hereby delegated to the
Directors of the Regional Offices of the
Office of Price Stabilization to act under
sections 39h, 39d, 39e, 39f, and 39g of
Celling Price Regulation 7.

2. The authority herein delegated may
be redelegated to the Directors of the
- District Offices of the Office of Pnce Sta-
bilization.

This delegation of authority shall take
effect on December 31, 1951.

+ Epwarp F. PHELPS, Jr.,
Acting Director of
Price Stabilization.

DEecEMBER 29, 1951, ©

[F. ‘R. Dog, 51-16461; Filed, Dec. 29, 1951’
10:24 a. m]

[Reglon I, Redelegation of Authority No. 17]
Direcrors oF DisTRICT OFFICES, REGION I

REDELEGATION OF AUTHORITY TO ACT ON
PRICING AND REPORTS—CPR 34

By virtue of the authonty vested in me
as Director of the Regional Office of
Price Stabilization, No. 1, pursuant to
Delegation of Authority No. 28 (16 F. R.
11703) this redelegation of authority is
hereby issued.

1, Authority under section 3 (b) of
Ceiling Price Regulation 34, as amended,
Authority is hereby redelegated to the
Directors of the District Offices of the

Office of Price Stabhilization in Region I -

to accept the reports correcting purely
arithmetical errors under the provisions
of section 3 (b) of Ceiling Price Regula«
tion 34, as amended. -

2. Authority to act inder sections’ 6,7,
- and 8 of Ceiling Price Regulation 34, as

RULES AND RéGULATIONS

amended. .Authority'is hereby redele-’

gated to the Directors of the District
Offices of the Office of Price Stabilization
in Region I to accept reports, establish,

approve or disapprove ceiling pricesor to -

require further information under the
provisions of sections 6, 7, and 8 of Ceil-
ing Price Regulation 34, as amended.

3. Authority to act under section 9 of

Ceiling Price Regulation 34, as amended.
Authority is hereby redelegated to the
Directors of the District Offices of the
Office 0f Price Stabilization in Region I

- to disapprove or to revise proposed or

established ceiling prices under the pro-

- visions of section 9 of Ceiling Price Reg-
. ulation 34, as amended.

4. Authority to act under sections 18
(b) and 18 (¢) of Ceiling Price Regula-
tion 34; as amended. Authority is here-
by redelegated to the Directors of the
District Offices of the Office of Price Sta~
bilization in Region I to require further
information or to disapprove of state-
ments filed under the provisions of sec-
tions 18 (b) and 18 (¢) of Ceiling Price
Regulation 34, as amended.

5. Authority to act under section 19

" (b) of Ceiling Price Regulation 34, as

amended. Authority is hereby_redele-
gated to the Directors of the District
Offices of the Office of Price Stabilization
in Region I to establish ceiling prices
under section 19 (b) of Ceiling Price

- Regulation 34, as amended.

This redelegation of authority shall

. take effect-as-of December 6, 1951,

JOSEPE M. McDonovcH, -
Director, Regional Office No, 1,

. DECEMEER 29, 1951.
[F. R. Doc. 51-15482; Filed, Dec. 29, 19513
4:39 p.m.]

[Region I, Redelegation of Authority
No, 18],

szcrons OF DISTRICT OFFICES
REecION I

REDELEGATION -OF AUTHORITY TO ACT ON
APPLICATIONS FOR EXEMPTION FILED BY
NON-PROFIT CLUBS U’NDER THE PROVISIONS
OF CPR 11

By virtue of the authority vested in
me as Director of the Regional Office,
Office, of Price Stabilization, No. 1, pur-
suant to Delegation of Authority No. 34
(16 ¥. R. 11979) thisredelegation of au=

. thority is hereby issued.

1. Authority to act under section 9 (e)
of CPR,11. Authority is hereby redele-
gated to the Directors of the District
Offices of the Office of Price Stabiliza-

. tion in Region I to act on all applications

for exemption under the provisions of
section 9 (e) of CPR 11.

This redelegation of authority shall
take effect as of December 6, 1951,

JosePH M. MCDONOUGH,
Director, Regional Office No. 1.
DecEMzeR 29, 1951,

[F. R. Doc. 651-15483; Filed, Dec, 29, 19613
4:39 p. m.]

»

[Region I, Redelegation of Authority No. 19]
13
DrrecTORS OF DIsTRICT OFFICES RECION I

" REDELEGATION OF AUTHORITY TO ACT ON
APPLICATIONS PERTAINING TO CERTAIN
ITEMS OF SAUSAGE"

By virtue of the authority vested in
me as Director of the Regional Office of
Price Stabilization, No. 1, pursuant to
Delegation of Authority No. 35 (16 F. R.
12025) this redelegation of authority is
hereby issued.

1. Authority is hereby redelegated to
the Directors of the District Offices of tho
Office of Price Stabilization in Region I
to request further information, pursuant
to section 9 of Revised Supplementary
Regulation 34, with respect to any ceil-
ing price granted, reported or proposed
pursuant to Supplementary Regulation
34, issued June 12, 1951, or to Revised
Supplementary Regulation 34 and at any
time to disapprove or revise, pursuant
to section 9 of Revised Supplementary
Regulation 34, any such granted, ro=-
ported or proposed ceiling price in order
- to bring it'in line with the general level
of ‘prices prevailing under Revised Sup-
plementary Regulation 34, The author-
ity hereby redelegated is to be exercised
concurrently with the Natlonal Offlco
and the Regional Office.

This redelegation of authority shall
take effect as of December 10, 1951,

. Josepx M. McDoNoUGH,
.Director, Regional Office No. 1,

Dncmmm 29, 1951,

[F. R. Doc. 51-15484; Flled, Deo. 29, 10513
4:39 p. m.]

[Reglon I, Redelegation of suthority No. 20]
DIRECTORS OF DISTRICT om‘xcns Recron I

REDELEGATION OF AUTHORITY TO ACT ON AP-
PLICATIONS FOR ADJUSTED CEILING PRICES
UNDER GENERAL OVERRIDING REGULATION
20

By virtue of the authority vested in
me as Director of the Regional Office of
Price Stabilization, No. 1, pursuant to
Delegation of Authority No. 36 (16 I, R.
12025) this redelegation of authority is
hereby issued.

1. Authority is hereby redelegated to
the Directors of the District Offices of
the Office of Price Stabilization in Re-
gionI:

) (a) To request further information
from an applicant or grant or deny an

\ application for adjusted celling prices

- made pursuant to General Overriding
Regulation 20;

(b) To request further information
from an applicant who has requested,
_pursuant to section 8 of General Over-~
"riding Regulation 20 permission to use
different calendar periods from those
stipulated in the regulation for deter-
mining his cost ratios or to disapprove
the periods suggested or stipulate the
periods which may be used;

(¢) To request further information
from an applicant, or to approve or dis-
approve proposed ddjusted cefling prices
1o particular classes of purchasers for
which application has been made pur-
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suant to section 10 of General Overriding
Regulation 20.

(d) To disapprove, revise or modify
ceiling prices proposed to be used or be-

ing used under General Overriding Reg=- .
ulation 20, or to direct the applicant to -

continue using the ceiling prices estab-
_lished for him under the applicable
Office of Price Stabilization regulation
until further notice.
This redelegation of authority shall
take effect as of December 10, 1951,

. Josepr M. MCDONOUGH,
Director, Regional Office No. 1.

DEecEMBER 29, i951

[F. R. Doc. 51-15485; Filed, Dec. 29, 1951;
4:40p.m.] -

*

[Region T, Redelgation of Authority No. 21}
DrrecToRrs oF DisTRICT OFFICES REGION I

REDELEGATION OF AUTHORITY TO PROCESS
REPORTS OF PROPOSED CEILING PRICES FOR
SALES OF FARM EQUIPMENT PURSUANT TO
SECTION 5 OF CPR 100

By virtue-of the authority vested in.

me as Director of the Regional Office of
Price Stabilization, No. 1, pursuant to
Delegation of Authority No. 37 (16 F. R.
12299) this redelegation of authority is
hereby issued.

1. Authority is hereby redelegated to
the Directors of the District Offices of
the Office of Price Stabilization in
Region I to approve, pursuant to section
5 of CPR 100, 2 ceiling price for sales of
farm eqmpment proposed by a seller
under CPR 100, disapprove such a pro-
posed ceiling price, establish a different
ceiling price by order, or request further
information® concerning such a ceiling
price.

‘This redelegation of authority shall
take effect as of December 10, 1951,

JoserE M. McDONOUGH,
Director, Regional Ofiice No. 1.

DEeceMBER 29, 1951,

[F. R. Doc. 51-15486; Filed, Dec. 20, 18513
- 4:40 p. m.]

[Region I, Redelegation of Authority No. 8]

DIRECTORS -OF DISTRICT OFFICES,
REegioN III

REDELEGATION OF AUTHORITY TO MODIFY,
REVISE OR REQUEST FURTHER INFORMA=-
TION CONCERNING APPLICATIONS FILED
UNDER THE PROVISIONS OF SECTION 14
(C) OF CPR 74 -

By virtue of the authority vested in me
as Director of the Regional Office of
Price Stabilization, No. 3, pursuant to
Delegation of Authority No. 31 (16 F. R.
11752) this redelegation of authority is
hereby issued.

1. Authority is hereby redelegated to
the Directors of the Philadelphisa, Pitts-
burgh, and Erie, Pennsylvania; Wilming-
ton, Delaware; and Camden, New Jersey,

Offices of Price Stabilization to modify,:

revise, or request further information
concerning applications filed pursuant to
- section 14 (¢) of CPR 74,

FEDERAL REGISTER

This redelegation of authorlty shall
take effect as of December 14, 1951,

JosepH J. McBrya¥y,
Director of Regional Ofiice No. 3.

Decexser 29, 1951,

{F. R. Doc. 51-15497; Filed, Deoc. 29, 1851;
4:42 p. m.}

[Region IIT, Redelegation of Authority No. 9]

DirecrToRrs oF DistrICT OFFICES,
REGION IIX

REDELEGATION OF AUTHORITY TO ACT ON ALL
APPLICATIONS FOR ADJUSTLENT UNDER
THE PROVISIONS OF SECTIONS 1~ INCLU-
SIVE OF THE GENERAL CEILXNG PRICE REGU-
LATION, SUPPLEMENTARY REGULATION KO,
45, AS AMENDED

By virtue of the authority vested in
me as Director of the Reglonal Office of
Price Stabilization, No. 3, pursuant to
Delegation of Authority No. 14 (16 F. R.
7431) this redelegation of authority is
hereby issued,

1. Authority to act under GCPR, SR
45. Authority is hereby redelegdted to
the Directors of the Philadelphia, Pitts-
burgh, and Erfe, Pennsylvania; Wilming-
ton, Delaware; and Camden, New Jersey,
Offices of Price Stabilization to act on
all applications for adjustment under
the provisions of sections 1-6 inclusive
of GCPR, SR 45, as amended.

‘This redelegation of authority shall
take effect as of December 10, 1951.

JoserH J. McBRYAN,
Director of Regional Office No. 3.

DECEnBER 29, 1951.

[F. R. Doc. 51-15498; Filed, Dec. 29, 1951;
4:42 p. m.]

iy

[Reglon III, Redelegation of Authorlty No.
10]

DirReEcTORS OF DISTRICT OFFICES, REGION
X

REDELEGATION OF AUTHORITY TO ACT OX AP~
PLICATIONS PERTAINING TO CERTAIN FCOD
AND RESTAURANT COLILIODITIES; AUTHOR~
ITY TO ACT UNDER SECTION 21Q OF CFR 15

By virtue of the authority vested inme
as Director of the Regional Office of Price
Stabilization, No. 3, pursuant to Delega-
tion of Authority No. 8 (16 F. R. 5659),
Amendment 1 (16 F. R. 6640), this re-
delegation of authority is hereby issued.

1. Authority is hereby redelegated to
the Directors of the Philadelphia, Pitts-
burgh, and Erie, Pennsylvania; and Wil-
mington, Delaware; and Camden, New
Jersey, Offices of Price Stabilization fo
act on all applications, price actions and
adjustments under the provisions of sec-
tion 218 of CPR 15.

‘This redelegation of authority shail
take effect as of Decemher 10, 1951,

Joserr J. McBryan,
Director of Regional Office No. 3.

DEecenser 29, 1951,

[F. R. Doc. 51-15499; Filed, Dec. 23, 1051;
4:42 p. m.}
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[Rezlon IOT, Redelegation of Authority
No. 12] -

DIRECTOR OF DELAWARE DISTRICT OFFICE,
Recrox-IIX

REDELEGATIOR OF AUTHORITY TO PROCESS
THE INITIAL REPORTS FILED UNDER SECTION
6 OF CPR 11 AXD TO REVISE FOOD COST PER
DOLLAR OF SALES RATIO REFERRED T0 IN
SECTION 4 THEREOP -

By virtue of the authority vested in
me as Director of the Regional Office of
Price Stabilization, No. 3, pursuant fo
Delegation of Authority No. 17 (16 . R.
8158), this redelegation of authority is-

- hereby issued.

1. Authority to act under section 6 of
CPR-11. Authority is  hereby redele-
gated to the Director of the Delaware
District Office of Price Stabilization fo
process the initial reports filed under
section 6 or CPR-11 and to revise food
cost per doliar of sale ratio referred foin
section 4 thereof,

This redelegation of aufhority shall
take effect as of December 10, 1951,

Josepr J. MCBRYAN, -
Director of Regional Office No. 3.
Decexeer 29, 1951,

[P. R. Doc. 51-15500; Filed, Dec. 29, 1951;
4:42 p. m.]

[Rezion III, Redelegaticm of Authority
No. 13]

DIRECTOR OF DELAWARE DISTRICT OFFICE,
Recioxy IIX

REDELEGATION OF AUTHORITY TO ACT ON ALL
APPLICATIONS FOR PRICE ACTION AND AD-
JUSTMENT TUNDER THE PROVISIONS OF
SECTION 13 OF CPR—11, AS AMENDED

By virtue of the authorify vestedinme .
as Director of the Regional Office of Price
Stabilization, No. 3, pursuant to Delega-
Hon of Authority No. 13 (16 F..R. 6806),
this redelegation of authorify is hereby
Issued.

1. Authority to act under section 13 of
CPR-11, as amended. Authorify is
hereby redelegated to the Direcfor of the
Delaware District Office of Price Stabili-
zation to act on all applications for price
action and adjustment under the pro-
visions of section 13 of CPR-1l, as
amended.

This redelegation of authorify shall
take effect as of December 10, 1951,

JOSEPH J. MCBRYAN,
Director of Regional Office No. 3.
Decexmser 29, 1951,
[P. R. Doc. 51-15501; Filed, Dec. 29, 1951;
4:42 p.m.]

e
[Reglon 10T, Redelegation of Authority
No. 14}

DIRECTORS OF DISTRICT Omczs,
Recroxy IIT

DELEGATION OF AUTHORITY TO PROCESS RE-
PORIS OF PROPOSED CEILING PRICES FOR
SALES AT RETAIL BY RESELLERS PURSUANT
TO SECTION 5 OF CPR 67

By virtue of the authority vesfed in
me as Director of the Regional Office
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of Price Stabilization, No. 3, pursuant to
- Delegation of Authority No. 22 (16 F. R.

10010), this redelegation of authority.is .

hereby issued. -

1. Authority is hereby redelegated to
the Directors of the Philadelphia, Pitts-
burgh, and Erie, Pennsylvania; and Wil-
mington, Delaware; and Camden, New
Jersey, Offices of Price Stabilization to
approve, pursuant to section 5, CPR 67,
a ceiling- price for sales at retail pro-
posed by a reseller under CPR 67, dis-
approve such a proposed ceiling price,
establish a different ceiling price by or-
der, or request further information con-
cerning such a.ceiling price.

This redelegation of authority shall
take effect as of December 10, 1951,

JOSEPH J. MCBRYAN,
Director of Regional Office No. 3.

DECEMBER 29, 1951,

. R. Doe, 51-15502; Filed, Dec. 29, 19513
i 4:43 p. m.]

[Reglon I, Redelegation of Authority
No. 15]

-

DIRECTORS OF DISTRICT Ormcns,
RecIon IIT

DELEGATION OF AUTHORITY TO PROCESS
STATEMENTS FILED PURSUANT TO SEC=
TIONS 6 AND 12 OF CPR 92, AND TO
APPROVE, DENY, -OR REQUEST FURTHER
INFORMATION CONCERNING FILINGS LMADE
PURSUANT TO SECTION 42 (B) AND SEC-
TION 42 (C) (5) AND (6) OF CER 92

By virtue of the authority vested in

me as Director of the Regional Office’

of Price Stabilization, No. 3, pursuant to
Delegation of Authority No. 27 (16 . R
11468), this-redelegation of authority
is hereby issued.

1. Authority is hereby redelegated to
the Directors of the Philadelphia, Pitts=
burgh and Erie, Pennsylvania; Wilming-
ton, Delaware; and Camden, New-Jersey,
Offices of Pnce Stabilization to process
statements filed under sections 6 and 12
of CPR 92, and to approve, deny, or re-
quest further information concerning
filings made pursuant to section 42 (b)
or section 42.(c) (5) and (6) of CFR
92 and filings made pursuant to section
46 (b) of CPR 92.

This redelegation of authority shall
- take effect as of December 10, 1951,

JOSEPH J. MCBRYAN,
Director of Regional Ofiice No. 3.
DEecEMBER 29, 1951,

[F. R, Doc. 51~15503; Filed, Dec. 29, 1951;
4:43 p. m.]

[Region IX, Redelegation of Authority
No. 17}

DIRECTORS OF DISTRICT OFFICES, REGION IX

NOTICES

provisions of Delegation of Authority No.
37, .dated December 4, 1951 (16 F, R.
12299), this redelegation of authority is
hereby issued,

1, ‘Authority is hereby redelegated to
the Directors of the District Offices of
the Office of Price Stabilization, Region
IX, to approve, pursuant to section 5 of
CPR-100, & ceiling price for sales of farm
equipment proposed by a seller under
CPR-100, disapprove such a proposed
ceiling price, establish a different ceiling

‘price by order, or request further infor-

mation concerning such & ceiling price,
This redelegation of authority shall
take effect as of December 13, 1951,

M. A, BROOKS,

- Acting Regional Director, Region IX,

REDELEGATION OF AUTHORITY TO PROCESS _

REPORTS OF PROPOSED CEILING PRICES FOR
SALES OF FARM EQUIPMENT PURSUANT TO
SECTION 5 OF CPR—100

By virtue of the authority vested in me
as Director of the Regional Office of Price
Stabilization, Region IX, pursuant to the

DECEMBER 29, 1951,

[F. R. Doc. 51-15494; Filed, Dec. 29, 1951;
4:41 p. m.]

-

[Region IX, Redelegation of Authority No. 18]

DiRECTORS OF DISTRICT OFFICES,
REeeroN IX .

REDELEGATION OF AUTHORITY TO ACT UNDER
CPR—-101 '

By virtue of the authonty vested in me
as Director of the Regional Office of Price
Stabilization, Region IX, pursuant to the

" provisions of Delegation of Authority

‘No. 38, dated December 4, 1951 (16 F. R.
12299), this redelegation of authority is
hereby issued.

1. Authority is hereby redelegated to -

the Directors of the District Offices of the
Office of Price Stabilization, Region IX,
to act under seetions 7, 21 (a), 21 (b),
%l(a) ,42 (b), 46 (c), and 49 (a) of CPR~
This redelega.tlon of authority shall
take effect as of December 13, 1951, _

M." A. Brooxks,
Actmg Regzonal Director Region IX,

DecemMBER 29, 1951,

[F. R. Doc, 51-15495; Filed, Dec. 29, 19513
4:41 p. m.]

[Region IX, Redelegation of Authority No. 19]

DIRECTORS OF DISTRICT OFFICES,
REecION IX

REDELEGATION OF AUTHORITY TO ACT ON
"APPLICATIONS ~ FOR ADJUSTED CEILING
PRICES UNDER GENERAL OVERRIDING REGU-

- LATION 21

By v1rtue of the authority vested in me
as Director of the Regional Office of
Price Stabilization, Region IX, pursuant
to the -provisions of Delegation of
Authority No. 39, dated December 8§,
1951 (16 F. R. 12376), this redelegation
of authority is hereby issued.

1. Authority is hereby redelegated to
the Directors of the District Offices of the

(a) To direct applicants to broaden
the scope of their applications as proe-
vided in sectlon 5 (d) of GOR 21,

(b) To approve, disapprove, specify
an approved method, or request addi-
-tional information where applicants
submit proposed methods for determin-
ing the total unit cost of base-perlod
commodities, as provided in section 8 (D)
of GOR 21,

(¢) To approve, disapprove or request
additional information on ,applications
for alternate methods for computing
proposed ceiling prices as provided by
section 15 of GOR 21.

(d) To review applications for ad-
justed ceiling prices, making such
investigation of the facts involved, re-
quiring such supplementary information
and holding such hearings and confor-
ences as are deemed appropriate for the
proper disposition of the application as
provided by section 16 of GOR 21.

(e) To issue letter orders as provided
by section 16 of GOR 21 establishing or
revising ceiling prices: (1) For the com-
modities covered by applcations for ad-
justed ceiling prices; (2) for other com-
modities sold by applicants not covered
by applications for adjusted celling
prices; (3) for commodities introduced
since.the filing date of applications; (4)
for commodities introduced after the
issuance date of the letter orders.

2. Actions taken in conformance with
this Redelegation of Authority have the
same effect as actions taken by the Di-
rector of Price Stabilization.

This redelegation of authority shall
take effect as of December 13, 1951,

M. A. BROOKS,
Actmg Regional Director Region IX,

DECEMBER 29, 1951.

[F. R, Doc. 51-15496; Filed, Deo, 20, 19561}
4:42 p. m.]

[Region X, Redelegation of Authority No. 11]
-~
Di1reCTORS OF DISTRICT OFFICES, REGION X

REDELEGATION OF AUTHORITY TO PROCESS
STATEMENTS FILED PURSUANT TO SECTIONS
6 AND' 12 OF CPR 02, AND TO APPROVE,
DENY, OR REQUEST FURTHER INFORMATION
CONCERNING FILINGS MADE PURSUANT TO
SECTION 42 (B) AND SECTION 42 (0) (b)
AND (6) OF CPR 92

By virtue of the duthority vested in me
as Director of the Regional Office of
Pricg Stabilization, No. X, pursuasnt to
Delegation of Authority No. 27 (16 F. R.
11468) this redelegation of authority is
hereby Issued.

1. Authority is hereby redelegated to
the Directors of the Little Rock, Ar-
kansas; . Tulsa, Oklahomsa; Ok]ahonm.
City, Oklahomsa; Shreveport, Loulsiana:
New Orleans, Louisiana; Lubbock,
Texas; Fort Worth, Texas; Dallas,
Texas; Houston, Texas; and San An-
tonio, Texas, District Offices of Price

Office of Price Stabilization, Region IX,~ stabﬂization, to process statements filed

to process in the respects indicated
herein applications for adjusted.ceiling
prices under GOR 21 by manufacturers
whose net sales for their last complete
fiscal year ending not later than July 31,
1951, were not more than $1,000, 000.

under sections 6 and 12 of Ceiling Price
Regulation 82, and to approve, deny, or
request further information concerning,
filings made pursuant to section 42 (b)
or section 42 (c) (5) and (6) of Celling

Price Regulation 92 and filings made .

-
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‘ Ceiling Price Regulation,

.

pursuant to section 46 (b) of Cellms‘
Price Regulation 92.

This redelegation of authority shall
take effect as of December 20, 1951,

ArrrRep L. SEELYE,
Director of Regional Office, No, X.
DecemBER 29, 1951,

[F. R. Doc. 51-15487; Filed, Dec. 29, 1951;
4:40 p.m.]

~

[Region X, Redelegation of Authority No. 12]

DIRECTORS OF DIsTRICT OFFICES,
REGION X

REDELEGATION OF AUTHORITY TO ACT ON AP-
PLICATIONS PERTAINING TO CERTAIN ITEMS
OF SAUSAGE

By virtue of the authority-vested in
me as Director of the Regional Office of
Price Stabilization, No. X, pursuant to
Delegation of Authority-No. 35 (16 F. R.
12025) this-redelegation of authority is
hereby issued.

1.. Authority to act under the General
Revised Sup-
plementary Regulation 34, section 9.
Authority is hereby redelegated to the
Directors of the Little Rock, Arkansas;
Tulsa, Oklahoma; Oklahoma, City, 0k1a-
homa; Shreveport, Louisiana; New Or-
leans, Louisiana; Lubbock, Texas; Fort
Worth, Texas; Dallas, Texas; Houston,
Texas; and San Antonio, Texas, District

~ Offices of Price Stabilization to request

further information, pursuant to the
General Ceiling Price Regulation, Re-
vised Supplementary Regulation 34, sec-
tion 9, with respect to any ceiling price
granted, reported or proposed pursuant
to the General Ceiling Price Regulation,
Supplementary Regulation 34, issued
June 12, 1951, or to the General Ceiling
Price Regulation, Revised Supplemen-
tary Regulation 34 and at any time to
disapprove or revise pursuant to the
General Ceiling Price Regulation, Re-
vised Supplementary Regulation 34,
section 9, any such granted, reported or

* proposed ceiling price in order to bring

it in line with the geenral level of prices
prevailing under the General Ceiling
Price Regulation, Revised Supplemen-
tary Regulation 34.

This redelegation of authority shall
take effect as of December 20, 1951,

AvFRED L. SEELYE,
Director of Regional Office No. X.
DeceMsER 29, 1951,

[F. R. Doc. 51-15488; Filed, Dec. 29, 1951;
4:40p.m.)

[Region X, Dedelegation of Authority No. 13]

Dmnca:ons OF DISTRICT OFFICES,
ReGIoNy X

REDELEGATION OF AUTHORITY TO ACT UNDER
CPR 74

By virtue of the authority vested in
me as Director of the Regional Office of
Price Stabilization, No. X, pursuant to
Delegation of Authority No. 32 (16 F. R.
11891), this redelegation of authority is
hereby issued.
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Authority is hereby redelegated to the
Directors of the Little Rock, Arkansas;
Tulsa, Oklahoma; Oklahoms City, Okla-
homa,; Shreveport, Louislana; New Or-
leans, Louisiana; Lubbock, Texas; Fort
Worth, Texas; Dallas, Texas; Houston,
Texas; and San Antonio, Texas, District
Offices of Price Stabilization to act under
sections 12, 43 (a) and (b), 44 (a) and
(b), 45 (a) and (b), 46, 47, 49, 50, and 60
Ac) of Ceiling Price Regulation 74,

This redelegation of authority shall
take effect as of December 20, 1951.

Ar¥ReD L. SEELYE,
Director of Regional Office, No. X.

DEecenBER -29, 1951,

[F. R. Doc, 51-15489; Filed, Dec, 20, 19513
4:40 p. m.]

[Region X, Redelegation of Authority No, 14]
DirecTors oF Distarcr OFFICES, REGION X

REDELEGATION OF AUTHORITY TO ACT Ol AP-
PLICATIONS FOR ADJUSTED CEILING PRICES
UNDER GENERAL OVERRIDING REGULATION
20

By virtue of the authority vested in me
&s Director of the Reglonal Office of Price
Stabilization, No. X, pursuant to Dele-
gation of Authority No. 36 (16 F. R.
12025) this redelegation of authority is
hereby issued.
¢ 1, Authority is hereby redelegated to
the Directors of the Little Rock, Arkane
sas; Tulsa, Oklahoma; Oklahoma City,
Oklahoma; Shreveport, Louisiana; New
Orleans, Louisiana; XLubbock, Texas;
Fort Worth, Texas; Dallas, Texas; Hous~
ton, Texas; and ‘San Antonlo, Texas,
Distrlct; Offices of Price Stabllization:

(a) To request further information
from an applicant or grant or deny an
application for adjusted ceiling prices
made pursuant to General Overriding
Regulation 20;

(b) To request further information
from an applicant who has requested,
pursuant to section 8 of General Over-
riding Regulation 20 permission to use
different calendar pericds from those
stipulated in the regulation for deter-
mining his cost ratios or to disapprove
the periods suggested or stipulate the
periods which may be used;

(c) To request further information
from an applicant, or to approve or dis-
approve proposed adjusted cefling prices
to particular classes of purchasers for
which application has been made pur-
suant to section 10 of General Overriding
Regulation 20.

(d) To disapprove, revise or modify
ceiling prices proposed to be used or be-
ing under General Overriding Regula-
tion 20, or to direct the applicant to con-
tinue using the ceiling prices established
for him under the applicable Office of
Price Stabilization regulation until
further notice.

This redelegation of authority shall
take effect as of December 20, 1951,

ALFRED L. SEELYE,
Director of Regional Office, No. X,

Decenser 29, 1951,

[F. R. Doc. 51-15490; Filed, Dece, 29, 19513
4:41 p. m.]
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[Reglon X, Redélegation of Authority No. 15]
DreCTORS OF DISTRICT OFFICES, REGION X

BZDBLEGAIIO‘{ OF AUTHORITY TO ACT UNDER
" CPR 101

By virtue of the authority vested in me

as Director of the Regional Office of -

Price Stabilization, No. X, pursuant io
Delegation of Authority No. 38 (16 F. R.
12299) this redelegation of authority is
hereby issued.

Authority is hereby redelegated to the
Directors of the Little Rock, Arkansas;
Tulsa, Oklahoma; Oklahoma City, Okla-
homa; Shreveport, Louisiana; New Or-
leans, Loulsiana; Lubhock, Texas; Forf
‘Worth, Texas; Dallas, Texas; Houston,
Texas; and San Antonio, Texas, District
Offices of Price Stabilization to act under
sections 7, 21 (a), 21 (b), 42 (a), 42 (b),
46 (c), and 49 (a) of CPR 101,

This redelegation of authority shall
take effect as of December 24, 1951,

Arrrep I.. SEELYE,
Director of Regional Office No. X.

Decezteer 29, 1951,

[P. R. Doc. 51-15491; Piled, Dec. 29, 1951;
4:41 p. m.]

[Reglon X, Redelegation of Authority No. 16']

DirecToRs or DisTrICT OFFICES,
Reciox X

REDELEGATION OF AUTHORITY TO IMODIFY,
REVISE_OR REQUEST FURTEER INFORLIA-~
TION CONCERNING APPLICATIONS FILED
UINDER THE PROVISIONS OF SECTION 14
(C) OP CFR T4

By virtue of the authority vested in me
as Director of the Regional Office of
Price Stabilization, No. X, pursuant to
Delegation of Authority No. 31 (16 F. R.
11752) this redelegation of authority is
hereby issued.

Authority is hereby redelegated to the
Directors of the Little Rock, Arkansas;
Tulsa, Oklahoma; Oklahoma City, Okla-
homa; Shreveport, Louisiana; New Or-
leans, Louisiana; Lubbock, Texas; Fort
Worth, Texas; Dallas, Texas; Houston,
'Texas; and San Antonlo, Texas, District
Offices of Price Stabilization to modify,
revise, or request further information
concerning applications filed pursuant
to section 14 (c) of CPR T4.

This redelezation of authority shall
take effect as of December 24, 1951,

Arrrep L. SEELYE,
Director of Regional Office No. X.
Decersen 29, 1951, ’

[F. R, Doc. 51-1592; Filed, Dec. 29, 195%;
4:41 p. m.]

[Reglon X, Redelegation of Authority No. 17]
DImrecrons oF DISTRICT OFFICES, REGION X

REDELEGATION OF AUTHORITY TO ACT ON
APPLICATIONS FOR ADJUSTIED CEILING
PRICES UNDER GENERAL OVERRIDING REGU-
LATION 21

By virtue of the authority vested inme
as Director of the Rezional Office of Prica
Stabilization, No. X, pursuant to Delega=
tion of Authority No. 39 (16 F. R. 12376),

*
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this redelegation of authority is hereby
issued. *

1. Authority is hereby redelegated to~

the Directors of the Little Rock, Arkan-
sas; ‘Tulsa, Oklahoma; Oklahoma City,
Oklahoma; Shreveport, Louisiana; New
Orleans, Louisiana; Lubbock, " Texas;
Fort Worth, Texas; Dallas, Texas; Hou-
ston, Texas; and San Antonio, Texas,
District Offices of Price Stabilization to
process in the respects indicated herein
applications for adjusted ceiling prices
under GOR 21 by manufacturers whose
net sales for their last complete fiscal
year ending not later than July 31, 1951,
were not more, than $1,000,000:

(a) To direct applicants to broaden
the scope of their applications as pro-
vided in section 5 (d) of GOR 21.

(b) To approve, disapprove, specify an
approved method, or request additional
information where applicants submit
proposed methods for determining the
total unit cost of base-period commodi-
tles, as provided in secfion 8 (f) of
GOR 21. ¢

(c) 'To approve, disapprove or request
additional information on applications
for alternate methods for computing
proposed ceiling prices ‘as provided by
section 15 of GOR 21. -

(d) To review applications for- ad-
justed ceiling prices, making such inves-
tigation of the facts involved, requiring
such ‘supplementary information and-
holding such hearings and.conferences
as are deemed appropriate for the proper
disposition of the application as provided
by section 16 of GOR 21, . .

. (e) 'To issue letter orders as provided
by section 16 of GOR 21 establishing or
revising ceiling prices: (1) For the com-

. modities covered by applications for ad-

Justed ceiling prices; (2) for other com=
modities sold by applicants not covered
by applications for adjusted -ceiling

prices; (3) for commodities introduced

since the filing date of applications; (4)
for commodities introduced after the
issuance date of the letter orders.

2. Actions taken in conformance with
this ‘delegation of authorily have the

same effect as actions taken by the Di-

rector of Price Stabilization. -
This redelegation of authority shall

take effect as of December 21, 1951, )

AULFRED L. SEELYE, <
Director of Regional Office No. X,

DEeCEMBER 29, 1951,

[F, R. Doc. 51-15493; Filed, Dec, 29, 19513
4:41 p. m.]

[Region XII, Redelegation of Authority
. No, 10]

DirecToRs oF DISTRICT OFFICES, REGION
XIT

REDELEGATION OF AUTHORITY TO ACT ON
APPLICATIONS FOR ADJUSTED CEILING
PRICES UNDER GENERAL OVERRIDING REGU=
LATION 20

By virtue of the authority vested in me
as Director of the Regional Office of
Price Stabilization, No. XTI, pursuant to
Delegation of Authority No. 36 (16 F. R.
12025), this redelegation of authority is
hereby issued.

Ny

_ NOTICES

1, Authority is hereby redelegated to
‘the Directors of the Los Angeles and San
- Franeisco District Offices of the Office of
Price Stabilization: .
(a) To request further information
from an applicant or grant or deny an

application for adjusted ceiling prices,"

made pursuant to
Regulation 20; .

(b) To request further information
from an applicant who has requested,
pursuant to section 8 of General Over-
riding Regulation 20, permission to use
different calendar periods from those
stipulated in the regulation for deter-
mining his cost ratios or fo disapprove
the periods suggested or stipulate the
periods which may be used;

(¢) To request- further information
from an applicant, or to approve or dis-
approve proposed adjusted ceiling prices
to particular classes of purchasers for
which application has been made pur-
suant to section 10 of General Overriding
Regulation 20. '

(d) To disapprove, revise or modify
ceiling prices proposed to be used or being
used under General Overriding Regula-
tion 20, or to direct the applicant to con-
tinue using the ceiling prices established
for him under the applicable Office of
Price Stabilization regulation until fur-
ther notice. .

. This redelegation of authority shall
take effect as of December 10, 1951,

Isgued: December 29, 1951,

JonxN H. Toran, Jr.,
Qirector of Regional Ofiice No. XII.

[F. R. Doc. 51-15481; Filed, Dec. 29, 19515
. 4mop.m]

General Overriding

OFFICE OF DEFENSE -
MOBILIZATION
[CDHA No. 28]

FmnpING AND DETERMINATION OF CRITICAL
DEFENSE HOUSING AREAS UNDER THE DE=
FENSE HOUSING AND COMMUNITY FACILe
ITIES AND SERVICES AcT OF 1951 .

DEecemMBER 29, 1951,

Ubon a review of the cohstruction of
new defense plants and installations, and
the reactivation or expansion of operae
tions of existing defense plants and in-
stallations, and the in-migration of
defense workers or military personnel to
carry out activities at such plants or in-
stallations, and the availability of hous-
ing and community facilities and services
for such defense workers and military
personnel in each of the areas set forth
below, I find that all of the conditions

- set forth in section 101 (b) of the_De-
fense Housing and Community Facilities
and Services Act, of 1951 (Public Law 139,
82d Cong., 1st Sess.) exist. -~ -

Accordingly, pursuant to section 101 of
the Defense Housing and Community
Facilities and Services Act of 1951 and
by virtue of the authority vested in me
by paragraph number 1 of Executive Or-
der 102968 of October 2, 1951, I hereby
determine that each of said areas is a
critical defense housing area.

Great Falls, Montana, Area. (The area
consists of School Districts 1, 5, 8, 9, 10, 17,
24, 25, 29, 48, 50, b2, 71, 12, 73, 74, 85, and 93
including the citles of Great Falls and Belt,

- all in Cascade County, Montana.),

Port Townsend, Washington, Areal (The
area consists of the Precincts of Conter,
.Chimacum; Coyle, Gardiner, Hadlocl, Iron=
dale, Leland, Nordland, Port Discovory, Port
Ludlow, Qullcene, Tarboo, Woodman, and all
of Port Townsend Precincts, in Jofferson
County, Washington.)

‘Anaconds, Montana, area. (The aren
consists of all of Deer Lodge County, Mon-
tana.)

Reno, Nevada, Area. (Tho aron consists
of the Tovmships of Rono, Sparks, and Verdi,
including the Cities of Reno and Sparks, all
in Washoe County, Nevada.)

Monmouth County, New Jersoy, Aroa.
(The area consists of all of Monmouth Coun-
ty, New Jersey, except the Boroughs of Allon«
town and Roosevelt and tho Townships of
Upper Freehold and Millstone.)

Moultrle, Georgla, Area. (The atena conslsty
of Colquitt County In South Contral

Georgla.)
C. E, WiLson,
Director, .
Office of Defense Mobilizdtion,

[F. R. Doc, 51-16463; Flled, Deo. 20, 19513
10:42 a, m.]

[R. C. 26; Nos. 89, 143, 167, 269, 830}
BRIDGEPORT, CONN., AREA ET AL,

DETERMINATION AND CERTIFICATION OF A
CRITICAL DEFENSE HOUSING AREA

DreCEMBER 29, 1961,

Upon specific data which has been
prescribed by and presented to the Sec-
tetary of Defense and the Director of
Defense Mobilization and on the basls
of other information avallable in the
discharge of their official dutles, the
undersigned find that the conditions re-
quired by section 204 (1) of the Housing
and Rent Act of 1947, as amended, exist
in the areas designated as: '

Docket No. 143—Bridgeport, Connootlout,
Area. (The area consists of tho Towns of
Bridgeport, Easton, Fairfleld, Monrce, Strat-
ford, and Trumbull in Fairfleld County; and
the Town of Milford in New Haven County.)

Docket No. 89—Big Spring, Toxas, Area.
‘(The area consists of Howard County, Toxns.)

Docket No, 167—Umatilla-Hermiston, Ore«
gon, Area. (Tho area conslsts of procinots
28, 29, 31, 82, 83, and 84, including the Clties
of Stanfleld, Hermiston, and Umatilla, all in

_Umatilla County, Oregon.)

Docket No. 336—Flagstafl, Arizons, Area.
(The area consists of that part of suporvie
sorial District 1, south of 86° latitudé and
that part of supervisorial District 2, north of
85° latitude, in Coconino County, Arizonn.)

Docket No. 269—Midland, Pennsylvania,
Area. (The area consists of that part of
Beaver County North and East of tho Ohto
River, except the townships of Economy and
Harmony and ,the Boroughs of Ambrldgoe,
Baden, and Conway, in Pennsylvania.)

“Therefore, pursuant to section 204 (1)
of the Housing and Rent Act of 1047, ag
amended, and Executive Order 10276 of
July 31, 1951, the undersigned jointly
determine and certify that each of the
areas designated on the attached list is
o critical defense housing area.

WitrLiam C. FOSTER,
Acting Secretary of Defense,
C. BE. WILSON,
Director of Defense Iobilization,

[F. R. Doc. 51-15463; Filed, Dec. 20, 1001}
10:42 a. m.]
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[Defense Mobilization Order 13]
CREATING A PROCUREMENT POLICY BOARD

By virtue of the authority vested in
me by Executive Order No. 10193, and in
order to assist in improving the coordi-
nation and effectiveness of federal poli-
cies and programs with respect to
procurement and related matters, If is
hereby ordered:

1. There is established in the Office of
Defense Mobilization a Procurement

- Policy Board which, shall “consist of a
Chairman appointed by the Director and
of appropriate representatives approved
by the Director from.the following de-
partments or agencies:

Department of the Treasury

Department of Defense

Department of Commerce,

Department of Justice.

Atomic Energy Commission,

Defense Production Administration.

Defense Materials Procurement Agency. -

Economic Stabilization Agency.

Federal Reserve System.

. Federal Trade Commission. .

General Accounting Office.

General Services Administration. -

National Advisory Committee for Aero-
nauties.

Renegotiation Board.

Reconstruction Finance Corporation.

Small Defense Plants Administration.

2. The Procurement Policy Board
shall:

A. Adpvise the Director with respect to
procurement and related -matters in-
cluding but not limited to financing,
accounting, facilities expansion, taxa-
tion, and renegotiation,

B. Review federal policies, plans, pro-
grams and actions relating to the above

- matters, and make recommendations to
the Director for the improvement of
their coordination and effectiveness.

C. Review and formulate proposed
legislation and executive orders, admin-
istrative orders and regulations relating
{0 the above matters for the Director.

3. This order shall take effect on Jan-
uary 3, 1952, .

OFFICE OF DEFENSE
. MOBILIZATION,
CHARLES E, WILSON,
Director.,

DEecemBER 29, 1951,

[F. R. Doc. 52-80; Filed, Jan. 2, 1952}
10:59 a. m.]

[Defense Mobilization Order 14]

ESTABLISHING THE POSITION OF ASSISTANT
TO THE DIRECTOR FOR PROCUREMENT

By virtue of the authority vested in
me by Executive Order No. 10193 of De-
cember 16, 1950, and in order to improve
the coordination and effectiveness of
Federal policies, programs and actions
with respect to procurement and related
matters including but not limited to fie
nancing, accounting, facilities expansion,
taxation and renegotiation, It is hereby
ordered:

There is established in the Office of
Defense Mobilization the position of As-
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sistant to the Director for Procurement
who shall:

1, Act as Chalrman of the Procure-
ment Policy Board.

2. Advise the Director with respect to
procurement and related matters includ-
ing the functions assigned to the Pro-
curement Policy Board.

This order shall take effect on January
3, 1952,

OFFICE oF DEFENSE
- MOBILIZATION,
- CHARLES E, WILSON,
- Director.,

DEeCEMBER 29, 1951,

[F. R. Doc. 52-81; F¥Filed, Jan. 2, 1852;
10:59 a, m.]

[CDEA No. 22]

FINDING AND DETERIOINATION OF CRITICAL
DEerFeNSE HousinGg AreAs UnberR THE
DEFENSE HOUSING AND COrmIuniry
FACILITIES AND SERVICES ACT OF 1951

DEceuBER 4, 1951,

Upon a review of the construction of
new defense plants and installations,
and the reactivation or expansion of
operations of existing defense plants and
installations, and the in-migration of
defense workers or military personnel to
carry out activities at such plants or in-
stallations, and the availabllity of hous-
ing and community facllities and serv-
ices for such defense workers and mili-
tary personnel in each of the areas set
forth below, I find that all of the condi-
tions set forth in section 101 (b) of the
Defense Housing and Community Fa-
cilities and Services Act of 1951 (Public
Law 138, 82d Cong., 1st Sess.J exist.

Accordingly, pursuant to section 101 of
the Defense Housing and Community
Facilities and Services Act of 1951 and
by virtue of the authority vested in me
by paragraph number 1 of Executive
Order 10296 of October 2, 1951, I hereby
determine that each of said areas is a
critical defense housing area.

Lone Star, Texas, Area. (Tho area cone
sists of all of Camp and Morris Countles;
precincts 1, 2, and 8, Mcluding Hughes
Springs, Linden and Avinger, in Cacs County;
precincts 1, 2, 3, and G, including Jeffercon
City in AMsarion County; precinets 1, 4, §, 6,
and 7, including Mt. Pleasant, in Titus
County; all in Texas.)

Valdosta, Georgla, Area. (The area cone
sists of all of Lowndes and Lanler Countles,

‘Georgln.)

Paducah, Kentucky, Area., ('nm area cone
sists of all of McCracken and Ballard coune
tles, and AMagisterlal Distriets 6, 6, 7, and 8,
including the city of Afayfleld, in Graves
County, Eentucky; Massac County, Illinols,
and the tolwnship of Vienna, including
Vienns City, in Johneon County, Nlinols.)

The above descriptions supersede the dege
fgnations of the same areas included in
CDHA No. 12, dated November 19, 1851,

C. E. Wisox,
Director,
Office of Defense Xobilization.

Doc, 52-64; Filed, Jan. 2, 1953;
10:32 . m.]

-
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SECURITIES AND EXCHANGE
COMMISSION
[Fila Nos. 54168, 54-149]

Aurricaxy Power & LiceT CO. AND
Erectric BoxD axp Srage Co.

INTERIZI ORDER PERMITTING PAYMENIS ON
ACCOUNT OF FINAL ALLOWANCES OF FEES
AND EXPENSES

Deceueer 26, 1951,
The Commission, by order dated Octo-
ber 4, 1949, having approved an Amended

Plan relating to American Power & Light

Company (“American”) filed pursuant

to section 11 (e) of the Public Utility

Holding Company Act of 1935 designed

to effectuate complance with section 11

(b) of the act; and
Said order of October 4, 1949, having

reserved jurisdiction to consider and de-

. termine the reasonableness and appro-

priate allocation of all fees, expenses,
and other remuneration paid or fo be
pald in connection with these proceed-
ings; and

Applications for allowances for fees
and relmbursement of expenses having
been filed, as set forth in the Commis-
slon's Notice of Hearing thereon (Hold-
ing Company Act Release No. 10272),
and a public hearing.with respect fo such
applications having heen held; and

The Commission finding for reasons
similar to those set forth in its Memo-
randum Opinion and Order in the case
of Northern States Power Company
(Holding Company Act Release No.
10305) and upon consideration of the
proceedings and record herein that it is
appropriate to permit payments on ac-
count of fees and expenses in advance of
final allowances to be made to certain of
the applicants herein set forth below:

It is ordered, That Amerigan Power &
ILight Company be, and hereby is, per-
mitted to make such paymenis forth-
with, in respect of fees, and to reimburse
£aid claimants for disbursements, in the
amounts set forth below-on account of
final allowances to those of the following
named persons who desire to receive
payments at this time: ]

- Dishbarse-
Nama Fees ments

Leo B, Mittelman, Estato of

Jeceph Nemeroy by Nemerow
& Skaplro, and It, Panl Shanik,
counscl to 1 protective
committeo of common stoeke
kalders of Amerfoan. ...

TFheadoro R. Meckenl, fipancial
chrztospcdalpmzecﬂmcum-
mittea of commeon steekholders
of Amerizan

$33,0¢0 | $11,417.03

35,000

QAlerters of special prelectize com-
51155{ of eommeon Heekhsliers of

Allred I, Kirzh
Nerman S. Nemzer.
Robert M. Zelnlck:
Horo!d Barnatt -
fkearman & Sterling & Wrizght,
counscl for §5 prefored steck
LTenD.
E. Ralph Sterling, financial ad-
vizerto $Sproferred stogk group..
Detovele, limp!an & MeLean,
counzl for §5 prefored etoek
£ICUD.
Rels & ClnndLr. ., flnancial
edvisers to pﬂ.‘l:md steck
group..2.

13,662.€6
20.33

43,000 | 7,636.74

29, (00

1,633.25

-
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It is further ordered, That the juris-
diction-heretofore reserved with respect
to fees, expenses, and other remunera-
tion,in these proceedings he and the
same hereby is continued to be reserved
for the purpose of defermining such fur-
ther amounts as may be found to be
reasonable and appropriate, and that
such payments or acceptance thereof
shall be without prejudice to the rights
of the parties with respect to final allow-
ances,

By the Commission.

[sEAL] Orvar L, DuBois,
. . Secretary.
[F. R, Doc, 652-9; Filed, Jan. 2, 1952;

8:46 a. m.].

[File No. 70-2730]

OXRLAHOMA GaAS AND ELECTRIC CO. AND
Eart, W. Bager Uririties Co.

ORDER PERMITTING ISSUANCE OF COMMON
STOCK BY UTILITY COMPANY IN EXCHANGE
FOR COMMNON STOCK OF NON-~AFFILYATED
COMPANY TO BE FOLLOWED BY LIQUIDA-
TION OF SUCH NON~-AFFILIATED COMPANY

DEecentBer 27, 1951,

Oklahoma Gas and Electric Company
‘(“Oklahoma”), & public utility subsidi-
ary of Standard Gas and Electric Com-
pany and Standard Power and Light
Corporation, both registeréd holding
companies, and Earl W. Baker Utilities
Company (“Baker”), a non-affiliated
electric utility and water company oper=
ating in territory contiguous to Okla-
homa's service area, having filed a joint
application-declaration and four amend-
ments thereto pursuant to the Public
Utility Holding Company Act of 1935
(“act”), and certain rules and regula-
tions promulgated- thereunder with re-
spect to the following transactions:

Oklahoms proposes to issiie and de-.

liver 42,765 shares of its common stock,
par value $10 a share, to the present
stockholders of Baker in exchange for
750 shares of the capital stock of Baker,
Baker has authorized and outstanding
1,000 shares of capital stock, par value
$100 a share, all of these shares being
owned in varying amounts by four in-
dividuals, Baker serves approximately
2,200 electric customers.in an ares of
about 180 square miles, northwest and
north of Oklahomsa City and contiguous
to the territory served by Oklahoma,
All of Baker’s electric energy require=
ments are furnished by Oklahema.,

-~ Oklahoma proposes, as soon as possible
after becoming the prinecipal share
holder of Baker, to cause the liquidation
and dissolution of Baker on a basis
whereby Oklahoma will receive 75 per-
cent of the net assets of Baker, including

all the electric properties, and the other °
shareholders of Baker will receive the -

remaining net assets, including all the
. water properties.

The filing contains & pro-forma state-
ment of income wherein it is' estimated
that for the 12 months ended August 31;
1951, Oklahomsa would have’ derived
$50,588 .net income from the electric
properties now owned by Baker.

NOTICES

Baker’s net income for that period from
its electric operations was $32,477. The
net original cost of Baker’s electric plant
at August 31, 1951, is stated to have been
$239,403. Oklahomas proposes to record
its investment in the Baker. stock at
$855,300, the approximate aggregate
market price of the 42,765 shares of its
common stock to be issued. These new
shares of Oklahoma stock will be re-
corded in the capital stock account at
$427,650, the aggregate par value thereof,
and $427,650 wjll be recorded as premium
on common stock, In connection with
the subsequent liquidation of Baker,
Oklahoms, will ‘write off the excess of the
purchase price over the net assets ac-
quired from Baker by an immediate
charge to earned surplus. -

The Corporation Commission of Okla-
home and the Public Service Commission
of Arkansas have authorized the pro-
posed stock issuance by Oklahoms and
the Oklahomsa Commission has also au-
thorized the acquisifion by Oklahomsa of
the eleciric properties of Baker in con-
nection with the liquidation of Baker,

Notice of the filing of this joint appli-
cation-declaration having been duly
given in the form prescribed by Rule

~-U-23 promulgated pursuant to the act,

-and the Commission not having received

& request for a hearing, and nof having
ordered & hearing thereon; end

The Commission finding with’ respect
to said joint application-declaration, as
amended, that all of the applicable stat-
utory standards are satisfled and that
there is no basis for any adverse find-
ings, and deeming it appropriate in the
public interest and in the interest of
investors and consumers that said joint
application-declaration, as amended, be
granted and permitted to become ef-
fective forthwith: - N

It 1s ordered, Pursuant to said Rule
'U-23 and the applicable provisions of the
act, that the joint application-declara-
tion, as amended be, and the same
hereby is, granted and permitted to be-
come effective forthwith; subject to the

terms and conditions prescribed in Rule -

- U-24. (
By the Commission,
— Iskarl OrvaL L, DuBois,
. Secretary.
[F. R. Doo. 52-11; Filed, Jan. 2, 1052

8:47 a. m.]

[File No. 70-2766]
Inprana & MicHIGAN ELECTRIC CO.

NOTICE OF FILING REGARDING ISSUANCE AND-

SALE OF BONDS AND SERTAL NOTES

DEecEMBER 26, 1951, .

Notice is hereby glven that Indiana &
Michigan Electric Company (“Indi-
ana”), an electric utility subsidiary of
American " Gas and Electric Company
(“American Gas™), g registered holding
company, has filed an application with
the Commission, pursuant to the Public

. Utility Holding Company Act of 1935,
particularly section 6 (b) and Rules U-42
and U-50 of the rules and regulations
under the act, with regard to the trans-

2

actions therein set forth which are sum-
marized as follows:

Indiana proposes to issue and sell,
pursuant to the competitive bidding re-
quirements of Rule U-50, $17,000,000
principal amount of First Mortgage
Bonds, . Pertent Series due 1982, and
$6,000,000 principal amount of —_ Pera
cent Serial Notes, due 1956-1967,

The bonds proposed to be sold will be
issued under and secured by the existing
Mortgage and Deed of Trust, dated June
1, 1939, as supplemented and amended,
and a new Supplemental Indenture to be
dated as of January 1, 1952, !

The Serial Notes will be fssued pursu-
ant to an agreement to be dated as of
January 1, 1852 between Indiana and
Chemical Bank & Trust Company as
Trustee. The Notes are to be issued in
twelve series, maturing annually in
amounts of $250,000 in the years 1956 to
1960, inclusive; $500,000 in the years 1961
and 1962; and $750,000 in the yenrs 1963
to 1967, inclusive. “

American Gas, the parent company of
Indiana, proposes to make & cash capital
contribution to Indians equal to the bl
ance of an aggregate to £8,000,000 con«
currently with the issuance of the Bonds
and Serlal Notes. Such contribution will
be made In accordance with the prior
order of this Commission, dated Decome«
ber 3, 1951, pursuant to which American
Gag on Detember 10, 19551, made a cash
capital contribution to Indianas in the
amount of $2,000,000 leaving a balance
of $6,000,000 yet to be contributed, Tho
proposed sales of the Bonds and Serial
Notes are stated to he conditioned upon
the consummation of such transaction,

The applicant states that part of tho
proceeds from the sales of the Bonds and
Serlal Notes and the cash capital con-
tribution are to be applled to the pay-
ment, without bremium, of notes payable
to certain banks in the amount of $12,«
000,000 heretofore issued for construce
tion purposes, and the balance will bo
added to Indiana's treasury funds and
appliedto additions and improvements to
its propérties. Applicant further states
that $2,000,000 principal amount of
such notes payable to certain banks will
mature prior fo the issuance and sale of
the Bonds and Serial Notes and will bo
paid from the proceeds of o portion of
the cash capital contributions to be mede
by American Gas. Iddiane also requests

- that the period for receiving bids as pro-

vided in Rule U-50 (b) be shortened to
seven days so that bids may be received
on January 22, 1952,

Notice is further given that any inter-
ested person may, not later than Janu-
ary_10, 1952, at 5:30 p. m,, e. &, t., re-
quest in writing that a hearing be hold
on such matter, stating the nature of his
interest, the reasons for such request
and the issues of fact or law, if any,
raised by saild application which he de-
sires to confrovert, or may request that
he be notified if the Commission should
order g hearing thereon. Any such re-
quest should be addressed: Secrefary,
Securities and Exchange Commission,
425 Second Street NW., Washington, 25,
D. C. At any time after January 10,
1952, at 5:30 p. m., e. s. t.,, said applica-
tion, as filed or as amended, may be

3
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granted as provided in Rules U-20 (a)
and U-100 thereof.

By the Commission.

Orvar L. DuBois,
Secretary.

[F. B. Doc. 52-10; Filéd, Jan. 2, 1952;
8:47 a. m.]

_

- INTERSTATE COMMERCE
c COMMISSION

[Rev. S. O. 562, King’s I, C. C. Order 56}

NASHVILLE, CHATTANOOGA AND ST. Loms
RAILWAY

REROUTING OR DIVERSION OF TRAFFIC

. In the opinion of Homer C. King,
Agent, the Nashville, Chattanooga ¢nd
St. Louis Railway because of high water,
is unable to transport trafiic routed over
its lines between Hobbs Island" and
Guntersville: It is ordered; That:

(a) Rerouting NC&StL: traffic: The
Nashville, Chattanocoga and St. Louis
Railway is hereby authorized to re-
route or divert traffic moving on ifs lines,
routed via its car ferry, over any ayail-
able Toute fo expedite the movement;
the billing covering all such cars re-
-routed shall carry a reference to this
order as authorized for the rerouting.

(b) Concurrence of receiving roads to
be obtained: The railroad desiring to di-
vert or reroute traffic under this order
shall confer with the proper transporta-
tion officer of the railroad or railroads to
which such traffic is to be diverted or re-
routed, and shall receive the concurrence
of such other railroads before the re-
routing or diversion is ordered.

(c) Notification to shippers: Each car-
rier rerouting cars in accordance yith
this order shall notlfy each shipper at
the time each car is rerouted or diverted
and shall furnish to such shipper the new
routing provided under this order.

(d) Inasmuch as the diversion or re-
routing of traffic by said Agent is deemed
{0 be due to carrier’s disability, the rates
applicable to traffic diverfed or rerout-
ed by said Agent shall be the rates which
were applicable at the time of shipment
on the shipments as originally routed.

(e) In executing the directions of the
Commission and of such Agent provided
for in this order, the common carriers
“involved shall proceed even though no
contracts, agreements, or arrangements
now exist between them with reference
to the divisions of the rates of transpor-
tation applicable to said traffic; divisions
shall be, during the time this order re-
mains in force, those voluntarily agreed
upon by and between said carriers; or
upon failure of the carriers to so agree,

- said divisions shall be those hereafter
fixed by the Commission in accordance
with pertinent authority conferred upon
it by the Interstate Commerce Act.

(f) Effective date: This order shall
become effective at 12:01 p m., Decem-~
ber 21, 1951, .

() Explratxon date: This order shall
expire at 11:59 p. m., January 21, 1952,
unless otherwise modified, changed sus-
pended or annulied.

It is further ordered, That this order
shall be served upon the Association of

No.2—17 e
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American Railroads, Car Service Divi-
sion, as agent of all railroads subscrib-
ing to the car service and per diem
agreement under the terms of that
agreement.

Issued at Washington, D. C., December
21, 1951,
INTERSTATE COIIIERCE
COorassiorn,
Hoer C, Kxng,
Agent.

{¥. R. Doc. 52-18; Filed, Jan., 2,

8:49 a; m.]

19523

[Rev. 8. 0. 562, King's L. C. C. Order 571
RAILROADS ¥ CHICAGO AREA
REROUTING OR DIVERSION OF TRAFFIC

In the opinion of Homer C. King,
Agent, the railroads in the Chicago area,
because of snow or ice, are unable to
transport trafic routed over their lines
in that territory: It is ordered, That:

(a) Rerouting trafic: Railroads ex-
periencing operating difficulties in and
through. the Chicago area, on account
of snow or ice, are hereby authorized to
divert to open routes such trafiic as the
latter can handle, in order to expedite
movements, regardless of routing shovn
on the waybill. The billing covering all
such cars rerouted shall carry a refer-
ence to this order as authority for the
rerouting,

(b) Concurrence of recelving roads
to be obtained: The ralilroads desiring
to divert or reroute traffic under this
_order shall confer with the proper trans-
“portation officer of the railroad or rail-
roads to which such trafiic is to be
diverted or rerouted, and shall receive
the concurrence of such other railroads
hefore the rerouting or diversion i3
ordered.

(c) Notification to shippers: The
carrier rerouting cars in accordance with
this order shall notify each shipper at
the time each car is rerouted or divert-
ed and shall furnish to such shipper the
new routing provided under this order.

(d) Inasmuch as the diversion or
rerouting of traffic by said Agent is
deemed to be due to carriers' disability,
the rates applicable to traflic diverted or
rerouted by said Agent shall be the rates
which were applicable at the time of
shipment on the shipments as original-
ly routed.

(e) In executing the directions of the
Commission and of such Agent provided
for in this order, the common carriers
involved shall proceed even though no
contracts, agreements, or arrangements
now exist between them with reference
to the divisions of the rates of transpor-
tation applicable to said trafiic; divisions
shall be, during the time this order re-
mains inforce, those voluntarily agreed
upon by and befween said carriers; or
upon failure of the carriers to so agree,
said divisions shall be those hereafter
fixed by the Commission in accordance
with pertinent authority conferred upon
it by the Interstate Commerce Act.

(f) Effective date: This order shall
become effective at 9:00 a. m., December
22, 1951,
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(z) Expiration date: This order shall
expire at 11:59 p. m., January 22, 1952,
unless otherwise modified, changed, sus-
pended, or annulled.

It is further ordered, That this order
shall be served upon the Association of
American Railroads, Car Service Divi-
slon, as agent of all railroads subseribing
to the car service and per diem agree-
ment under the terms of that agreement
and by filing it with the Director, Divi-
sion of the Federal Regzister.

Issued at Washington, D, C., December
22, 1951,
INTERSTATE COMIMERCE
COAIISSION,
Hoser C. KmiG,
Agent.

[F. R. Doc. 52-17; Filed, Jan, 2, 1052:
8:49 a. m.]

[4th Sec. Applcation 26684]

SureprUR Frox STARKS, Id., TO POINTS IN
SOUTHERN AND OFFICIAL TERRITORIES

APPLICATION FOR RELIER

DzcexeErR 28, 1951,

Tae Commission is in receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section £ (1) of the
Interstate Commerce Act.

Filed by: F. C. Kratzmeir, Agenf, for
carriers parties to his tarifis 1. C. C. Nos.
3988, 3987, and 3571.

Commodities involved: Sulphur, crude
or refined, carloads.

From: Starks, ILa.

‘To: Points in southern and official fer-
ritories.

Grounds for relfef: Circuitous routes,
to maintain grouping, and to apply over
short tariff routes rates constructed on
th&;msis of the shorft line distance for-
mula.

Schedules filed contfaining proposed
rates: F. C. Kratzmeir’s fariff I. C. C. No.
3928, Supp. 9; B. C. ERrafzmeir’s fariff
1. C. C. No. 3987, Supp. 15; F. C. Kratfz-
meir’s tariff 1. C. C. No. 3571, Supp. 225.

Any Interested person desiring the
Commission to hold a2 hearing upon such
applcation shall request the Commission -
in writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mission, Rule 73, persons other than ap-
plcants should fairly disclese their in-
terest, and the position they intend to
take at the hearing with respect fo the
application. Otherwise the Commission,
in its discretion, may praceed to investi-
gate and determine the matters involved
in such application without further or
formal hearing. If hecause of an emer-
gency a grant of femporary relief is
found to be necessary hefore the expira-
tion of the 15-day pericd, a hearing,
upon & request filed within that periocd,
may be held subsequently.

By the Commission, Division 2.

[searLl W. P. BarTEL,
Secretary.

[F. RBR. Dac. 52-19; Filed, Jan. 2, 19532;
8:50 a. m.]
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{4th Sec. Application 26665]

PeTrOLEUM PRrRODUCTS FROM TUSCALOOSA,
ALA., To WESTERN TRUNK~LINE TERRI=
TORY .

APPLICATION. FOR RELIEF
. DECEMBER 28, 1951, -

The Commission is in receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by: R. E. Boyle, Jr., Agent, for
carriers parties to Agent W. P. Emer-
son, Jr.’s tariff I C. C., No. 408.

Commodities inyolved: Fetroleum
products, carloads.™

From: Tuscaloosa, Ala.

To: Points in western trunk-]lne ters
ritory.

Grounds for relief: Competition with
rail carriers, circuitous routes, market
competition, and to maintain grouping.

Schedules filed containing proposed
rates: W. P. Emerson, Jr.’s tarif I C. C,
No. 408, Supp. 26.

Any interested person desiring the
Commission to hold a hearing upon such
application shall request the Commis-
sion in writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice of
the Commission, Rule 73, persons other
than applicants should fairly disclose
their interest, and the position they in-
tend to take at the hearing with respect
to the application. Otherwise the Com-
mission, in its discretion, may proceed
to investigate and determine the mat-
ters involved in such application withoub
further or formal hearing. If because of
an emergency a grant of temporary re-
lief is found to be necessary before the
expiration of the 15-day period, a hear-
ing, upon a request filed within that
. period, may be held subsequently.

By the Commission, Division 2.

'[sEAL] . 'W. P. BARTEL,
Secretary.
[F.. R. Doo, 52-20; Filed, Jan. 2 1952
8:50 a. m.]

[4th Sec. Application 26666]

NEWSPRINT PAPER FRrott EASTERN CANADA
10 MEMPHIS, TENN.

APPLICATION FOR RELIEF
'DECEMBER 28, 1951,

The Commission is in receipt of the -
above-entitled and numbered applica--

tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.
* Filed by: R. E. Boyle, Jr., Agent, for
carriers parties to Canadian Natxonal Ry.
tariff I. C. C. No. E-480 and Canadian
Pacific Ry. tariff I. C. C. No. E-2584.

Commodities involved: Newsprint pa-
' per, carloads.

From: Points in eastern Canada.

To: Memphis, Tenn.

Grounds for relief: Competition with
rail carriers and to maintain grouping.

Any interested person desiring the

Commission to hold a hearing-upon such -
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epplication shall request the Commis-
sion in writing so to do within 15-days
from the date of this notice. As pro-
vided by the general rules of practice of

- the Commission, Rule 73, persons other

than applicants should fairly disclose
their interest, and the position they in-
tend to take at the hearing with respect

-to the application. Otherwise the Com-

mission, in its discretion, may proceed to
investigate and determine the mafters
involved in such application without
further or formal hearing If because of
an emergency a grant of temporary re-
lief is found to be necessary before the

expiration of the 15-day period, g hear- -

ing, upon g request filed within that pe-
riod, may be held subsequently.

By the Commission, Division 2.

[SEAL] 'W. P. BARTEL,
- . Secretary.
[F. R. Doc. 52-21; Filed, Jan. 2, 1952;
8:50 a. m.]

[4th Sec. Application 26667]

-ONIONS FroM LAKE MILLS AND RACINE,

Wis.,, To MissIsSiepr VALLEY TERRI-
TORY .

APPLICATION FOR RELIEF

DEceEMBER 28, 1951,
The Commission is in receipt of the

- above-entitled and numbered applica-

tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by: R. G. Raasch, Agent, for
carriers parties to his tariff I. C. C. No.
699.

Commoditiés involved: Onions (with-
out tops), carloads. .

From: Lake Mills and Racine, Wis.

'To: Mississippi Valley territory.

Grounds for relief: Competition with
rail carriers and circuitous routes.

. Schedules filed containing proposed
rates: R. G. Raasch’s tariff I. C. C. No.
699, Supp. 30.

Any interested person desiring the
Commission to hold & hearing upon such
application shall request the Commis~
sion'in writing so to do within 15 days
from the date of this notice. As pro-
vided by the general rules of practice of
the Commission, Rule 73, persons other
than applicants should fairly disclose
their interest, and the position they in-
tend to take at the hearing with re-
spect to the application. Otherwise the
Comniission, in its discretion, may pro-~

ceed fo mvestlgate and determine the

matters involved in such application
without further or formal hearing. If
because of an emergency & grant of
temporary relief is found to be neces-
sary before the expiration of the 15-day
period, g hearing, upon & request filed
within that period, may be held subse-
quently.

By the Commission, Division 2.

[sEAL] W. P. BARTEL,
Secreta'ry.
[F. R. Doc. 52-22; Flled, Jan. 2, 1952;

8:50 a. m.]

—

{4th 8ec. Application 26668]

MoTror-RAIL-MOTOR RATES BETWEER
St. PAUL, MINN., AND CHICAGO, ILL,

APPLICATION FOR RELIEF

DECEMBER 28, 10561,

'I’he Commission is in receipt of the
above-entitled and numbered applica«
tion for relief from the long-and-short«
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by: Middlewest Motor Frelght
Bureau, Agent, for Chicago Great wWest-
ern Railway Company and White’s Mo«
tor Transport.

* Commodities involved: All commodi«

- ties.

Between: St. Paul, Minn,, and Chi-
cago, 11l

Grounds for rellef; COmpetition with
motor carriers.

Schedules filed containing proposed
rates: Middlewest Motor Frelght Bureau,
Agent, I, C. C. No. 39, Supp. 4.

Any interested person desiring the
Commission to hold a hearing upon such
application shall request tho Commis-
sion in writing so to do within 16 days
from the date of this notice. Ay pro-
vided by the general rules of practice of
the Commission, Rule 73, persons other
than applicants should fairly discloso
their interest, and the position they in«
tend to take at the hearing with respect
to the application. Otherwiso the Com-
mission, in its discretion, may proceed
to investigate and determine the matters
involved in such application without
further or formal hearing, If because
of an emergency & grant of temporary
relief is found to he necessary before the
expiration of the 15-day period, a hear-
ing, upon & request filed within that

.period, may be held subsequently,

By the Commission, Division 2.
[sEarl] W. P. BARTEL,
Secretary.

[F. R. Doo. 52-28; Filed, Jan, 2, 1962;
8:60 a. m.}

[4th Seo. Application 26660]

SucAR Fron NEw ORLEANS, LA, TO
CHICAGO, ILL,

APPLICATION FOR RELIEF

DECEMBER 28, 1961,

The Commission is in receipt of the
gabove-entitled and numbered applica-
tion for relief from the long-and-short«
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by: W. P, Emerson, Jr., Agent,
for The Atchison, Topeka and Santa Fe
Railway Company and other carriers.

Commodities involved: Sugar, car-
loads. '

From: New Orleans, Ia.

To: Chicago, Il

Grounds for relief: Competition with
rail carriers and circuitous routes,

Schedules filed containing proposed
rates: W. P. Emerson, Jr.'s tariff 1. C, C.
No. 353, Supp. 67.

Any interested person desiring the
Commission to hold a hearing upon such
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application shall request the Commission
in writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the Com-
mission, Rule %73, persons other than
applicants should fairly disclose their
interest, and the position they intend to
take at the hearing with respect to the
application. Otherwise the Commis-
sion, in its discretion, may proceed to
investigate and determine the matters
involved in such application without

_further or formal hearing. If because

of 'an emergency & grant of temporary

- relief is found to be necessary before the

expiration of the 15-day period, a hear-
ing, upon a request filed within that

" period, may be held subsequently,

By the Commission, Division 2.

[sear] W. P, BarTEL,
Secretary.
[F. R. Doc. 52-24; Filed, Jan. 2, 1952; 8:51
. am.]

-
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[4th Sec. Application 26570]

SuGAR Frort NEw bnu'm.'s, LA, T0
CEICcAGO, Iy,

APPLICATION FOR RELIEF

: Decexsen 28, 1951,

The Commission is in receipt of the
above-entitled and numbered applica-
tion for relief from the long-and-short-
haul provision of section 4 (1) of the
Interstate Commerce Act.

Filed by: W. P. Emerson, Jr., Agent,
for The Atchison, Topeka and Santa Fe
Railway Company and other carriers.

Commodities involved: Sugar, car-
Joads.

From: New Orleans, La,

To: Chicago, 1L

Grounds for relief: Competition with
rail carriers and circuitous routes.

Schedules filed containing proposed
rates: W.P. Emerson, Jr.'s tarif I C. C.
No. 352, Supp. 67.

Any interested person desiring the
Commission to hold a hearing upon such
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applcation shall request the Commission
in writing so to do within 15 days from
the date of this notice. As provided by
the general rules of practice of the
Commission, Rule 73, persons other than
applcants should fairly disclose their
interest, and the position they infend to
take at the hearing with respect fo the
application. Otherwise the Commission,
in its discretion, may proceed to investi- -
gate and determine the matters involved
in such application without further or
formal hearing. If because of an emer-~
gency a grant of temporary relief is
{found to be necessary before the expira-
tion of the 15-day perlod, a hearing, upon
a request filed within that period, may
be held subsequently.

By the Commission, Division 2.

[seALl W. P. BarTEL,
Secretary.
[F. R. Doc, 52-25; Filed, Jan. 3, 1932;
8:61 a. m.}






